
KERN COUNTY LAND COMPANY 
SUITE 418 FIRST STATE BANK BUILDING 

MIDLAND, TEXAS 79701 

TELEPHONE MUTUAL 3-4641 

July 11, 1966 

State of New Mexico 
O i l 5 Gas Conservation Commission 
Post Office Box 2088 
Santa Fe , New Mexico 
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Commingling Production From 
Federal O i l & Gas Lease NM..J11Q.-899 7-A 
insofar as lease covers S/2 Sec_26, 
and Federal O i l 6 Gas Lease NM 0127782 
insofar as lease covers NE/4NE/4 and 
S/2 NE/4 Section 27, air~Tn T7S, R33E, 
NHPM, Roosevelt County, New Mexico 
Chaveroo F i e l d , KCL No. 2121 

Gentlemen: 

Kern County Land Company as operator has d r i l l e d and completed, 
on 40 acre proration unit spacing, eleven (11) wells to a depth 
of approximately 4300 feet in the San Andres formation on the 
above described portions of two federal o i l and gas leases 
aggregating 440 acres. I t has been deemed in the best interests 
of a l l parties concerned that the production from portions of 
said leases be commingled into a single storage f a c i l i t y prior 
to transportation by a pipeline to the buyer. 

Enclosed you w i l l find two copies of an Agreement to Commingle 
Production which has been executed by a l l parties in interest -
royalty, overriding royalty, working i n t e r e s t , and operating 
inter e s t owners. The agreement was prepared in counterpart and 
you have before you a composite of a l l of the signature pages 
and the n o t a r i a l j u r a t s . A l l parties in inte r e s t on both leases 
are represented. The State of New Mexico has no interest in 
said lands or leases. 

In addition you w i l l find attached one copy each of a F a c i l i t y 
Location Plat and a Schematic Diagram of the Commingling F a c i l i t i e s . 
We trust your office w i l l approve our plans and i n s t a l l a t i o n and 
that you w i l l furnish us with written evidence thereof at your 
early convenience in order that we may proceed with sales from 
the f a c i l i t y . 

GHCryl D i s t r i c t Landman 
Enc. 
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AGREEMENT TO COMMINGLE PRODUCTION 

WHEREAS, KERN COUNTY LAND COMPANY, a c o r p o r a t i o n , h e r e a f t e r 
sometimes r e f e r r e d t o as "KCL", i s one o f the owners o f the o i l 
and gas o p e r a t i n g r i g h t s under and pursuant t o those o i l and gas 
leases from t h e United States o f America which are more p a r t i c u ­
l a r l y described on E x h i b i t A attached h e r e t o and made a p a r t here­
o f f o r a l l purposes, i n s o f a r as s a i d o i l and gas leases cover the 
t r a c t s o f land described on sa i d E x h i b i t A, and, as between the 
r e s p e c t i v e owners o f s a i d o i l and gas o p e r a t i n g r i g h t s , has been 
designated as Operator f o r the conduct o f o i l and gas o p e r a t i o n s 
on the lan d described on sa i d E x h i b i t A; and 

WHEREAS, Pan American Petroleum C o r p o r a t i o n i s the owner o f 
record t i t l e t o a l l o f sa i d o i l and gas leases which are des­
c r i b e d on sa i d E x h i b i t A, and i s al s o one of the owners o f t h e 
o i l and gas o p e r a t i n g r i g h t s i n and t o the l a n d described on sa i d 
E x h i b i t A; and 

WHEREAS, the o t h e r undersigned p a r t i e s are the owners o f r 
leas e h o l d i n t e r e s t s , r o y a l t y , o v e r r i d i n g r o y a l t y o r ot h e r i n t e r e s t s 
i n p r o d u c t i o n o b t a i n e d pursuant t o s a i d o i l and gas leases; and 

WHEREAS, i t i s the d e s i r e o f KCL as ope r a t o r t o meter a l l 
o f t h e p r o d u c t i o n from w e l l s d r i l l e d pursuant t o s a i d o i l and gas 
leases on the land described on E x h i b i t A, and t o s t o r e a l l s a i d 
p r o d u c t i o n i n a common tank o r i n common tanks i n order more 
e f f i c i e n t l y t o operate s a i d o i l and gas leases w i t h a minimum 
amount o f shrinkage o r l o s s o c c u r r i n g w i t h r e s p e c t t o such produc­
t i o n d u r i n g such storage as a r e s u l t o f vapor l o s s ; 

NOW, THEREFORE, t h e undersigned p a r t i e s f o r a val u a b l e con­
s i d e r a t i o n , the r e c e i p t o f which i s acknowledged by each p a r t y 
h e r e t o , do hereby agree t h a t p r o d u c t i o n o f o i l from each w e l l 
d r i l l e d pursuant t o said o i l and gas leases on the land described 
on E x h i b i t A s h a l l be measured a t t h e wellhead o f each such w e l l , 
or i n reasonable p r o x i m i t y t h e r e t o , by means of p o s i t i v e d i s p l a c e ­
ment meters, and f o l l o w i n g such measurement, s h a l l be s t o r e d i n 
a common tank or i n common tanks. I t i s f u r t h e r agreed t h a t o i l 
p r o d u c t i o n from o t h e r leases or p r o r a t i o n u n i t s i n the v i c i n i t y 
of t h e lan d described on E x h i b i t A may a l s o be st o r e d i n the same 
common tank or tanks, under a s i m i l a r arrangement w i t h the p a r t i e s 
owning i n t e r e s t s i n the o i l p r o d u c t i o n from such o t h e r leases or 
p r o r a t i o n u n i t s , p r o v i d e d , t h a t accurate equipment be i n s t a l l e d 
t o meter such p r o d u c t i o n p r i o r t o i t s e n t e r i n g such common tank 
or tanks. 

As a p a r t o f the c o n s i d e r a t i o n f o r t h i s agreement, KCL agrees 
t o m a i n t a i n accurate records o f p r o d u c t i o n o b t a i n e d from each 
lease and from each p r o r a t i o n u n i t . Such p r o d u c t i o n s h a l l be 
measured by p o s i t i v e displacement meters. KCL f u r t h e r agrees t o 
gauge p r o d u c t i o n s o l d and t o take an i n v e n t o r y o f p r o d u c t i o n r e ­
maining i n each tank a f t e r each sale t h e r e o f , and t o keep accurate 
records o f a l l q u a n t i t i e s o f p r o d u c t i o n sold and remaining on hand 
as i n v e n t o r y . 



For purposes of c a l c u l a t i n g the amount of production a l l o c ­
able t o each respective lease or p r o r a t i o n u n i t from which pro­
duction i s being commingled i n t o any common tank or tanks, each 
respective lease or p r o r a t i o n u n i t w i l l bs given c r e d i t f o r the 
pro p o r t i o n c f the t o t a l production sold from said common tank 
or tanks t h a t the amount of production metered from said lease 
or p r o r a t i o n u n i t bears t o the t o t a l production metered from a l l 
Isasas and p r o r a t i o n u n i t s producing and being t r a n s f e r r e d i n t o 
the common tank or tanks subsequent to the date of the l a s t sale. 
Such amount s h a l l be adjusted by the production i n the tank or 
tanks a l l o c a b l e t o each such respective lease or p r o r a t i o n u n i t 
immediately a f t e r the l a s t or the immediately preceding sale. 
Any d i f f e r e n c e i n the t o t a l amount metered and the t o t a l amount 
cf production on hand a t the time o f sale as a r e s u l t o f shrinkage 
from vapor less s h a l l be deducted p r o p o r t i o n a t e l y from the pro­
duction otherwise a l l o c a b l e t o each such lease or p r o r a t i o n u n i t ; 
i . e . , production i n the common tankage s h a l l be cr e d i t e d t o the 
respective leases or p r o r a t i o n u n i t s i n the p r o p o r t i o n t h a t the 
amount metered from each lease or p r o r a t i o n u n i t bears t o the 
amount metered from a l l leases and a l l p r o r a t i o n u n i t s , and i f 
a f t e r a sale thereof, production remains i n such common tankage 
as inventory, such production s h a l l continue t o be owned i n the 
same manner and. a f t e r c a l c u l a t i n g the amount of a d d i t i o n a l 
production from each lease or p r o r a t i o n u n i t added t o the common 
tankage, the ownership of the next sales proceeds w i l l be com­
puted so as t o give e f f e c t t o the ownership of inventory produc­
t i o n remaining on hand immediately a f t e r the l a s t or the im­
mediately preceding sale of production. 

This instrument may be executed i n a number of counterparts 
V/ith the same force and e f f e c t as i f a l l p a r t i e s hereto had 
executed one and the same instrument, and i t s h a l l be binding 
upon the p a r t i e s who execute same, regardless of the f a i l u r e of 
any other i n t e r e s t e d p a r t y t o execute and be bound hereby. 

This agreement s h a l l c o n s t i t u t e a covenant running w i t h the 
leases described on E x h i b i t A, and s h a l l be binding upon the par­
t i e s hereto, t h e i r respective h e i r s , representatives, successors 

EXECUTED as of the day of June, 1966. 

KERN COUNTY LAND COMPANY 

Bv 
-V-i-ee- P r c s i-d-ent 

MANAGER-OIL PRODUCTION 

fos-s-drst-ant—Seoretary 

UNITED STATES OP AMERICA 

BV 
Regional Supervisor United States 



;.F ...:: CP CALIFORNIA ; 
And CCUNTT o> SAN FRANCISCO' 

^ The foregoing instrument was acknowledged before me t h i s 

L_ ̂ -y of Vn — t b — -ay of J ) \ H ^ , 1966, by E. P. 3URTCHAELL MANAOFB-nn W.nnr-T-nr* 
V-ce Fresident c f KERN CCUNxY LAI© COMPANY, a corporation, on 
behalf of said corporation. 

f , t : , ;t':'. '-"isco C0,,,*'T' 'V Notary Public i n and for'San Francisco Cotntv, 
SAN " — .~S=Zr~r~*~* ' ' , ' 

C a l i f o r n i a L E O N I E J . B R A D L E ' " 
. l y C o m m i s s i o n E x p i r e s ; state of c»«for«i» 1 

P r i n c i p a l O H , « . Sun F r a n c o C » - „ . y 
HV COMMISSION E.XPI.US FF8RUA.RY U > 4 r . 

o r s a i c 

• ' - Ze.-r, COOf.T' ; i . O t & r V P u b l i c i r . R~!d f o r ' fi»r> TPl-pr-o- i c;,^;-! r - , 4 

.: • ! : OF NFM MEXICO \[ 
CCUF.'TY CF CHAVES T 

Cn t h i s day of , 1955, before me appeared 
, to me personally known, being by ma 

d ,.ly sv;crn, d id say t h a t ha i s Regional Supervisor of the GEOLOGICAL 
SUHFEY OF THE UNITED STAFFS OF AMERICA, and t h a t said instrument 
wu..-; signed i n behalf of said Survey, and said 
aokr.cv/ledged said instrument t o be the free act and deed of said 
Survey. 

Notary Public i n and f o r Chaves County, New Hexico 

My Commission Expires: 

FHE STATS OF TEXAS ' J 
COUNTY OF LUBBOCK V 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by , 

Agent and Attorney-in-Fact f o r PAN AMERICAN PETROLEUM CORPORATION, 
on behalf of said corporation and i n the capacity and f o r the con­
s i d e r a t i o n t h e r e i n stated. 

Notary Public i n and f o r Lubbock County, Texas 

My Commission Expires: 



an 

- A 



Fhe f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
. os.y o f , 1S55, by CIRCLES B. READ and w i f e , 

READ* 

N o t a r y P u b l i c i n and fc 
Countv . S t a t e o f 

mission E x p i r e s : 

COUNT/ CF f-./.FMi X 
Fhe f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 

JJ±Ui- d a ~ o f \h(^utJ ' 1 9 6 6 ' b y -Or-'̂ -K L„ STEVENS. JR. and 

A j d M i ^ ^ T . C 7 ^-STEVENS. 

\ M /'/ v~ li/ , 
^/a.teii:fe..L4^ ^..,C^L->n<ri~ 

Notar??' P u b l i c i n and f o r ibFe.^: County, S t a t e o f ^F.. A i ^ e 
i s s i o n B x o i r e s : 

i a ecre/;Oi.eg i s ser,:.:-ent ess acenoel s.F. ed b e f o r e mo 
ey o f , I:eo, by C, E , FFF.F and w i f e . 

HEAD „ 

N o t a r y P u b l i c i n and f o r 
County, S t a t e o f 

Ky Commission e x p i r e s : 



NORMAN L 0 STEVENSt JR. 

STEVENS 

/ L 
,6/ ZkMlEEll 

C a L . HEAD 

-- - • - -- • HEAD 



STAFF CF I 
COUNTY OF V 

Fhe foregoing instrument v/as acknowledged before me t h i s 
day of , 1955, by CHARLES B. READ and wi f e , 

READ„ 

Notary Public i n and f o r 
County, State of 

Commission Expires: 

SFAFE OF I 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by NORMAN L. STEVENS5 JR. and 

wi f e , STEVENS«, 

Notary Public i n and f o r 
County, State o f 

Mv Commi s s ion Exp i r e s : 

-ATE CP £ ^ 
- - ^- .... .-. U .._-.il: -

Fhe fcrecoing instrument was acknowledged before me t h i s 
FFay of Q - . A ^ S L J L ^ . 1SSS, by C, L. HEAD and wi f e , 

HEAD 0 

^ > ^ / j 
Notary/public in and foa^ ,^ n^^'ji/^ 
County(/ State of C^%^^-f^.-

My Commission Expi res : 

?.-.•/ CsmmEsifon expfras Mar. 4,1973 



i j 

/ i •• / / 
.Secretary 

>̂'r: 

Assistant Secretary 

PAN AMERICAN PETROLEUM CORPORATION 

By 
Attorney-in-Fact 

TOM BROWN DRILLING CO., INC. 

Bv 
President 

MIDWEST OIL CORPORATION 

Bv 
Vice President 

HUCKLEROY KcDONNOLD. JR. 

SHIRLEY J, McDONNOLD 

WILLIAM F 0 PIPES 

LUCILE W. PIPES 

CHARLES 3. READ 

READ 



THE SFHTP OF FEMES ;" 

Tha f o r e g o i n g i n s t r u m e n t waa acknowledged b e f o r e me t h i s 
•F' C- " day of L_tL:h:l'. ...... 1265, by .. ^.; iVd .A 

P r e s i d e n t o f TOM BRC.vN DRILLING CO ^ .. INC. , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

N o t a r y P u b l i c i n and f o r Midland County, Texas 

Commission E x p i r e s : 

TEE STMTS CE TEXAS j_ 
000EFF C? MIDLAND T 

Tho f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e ma t h i s 
______ day o f , 1356, by MUCKEEROY McDONNOLD. JR. 
and w i f e , SHIPLEY J c McDONNOLD. 

No t a r y P u b l i c i n and f o r Midland County, Texas 

My Commission E x p i r e s : 

COUNTY OF 3EXAR I 
The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f , 1966, by WILLIAM F„ PIPES and w i f e , 

PIPES. 

N o t a r y P u b l i c i n and f o r Bexar County, Texas 

My Commission E x p i r e s : 

a _ 



PAN AMERICAN PETROLEUM CORPORATION 

J A t t o r n e y - i n - F a c t 

A P P R O V E D 

""ST * 

S e c r e t a r y 

TOM BROWN DRILLING CO„_, INC. 

P r e s i d e n t 

MIDWEST OIL CORPORATION 

By_ 
Vice President 

i s t a n t Secretary 

MUCKLERGY McDONNOLD., JR. 

SHIRLEY J. McDONNOLD 

WILLIAM F 0 PIPES 

LUCILE W. PIPES 

CHARLES B. READ 

READ 



STAT- OP CALIFORNIA 7 
CCUT:TY CF SAN FRAUCISCOT 

Fhe foregoing instrument was acknowledged before me t h i s 
day of 1956, by 

Vice President of KERF COUNTY LAND COMPANY, a corporation, on 
behalf of said corporation. 

Notary Public i n and f o r San Francisco Countv, 
C a l i f o r n i a 

Commission Expires: 

SFFPE OF NEW MEMECO T 
COUNTY OF CHAVES }_ 

Cn t h i s day of , 1966, before me appeared 
, t o me personally known, being by me 

c ;.ly sworn, did say th a t he i s Regional Supervisor of the GEOLOGICAL 
SURVEY OF THE UNITED STATES CF AMERICA, and t h a t said instrument 
wes signed i n behalf of said Survey, and said 
acknowledged said instrument t o be the free act and deed o f said 
Survey. 

Notary Public i n and f o r Chaves County, Nev; Mexico 

My Commission Expires: 

THE STATE OF TEXAS 
COUNTY OF feSBBOeK TASiiANf T 

The forec ;chng i n s t r u m e n t v/as acknowledged b e f o r e me t h i s 
/TO day o f C j , ^ 1966, by J 1 ± L ! N O Y T ^ , 

Agent and A t t o r n e y - i n - F a c t f o r PAN AMERICAN PETROLEUM CORPORATION, 
on b e h a l f o f s a i d c o r p o r a t i o n and i n t h e c a p a c i t y and f o r t h e c o n ­
s i d e r a t i o n - t h e r e i n s t a t e d . 

1 H 

Notary Publi 

ly Commission Expires: 

c i n and f o r &5ifc3___k. County, rexas 
TARRANT 

S.OROTrlY E. iYilDDL£TON 

0 



Secretary 

PAN AMERICAN PETROLEUM CORPORATION 

Bv 
:orney-in-Fact 

TOM ERONN DRILLING C0o_ INC. 

Bv 
President 

MID VEST OIL CORPORATION 

By. 
V i c e P r e s i d e n t 

-H.s-sistant, S e c r e t a r y 

ILLEGIBLE MUCKLE.ROT McDONNOLD _. JR. 

SHIRLEY vj „ McDONNOLD 

WILLIAM F„ PIPES 

LUCILE W. PIPES 

CHARLES B, READ 

READ 



OF 
FOIY OH 

Fr.e foregoing instrument was acknowl edged before me t h i s 
day of , 1965, by .- : , 

Fresident o f MIDWEST GIL C0FPOFFFPI0F, a corporation, on behalf 
c f said corporation. 

Fstary Public i n and f o r 
County. State of ' 

OSmmi-Fsion Expires; 

- a -



ATTEST: 

Secretary 

ATTEST: 

Assistant Secretary 

PAN AMERICAN PETROLEUM CORPORATION 

Bv 
Attorney-in-Fact 

TOM BROWN DRILLING CO a, INC. 

By 
President 

MIDWEST OIL CORPORATION 

By_ 
Vice President 

MUCKLEROY McDONNOLD, JR. 

SEIRLEY J 0 McDONNOLD 

WILLIAM F„ PIPES 

LUCILE W. PIPES 

CHARLES B. READ 

0 ?CUo kkct(A 
/ \ J E A N READ 



STATE OT A/e.cu Ahx/M 
CCT:'.'_ ;." CT (Lhnvt?^ 

The foregoing instrument v/as acknowledged before me t h i s 
1- day of 1966, by CHARLES B. READ and wi f e , 

SAD, 

Notary 
County, State o 

^felic7 in and for Cha.u^ 
/Veal Pley-icr) 

,o:.3i3sion _xoxres 

STATS OF :„ 
OJi\ j. 1 \ju 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by NORMAN L. STEVENS _, JR. and 

wife, . STEVENSa 

Notary Public i n and f o r 
County, State of 

My Commission Expires: 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by C. L. HEAD and w i f e , 

Notary Public i n and f o r 
County, State of 

My Commission Expires: 



PAN AMERICAN PETROLEUM CORPORATION 

ATTEST: 

Secretary 

ATTEST: 

By_ 
Attorney-in-Fact 

TOM BROWN DRILLING CO., INC. 

By_ 
President 

MIDWEST OIL CORPORATION 

By_ 
Vice President 

Assistant Secretary 

MUCKLEROY McDONNOLD, JR. 

SHIRLEY J.../MqDO~NNOLD 

T WILLIAM F„ PIPES 

\ 

LUCILE W. PIPES 

CHARLES B. READ 

READ 

- 3 -



COUNTY OF MIDLAND £ 
Tha foregoing instrument was acknowledged before me t h i s 
dav of 19'6 b" 

President o f TOM BRCFM DRILLING C0 O S INC., a corporJ ion. 
on behalf of said corporation. 

Notary Public i n and f o r Midland County, Texas 

Mv Commission Expires: 

was acknowledged before me t h i s 
1966, by MUCKLEROY McDONNOLD, UR. 

McDONNOLD. 

Notary Public in'and f o r Midland County, Texas 

My Commission Expires: 

THE STATE OF TEXAS V 
COUNTY OF BEXAR X 

The foregoing, instrument v/as acknowledged before me t h i s 
,S '-' day of , v.'. 1966, by WILLIAM F. PIPES and wi f e , 
K& I f \.$JU / lo>~ / PIPES. 

Notary Public in""and f o r Bexar County, Texas 

My--,commission Expires: 

ILLEGIBLE 
.. g ... 



UNITED S T A T E S 

DEPARTMENT O F T H E INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

June 29, 1966 

Kern County Land Company 
Suite 418 
Fi r s t State Bank Building 
Midland, Texas 79701 

Attention: Mr. Gilbert H. Castle, Jr. 

Gentlemen: 

Your l e t t e r of June 23 requests approval to commingle the San Andres 
o i l and gas production from the wells completed on that portion of 
lease New Mexico 0108997-A described as the S% sec. 26, T. 7 S., 
R. 33 E., with that produced from the wells completed on the NE%NE% 
and S%NE% sec. 27, T. 7 S., R. 33 E., a portion of lease New Mexico 
0127782. 

The method of measuring and commingling the o i l and gas production, 
as described by your l e t t e r and depicted by the diagrams attached 
thereto, i s hereby approved. Please no t i f y our Hobbs office when 
the i n s t a l l a t i o n is completed so that a f i e l d inspection of the 
system can be made. 

Returned herewith, unapproved, are four copies of an instrument 
entitled "Agreement to Commingle Production" previously furnished 
this 'office. Approval of such agreement is.unnecessary since the 
desired objective is achieved by your application and this approval 
l e t t e r . 

Sincerely yours, 

JOHN A. ANDERSON 
Regional Oil and Gas Supervisor 


