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PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, New Mexico 

August 18, 1966 

File: VES-270-5U.112 x 400 
' V 

Subject: Commingling of Production 
""""" Baskett and Baskett "B" Leases 

•' > ' Cato Storage System I 
Cato Field 
Chaves Count;/, New Mexico 

. , nl.A 1 -•• 
L-rc. A. u. rorter, Jr. 
Secretary-Director 
New Mexico Oil Conservation Commission *' i . ' • 
Post Office Box 2088 

Santa Fe, New Mexico .. 

Dear Sir: Pan American Petroleum Corporation respectfully requests and submits appli­
cation for administrative approval for the commingling of production from 
separate leases as follows: 

Baskett Lease - Units L and M, Section 11, T-7-S, R-30-E, 
N.M.P.M., Chaves County, New Mexico. 

Baskett "B" Lease - Units C and F, Section 11, T-7-S, R-30-E, 
N.M.P.M., Chaves County, New Mexico. 

In support of our request for exception to Rule 309-A and under the pro­
visions of Rule 309-B to permit the commingling of production from two 
separate leases into a common tank battery without notice and hearing 
the following is submitted; 

1. Plats of the leases showing thereon the wells and the forma­
tion in which they are completed. 

2. Schematic diagram of the commingling f a c i l i t y to be called 
the Cato Storage System I , located i n Unit L, Section 11, 
T-7-S, R-30-E, N.M.P.M., Chaves County, New Mexico. The 
meter and sampler shown are not required for this applica­
tion. They w i l l be installed, however, i n anticipation of 
additional expansion for which approval w i l l be obtained 
when necessary. 
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3. Production i s from a common source of supply, and the com­
mercial value of the commingled production w i l l be unchanged. 

i+. A l l parties owning an interest i n the leases and the pur­
chaser of the commingled production have been notified by 
certified mail of our intention to commingle the production 
from these leases. 

5'. Production from the separate leases i s common as to working 
interest ownership, royalty ownership, and overriding royalty 
ownership. Adequate f a c i l i t i e s w i l l be installed to permit 
determining the producing capacity of each well on each lease 
at least once each month i n accordance with applicable pro­
visions of the current Commission Manual For the Installation 
and Operation of Commingling Facilities. 

V. S. Staley 
Area Superintendent 

AK:la 

Attachments 
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MAILING LIST 

New Mexico Oil Conservation Cofiadssion 
Post Office Box 1980 
Hobbs, Sew Mexico 

Daphne Cato Baakett 
3895 In«»ls Street 
Wheatridgs, Colorado 

Jane Cato Berry 
3409 Nogalea 
Dallas, Texas 

Don vast tW. B. Newberry 
p. 0. Box 9*4 
Midland, Texas 

Calla Cato Vlasley 
Orandfield, Oklahoma 

Lorene H. Cato 
P. 0. Box 1296 
Wichita Falls, Texas 

Scurlock Truck Sales 
j£8 Mid-America Building 
Midland, Texas 



O I L C O N S E R V A T I O N COMMISSION 
P. o. BOX S K * 2088 

S A N T A F E , N E W M E X I C O 

September l$ t 1*** 

Faa Aaarlean Petroleua Corperatlea 
P. 0. Boat 68 
Hobbs, Hew Mexico 

Attention t Mr. V. X. Staley 

Administrative Order CTB-162 

Gentlemeni 

Reference is made to your application dated August 18, 1966, 
for adainistrative approval of an exception te Rale 309-A of the 
roamleaIon Rales and Regulations ta permit the commingling of oil 
produced from your Baskett Lease aad your Baskett *B" Lease com­
prising the w/2 tm/4 and the 1/2 W9/4, respectively, of Section 
11, Towaahip 7 South, Range 3© Bast, Cato-San Andrea Pool, Chaves 
County, Hew Mexico, allocating the production en the basis of 
periodic well testa. St i s ear understanding that the ownership 
of both leases is identical throughout. 

Under the authority granted me pursuant to Rule 309-B, Pan 
American Petroleum Corporation is hereby authorised to commingle 
the above-described production aa proposed subject to the provi­
sions of the roam lesion "Manual tat the Installation and Operation 
of Commingling Facilities.* 

Very truly yours. 

A. li* FQKTBR, Jr. 
Seoretaxy-Oireetor 

ALF/bSM/esr 

cei Oil Conservation Commission (with eacloeure) - aeofes 
Oil a Oas engineering Committee - Hobbs 
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Post Office Box 68 
Hobbs, New Mexico 

August IS, 1966 

Files VriS-270~5Al.il2 x AGO 

Subjecti Commingling of Production 
Baskett and Baskett nB" Leases 
Cato Storage System 1 
Cato field 
Chaves County» Key Mexico 

n i i i IT 11 t •" irr - * - - n n - - - um mi n mi' i — i m u • 

% AUG
 1 9 P M 1 

Mr. Ae L. Porter, Jr. 
Secretary-Director 
New Mexico Oil Conservation Consnission 
Post Office Box 2088 
Santa Fe, New Mexico 

Dear Sir: 

Pan American Petroleum Corporation respectfully requests and submits appli­
cation for admi nt strative approval for the cormijigling of production from 
separate leases as follows: 

Baskett Leaae - Units L and M, Section 11, T-7-5, R-3C-E, 
N.M.P.M., Chaves County, New Mexico. 

Baskett "B" Lease - Units C and F, Section 11, T-7-S, R-30-E, 
N.MoPoM., Chaves County, New Mexico. 

In support of our requeat for exception to Rule 309-A and under the pro­
visions of Rule 309-B to permit the comraingling of production from two 
separate leases into a couanon tank battery without notice and hearing 
the following is submitted: 

1. Plats of the leases showing thereon the wells and the foraa­
tion in which they are completed* 

2. Schematic diagram of the ccanmingling facility to be called 
the Cato Storage System I , located in Unit L, Section J l , 
T-7-S, R-30-E, U.M«P.M., Chaves County, New Mexico. Tie 
meter and sampler shown are not required for this appUca­
tion* They will be installed, however, in snticlp&tior of 
additional expansion for which approval will be obtained 
when necessary. 



Hr. A, X,a Porter, Jr« 
August 17, :.966 

3- Production is froia a eonncon source oi* supply, -aid tba on 
oarcial value of the ccondngl-Ki produotior.. ulL'- be unci-., a 

4> A l l parties owning an interest i.n the len&es a..i the pt; -
ohcwser of t t e ccssmijnglsd prccmMei have tee:* Dfci-iad ' y 
ce r t i f i ed mail o;? our intent.aon 1-o t; •.3 prciacr 
froii: th<33© lease:;u 

5. Pi •oduction from i.he separate .ma?;e=j :'. s :ĉ a.;a- ;:,a tu -Kr..' 1 
intereet ownership, royalty aaicirshio, and. overcid:x.g ;;•< y 
ownership. Adequate f a c i l i t y Jts m i l oe Sx^ifcellsd no pec m 
determining the producing capacity of e&nh w-sll on e %oh 1 
at least once each nonth i n «/}«ordaac-9 with .appliciifcls ; 
visions of the current Comffiis ai.cn For the InefcaX <-:<. 
and Operation of Commingling Faci l i t ies* 

Xoura very t r u ly , 
Original Signed byr 
I . E. STALE'S 

/creft Superintend sir:. 

Attachments 
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MA.TLTNG LIST 

Sew Kaxico Oil Conservation Coiaidssion 
Pout Office Box 1980 
Hobbs, Sew Mexico 

Daphne Cato Baakatt 
3395 Ingals Street 
Wheatridge, Colorado 

Jane Cato Berry 
y&) Nogales 
Dallas, Texas 

J. Don Wiet &W. B. Newberry 
p. 0. Box 9hb 
Midland, Texas 

Calla Cato Wesley 
Grandfield, Oklahoma 

Lorene H. Cato 
p. 0. Box 1296 
Wichita Falls, Texas 

Scurlock Truck Sales 
ItSB Mid-America Building 
Midland, Texas 


