KERN COUNTY LAND COMPANY -~
SUITE 418 FIRST STATE BANK BUILDING L
MIDLAND, TEXAS 79701 <

TELEPHONE MUTUAL 3-4641

6 Ju 13 Ay 7 36

o

July 11, 1966

State of New Mexico

0il € Gas Conservation Commission
Post O0ffice Box 2088

Santa Fe, New Mexico

Commingling Production From
Federal 0il & Gas Lease NM..0108997-A
insofar as lease covers S/2 Sec,..26,
and Federal 0il & Gas Lease NM 0127782
insofar as lease covers NE/4 NE/® and
§/2 NE/4 Section 27, all in T7S, R33E,
M, Roosevelt County, New Mexico
Chaveroo Field, KCL No., 2121

Gentlemen:

Kern County Land Company as operator has drilled and completed,
on 40 acre proration unit spacing, eleven (11) wells to a depth
of approximately 4300 feet in the San Andres formation on the
above described portions of two federal oil and gas leases
aggregating 440 acres., It has been deemed in the best interests
of all parties concerned that the production from portions of
said leases be commingled into a single storage facility prior
to transportation by a pipeline to the buyer,

Enclosed you will find two copies of an Agreement to Commingle
Production which has been executed by all parties in interest -
royalty, overriding royalty, working interest, and operating
interest owners. The agreement was prepared in counterpart and
you have before you a composite of all of the signature pages
and the notarial jurats., All parties in interest on both leases
are represented, The State of New Mexico has no interest in
said lands or leases,

In addition you will find attached one copy each of a Facility
Location Plat and a Schematic Diagram of the Commingling Facilities,
We trust your office will approve our plans and installation and
that you will furnish us with written evidence thereof at your
early convenience in order that we may proceed with sales from

the facility.
Ver ruly yours,

K N couphny
co !

Gilbert H, Castle, Jr.
GHC:y1l District Landman
Enc,
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AGREEMENT TO COMMINGLE PRODUCTION

WHEREAS, KERN COUNTY LAND COMPANY, a corporatiocn, hereafter
sometimes referred to as "KCL", is one of the owners of the oil
and gas operating rights under and pursuant to those o0il and gas
leases from the United States of America which are more particu~
larly described on Exhibit A attached hereto and made a part here-
of for all purposes, insofar as said o0il and gas leases cover the
tracts of land described on said Exhibit A, and, as between the
respective owners of said oil and gas operating rights, has been
designated as Operator for the conduct of o0il and gas operations
on the land described on said Exhibit A; and

WHEREAS, Pan American Petroleum Corporation is the owner of
- record title to all of said oil and gas leases which are des-
cribed on said Exhibit A, and is also one of the owners of the
cil and gas operating rights in and to the land described on said
Exhibit A; and

WHEREAS, the other undersigned parties are the owners of
leasehold interests, royalty, overriding royalty or other interests
in production obtained pursuant to said o0il and gas leases; and

WHEREAS, it is the desire of KCL as operator to meter all
of the production from wells drilled pursuant to said oil and gas
leases on the land described on Exhibit A&, and to store all said
production in a common tank or in common tanks in order more
efficiently to operate said 0il and gas leases with a minimum
amount of shrinkage or loss occurring with respect to such produc-
tion during such storage as a result of vapor loss;

NOW, THEREFORE, the undersigned parties for a valuable con-
sideration, the receipt of which is acknowledged by each party
hereto, do hereby agree that production of oil from each well
drilled pursuant to said oil and gas leases on the land descriked
on Exhibit A shall be measured at the wellhead of each such well,
or in reasonable proximity thereto, by means of positive displace-
ment meters, and following such measurement, shall be stored in
a common tank or in common tanks. It is further agreed that oil
production from other leases or proration units in the vicinity
of the land described on Exhibit A may also be stored in the same
common tank or tanks, under a similar arrangement with the parties
owning interests in the o0il production from such other leases or
proration units, provided, that accurate equipment be installed
to meter such production prior to its entering such common tank
or tanks.

As a part of the consideration for this agreement, KCL agrees
to maintain accurate records of production obtained from each
lease and from each proration unit. Such production shall be
measured by positive displacement meters. KCL further agrees to
gauge production sold and to take an inventory of production re-
maining in each tank after each sale thereof, and to keep accurate
records of all guantities of production sold and remaining on hand
as inventorvy.



For purposes of calculating the amount of productiocn alloc-
zzle Lo each respective lease or proraticn unit from which pro-
ducticn is being commingled into any comwon tank or tarnks, each
recoective lease or proration unit will be civen credit for the
sronertion cf the total producticn sold from cald commen tank
or tanks that the amount of production metered from said lezase
or proration unit bears to the total rproduction metered from zll
lzases and proration units producing and heing transferred into
the common tank or tanks subseguent to the date of the last sale.
Suen amount shall be adjusted by the prcduction in the tank or
tarks allocable to each =such respective lease or proration uni
irmezdiacely after the last or the immediately preceding sale.
rr.y difference in the total amount metered and the total amount

Z zroduction on hand at the time of sale as a result of shrinkage
Zrom vipor loss shall be deducted proporticnately from the pro-
ductiorn otherwise allocakle to eacn such lesase or proration unit;

wroducticn in the common tankage shall ke credited to the
ctive leases or prorxation units in the preportion that the

T metered from each lease ox proration unit bears to the

t metered from all leazses and all onroraticon units, and if

thereof, producticon remains in such common tankage
such produection shall continue to be owvned in the
and, after calculating the amount of additional
rom each lease or proration unit added to the common
ownership of the next sales vroceeds will be com-

to give effect to the ownership of inventory produc-~
irg on hand immediately after the last or the im-
pvreceding sale of production.

This instrument may be executed in a number of counterparts
¢ force and effec s i1f all parties hereto had

and the same instrument, and it shall be binding

ies who execute same, *eN"YGle"s of the fal*ure of

r

te a covenant running with t
be binding uron the pa
o

presentatives, success
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TXECUTED as of the ,ffZ*‘day of June, 1966.

KERN COUNTY LAND COMPANY

14

R L G el

"
b
l

Sce—President
MANAGER-CIL PRODUCTION

AsSistant—Seeretary-

UNITED STATES OF AMERICA

By

Regional Supervisor United States

MY Al ] OyymmrrSxr
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) State of California
incipal Clfice, San Francisco
MY CONMISSION EXPIR[S FEBRUARY i

trument was acknowledged before
, 1966, by

7 Public in and for Chaves County, New Mexico

act for PAN AMERICEN PETROLEUM
raticn and in the capacity and

s

Notary Public in and for Lubbock County, Texas

My Commission Expires:
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Notary Public in and Zor

County, State of

v Corrilssion

The foregoing

day of ; L., STEVENS, JR, and
wife, STEVENS,
Notary Public in and for
County, State oi
7 Commission Expires:
cnowledecad before me this
zZaD and wife,

e

"i ’_39 f,’? </

o oo i P
ot A e fea? Lt O

24

;,.H

&’wfg'fv&f."_

B

State cf

Notaryé?ublic in and £oxl” o il
vl

county

iy Commission Expires:

try Comemlsslon explzas Mar, 4£,1970




TOM BRCWN DRILLING CO,., INC.

ETTESY: By IR - ¢
- . President
ey
- ! P
‘:t A ‘// ‘f‘." / //' f p
, - /Secretary

RN

MIDWEST OIiL CCRPORATION

Vice President

Zssistant Secrecary

MUCKLERCY McDONNOLD, JR.
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WILLIAM F, P

LUCILE W, PIPES

CHARLES B3, READ
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TCM BRCWN DRILLING CO., INC.
EUTRST: By
President

Secretary

MIDWEST CIL CORPORATION

Vice Presicdent

Lssistant Secretary

SEIRLEY J, #McDONNOLD

WILLIAM ¥, PIPES

LUCILE W, PIPES

CHARLES B, READ
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The
day
Presice
£ cf =zaid corporation.
Notary 2ublic in and for San Francisco County,
Californisa
1 Commission Expires:
Cn this dav of . 15&6, beiore me appeared
, Lo me pversonally known, being Ly me
Regioral Supervisor cf the GECLOGICAL
AMERICR, and that szid instrument
rvey, and said
be the free act and deed of szid

ST LRI AT T
TES EWATE O TXAS i

e - . SRR
CCUNTY OF ==z TARRANT i

The for gczmg instrument was acxnowledged before me this

day of I, , 1966, by 1. L KOYT, JR. ,
Zgent a2nd Attorgey-in-Fact for PAN 2MERICAN PETROLEUM CCRPORATION
Y ’
£

of caid corporation and in the capacity and for the con-
ideration therein stated.

\

» mm(/ 0L

Motary Public in and for Chaves County, New Mexi

Nutafy Publ i" b” for Inskmesd County, Texas
TARRANT

: i ! DOROTHY L. MIDDLETGH
My Cermission Expilres: i . MIDDLETGR

e ’,/fy\p Z} LQI/’/')




PETROLEUM CORPORATICN

TOM ERCWN DRILLING CO,, INC.
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President

Secretary

MIDWEST OIL CORPORATION

ice President

‘I l EG‘BLE MUCKLERCOY McDONNOLD, JR.

SHIRLOY §, XMcDONNOLD

WILLIAaM F, PIPES

LUCILE W, PIPES
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PAN A@ER CAN PETROLEUM CORPORATICN

By

Attorney-in-Fact

TOM BRCWN DRILLING CO,, INC.

Secretary

MIDWS ST OIi, CCRPORATION

Vice President

Assistant Secretary

MUCKLEROY McDONNOLD, JR.

SEIRLEY J, McDONNOLD

WILLIAM ¥, PIPES

LUCILE W, PIPES

CHARLES B. R=AD

. i/
[\,‘ LA l/?“cq (A
/1 JEAN READ \
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foregoing instcrument was ackncwicedged before me this
day of ey ., 1966, by CHEARLES B. READ and wife,

/izn»y \7%i/fi/}d

Notary ByS ;dfl ané for Chaves
County, State o= /Mﬁ& [evico

et Y
v CrP f
The foregoing instrument was acknowledged before me this
deay oI , 1966, by NORMAN L, STEVENS, JR. and
wife, . STEVENS,
Notary Public in and for
Ccunty, State of
My Commissicn Expires:
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by C, L.

Notary Public in and for

County, State of

My Cormmission Expires:




PAN AMERICAN PETROLEUM CORPORATION

By

Attorney-in-Fact

TOM BROWN DRILLING CO,, INC.

ATTEST: By

President

Secretary

MIDWEST OIL CORPORATICN

ATTEST: By,

Vice President

Assistant Secretary

L?;ZOLL}&2&9LQ&1/_Lixvcnguwékﬂbc)i.

MUCKLEROY McDONNOLD, JR.

s bns ] ST 8 iepen
SHIRLEY Jﬁ/ﬁqDﬁNNOLD

WILLIAM F, PIPES/
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LUCILE W, PIPES .//

CHARLES B. READ
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MIDLAND ;

£o g vas ackncw.adged before me this
of . 1938, by ,
ez RILLING

[

iy Commission Expires:

acknowledged kefore me this
5, by MUCKLEROY McDONNOLD, CR.

s

Notary Public in and for Midland County, Texas

[y Coranission Expires:

Qere 1, 19677

.instrument was acknowledged before me this
ol , 1966, by WILLIAM F, PIPES and wife,
PIPES.

AN SR

A Al .

Notary Public in and for Bexar County, Texas

My~Commission Expires:
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

June 29, 1966

Kern County Land Company
Suite 418

First State Bank Building
Midland, Texas 79701

Attention: Mr. Gilbert H. Castle, Jr.

Gentlemen:

Your letter of June 23 requests approval to commingle the San Andres
0il and gas production from the wells completed on that portion of

lease New Mexico 0108997-A described as the S% sec. 26, T. 7 S.,
R. 33 E., with that produced from the wells completed on the NEYNE%:

and SANE% sec. 27, T. 7 S., R. 33 E., a portion of lease New Mexico
0127782,

The method of measuring and commingling the oil and gas production,
as described by your letter and depicted by the diagrams attached
thereto, is hereby approved. Please notify our Hobbs office when
the installation is completed so that a field inspection of the

system can be made,

Returned herewith, unapproved, are four copies of an instrument
entitled "Agreement to Commingle Production' previously furnished
this office. Approval of such agreement is.unnecessary since the
desired objective is achieved by your application and this approval

letter.

Sincerely yours,

\
//”";;””LTE\\-\’\"%‘"\\'-@\*—\

JOHN A. ANDERSON
Regional 0il and Gas Supervisor

6 B w73



