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5 H U M B L E O I L & R E F I N I N G COMPANY 
o P. 0. Box 2100 

' Hobbs, New Mexico 88240 
May 9, 1967 

XZ 

crrfb-nz> 
Re: Off-lease Storage, ACT 

Commingling, New Mexico "BQ" State 
and New Mexico "CC" State Leases, 
Inbe Penn Pool, 
Lea County, New Mexico 

Mr. A. L. Porter, Jr. 
Secretary-D i rector 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87502 

Dear Mr. Porter: 

Humble Oil and Refining Company requests Administrative approval to commingle 
Inbe Penn production from our New Mexico "BQ" and "CC" State Leases, Inbe 
Penn Pool, Lea County, New Mexico, for off-lease storage for production from 
the New Mexico "BQ" Lease, and to sell the commingled production by ACT. 
Commingling the production from these leases w i l l eliminate one tank battery 
and the cost of operating i t . It w i l l also allow the conversion of New Mex­
ico "BQ" State Well No. 1 from rod to subsurface hydraulic pump with a mini­
mum of cost. This should increase the production from New Mexico "BQ" State 
1 materially. 

The New Mexico "BQ" State Lease (a part of State Lease No. E9035 consisting 
of the W/2 of the SW/4 of Section 26, T-10-S, R-33-E) has one Inbe Penn well. 
The New Mexico "CC" State Lease (a part of New Mexico State Lease No. E9669 
consisting of a l l of Section 27, T-10-S, R-33-E, except the E/2 of the SE/4) 
has two producing wells. A plat showing these leases is attached. 

Rio Grande Improvement is the State beneficiary for both leases. 

There w i l l be no monetary loss due to gravity change caused by commingling. 

Although the O.C.C. does not require separate measurement where ownership 
of the leases is common throughout, the Commissioner of Public Lands does. 
His letter of approval for the proposed installation is attached. 



HUMBLE OIL & R E F I N I N G COMPANY 

Mr. A. L. Porter, Jr. - 2 - May 8, 1967 

The attached diagram of the proposed commingling installation shows that 
production from the New Mexico "BQ." State Lease will.be separately metered 
and sampled at a l l times. Separate measurement of power o i l to "BQ" 1 is 
also included. 

Production from the New Mexico "CC" State Lease w i l l be routed through a 
production separator with adequate provisions for periodic well tests pro­
vided. Production from both leases w i l l then be combined and routed through 
the treater and back to the power o i l tank, surge tank, and through the ACT 
to the pipeline. 

Production from New Mexico "BQ" State No. 1 w i l l be determined by taking 
the metered "BQ" power o i l volume from the o i l volume metered at the "BQ" 
test meter and corrected for the BS&Hi content. Production from the New 
Mexico "CC" State Lease w i l l be determined by subtracting the "BQ" produc­
tion from the ACT volumes. 

Although separate measurement is not required by the New Mexico Oil Con­
servation Commission in this case, the installation w i l l comply with the 
directions for separate measurement and ACT operation in the New Mexico 
Oil Conservation Commission "Manual for Installation and Operation of Com­
mingling Facilities". 

Yours very truly , 

HUMBLE OIL AND REFINING COMPANY 

District Superintendent 

LNP/mcb 
Attachments: Form C-106 

Schematic of Proposed Commingled Tank Battery 
Schematic of ACT equipment 
Plat showing location of wells and battery. 
Letter - Commissioner of Public Lands 
Letter - Service Pipe Line Company 

cc: Mr. J. E. Pinkerton 
Humble Oil and Refining Company 
P. 0. Box 1600 
Midland, Texas 79701 

cc: New Mexico Oil Conservation Commission 
P. 0. Box 1980 
Hobbs, New Mexico 88240 



Operator. 

Address 

NEW MEXICO OIL CONSERVATION COMMISSION 

NOTICE OF INTENTION TO UTILIZE AUTOMATIC CUSTODY TRANSFER EQUIPMENT 
ACT Permit No. 

Hunble Oil & Refining Company Field lnb« P*nn 

Form C-106 
4-28-61 

Box 2100, Hobbs, Hew Maxico 88240 County L o 

Lease(s) to be served by this ACT Unit Ns* MoxicO " C C " S t a t s « l d MpW MftXiCO "BQ" S t a t e LpSSOS 

Pool(s) to be served by this ACT Unit IflPS Penn 

Location of ACT System: Unit. Section. 
Order No. authorizing commingling between leases i f more than one lease is to be served by this 

Township 10—S Range 3 3 - ^ 

5-9-67 System aso attached letter Date. 

Order No. authorizing commingling between pools i f more than one pool is to be served by this system 

Date 
Authorized transporter of oil from this system S e r v i c e P i p e L i n e CttBPSny 

Transporter's address 

3411 Knoxville Street. Lubbock. Texas m BOPD Maximum expected daily through-put for this system: 
If system fai ls to transfer o i l due to malfunction or otherwise, waste by overflow w i l l be averted by: 
CHECK ONE 

Automatic shut-down faci l i t ies Alternative (3) h-2, providing adequate available 
A. f_~J as required by Section (3) h-1 of B . @T] capacity to receive production during maximum 

RULE 309-A unattended time of lease operation. 

If " A " above is checked, w i l l flowing wells be shut-in at the header manifold or at the wellhead? 

, Maximum well-head shut-in pressure 

. Bbls/day 

If " B " above is checked, how much storage capacity is available above the normal high working level of the 

surge tank. 600 BBLS. 

What is the normal maximum unattended time of lease operation?. 
What device w i l l be used for measuring o i l in this ACT unit? 
CHECK ONE 

| XI Positive displacement meter 

I | Positive volume metering chamber 

18 Hours. 

| | Weir-type measuring vessel 

r I Other; describe 

Remarks: Attached are letter of requeet fer cow»ingling permit describing facilities, letter of 
approval for ACT from Service Pise Line Co., plat of"the teases, and scheaetic diagram ef itm 
battery and ACT equipment. 

I hereby certify that the information given above is true and complete to the best of my knowledge and that the subject ACT syBtem will be installed and operated 
in accordance with RULE 309-A. S\ / j / j A 

LNP/mcb 
Approved, Oil Conservation Commission 

By. Title Agent 

Title Date May 9 t 1967 
Approval of Form C-106 does not eliminate the necessity of an approved C-104 prior to running any o i l or gas from this system. 
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AtoT/s: 
pro oo fad Pquipnunl Instettdttoii To Coraminsle 
Production Prom hlumhl&'s MM Mexico State "&Q" 
Lease Tha Mew M&xfco Stoh>"CC TsaM Bz/twy 
inba Penn Pool. Le# County, Ntw Mexico. And To Se// 
Product/on £y ACT 

1$ 

D/ACyEAM AlO. I 

P/jjr?,h/zS A/eur MexAca Siah "CC"f "BQ 'lse. 
Lea. Cov/jty, Afaw A/ex/so 

HUMBLE OIL & REPINING COMPANY 
S O U T H W E S T R E G I O N 

PRODUCTION DEPARTMENT 
/•/obbs, Mew Mexica 

curzo acrTinu fil'CX/; - BEV|^pp 
JOB NO. FILE NO. 

MA 104 
FILE NO. 

MA 104 



t . -ifte sirajne-" to have screen basket adequate to prevent d.ebris from entering pump and meter. 
?. BS&W r,.on. cor, 0-3% range, 30-second time delay, f a i l safe design, NEMA dust-tight enclosure, 

with 30" coaxial cable and 2" plastic coated probe. 
3. Electric motor driven pump, sized for lease production. To be started and stopped by pressure 

switch controlled by pre-set high and low f l u i d levels in surge tank. 
Three-way, 2-position diverting valve, electric solenoid operated by BS&W monitor. Installed 
to route pipe line o i l through meter, and-to "divert bad o i l to treater. Valve to have f a i l ­
safe design, routing o i l to treater in case ofrpower fai l u r e , etc. 

5. Sampler and sample container. Sampler to be actuated by impulses from P.D. Meter, to take a 
measured sample from each pre-set volume of o i l metered." Sample container to te sized for 
frequency of checking. Container w i l l be internally plastic coated and equipped with agitator 
•and with pump to return sample to line. ' ' , 

6. Deaerator, of adequate size and construction to remove air and gas fr.om o i l stream. (May be 
combined with strainer) • 

7. Positive displacement meter sized for lease production, complete with temperature compensator, 
non-reset counter, impulse transmitter for sampler operation, large numeral counter, with 
100th wheel, reading in barrels. 

8. Meter prover loop, consisting of three plug valves, two with locking handles and the third 
with tattl e t a l e drain. 

9; Combination shut-»in valve and back pressure regulator, to hold constant back pressure on 
meter, and which closes when pump stops. 

10. ACT panel-NEMA panel wired for 440-762 volt operation, with adj. timer (re-set on power failure^ 
electric set stdp allowable counter, time clock, low liquid level shut-down, indicator light 
for high pipeline pressure, motor controller, disconnect switch, lightning arrestor, 110 volt 
transformer, and low flow rate shut-down ci r c u i t r y . 

11. ' Pressure switch to operate charging pump. 
Note: 1. The time clock in ACT panel is optional and w i l l only be used with the agreement of 

the pipeline company. 
2. A means w i l l be aereed upon to return o i l from the prover tank to the pipeline. 

RETURN LINE TO THEATER 

Mors : Mere/z. k/tu Se C\USRAT££) AS K£QUfR.eo 
Sy P/sovs/s TAMU TO tZe fuzMSHeo Sv S£f>\t/c£ 
P/P£ t/A/e Co. 

M. wn .iieiirTio. 
1M7/, 

REVISIONS 

Prover Loop 

PROPOSED STANDARO INSTALLATION FOR 

AUTOMATIC CUSTODY TRANSFER 
USING R D. METER 

HUMBLE OIL a REP1NINO COMPANY 

PRODUCTION DEPARTMENT 
M I Ot ANO. T E X A S 

CIVIL EMO. DIV P«0O. EM«. WUXX . 

H.M.3EL8Y , 

Amoves av 

Oval. «**«. MVi 

ira* .W-A3095 
hi A-/Ob 
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H U M B L E O I L Bt R E F I N I N G C O M P A N Y 

S O U T H W E S T R E G I O N 
PRODUCTION DEPARTMENT 
HOBBS , NEW MEXICO 
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imisstoaer ot lubLic 
GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

Apr i l 18, 1967 

Re: Commingling, New Mexico "BQ 
State and "CC" State Leases, 
Inbe Penn Pool 
Lea County, New Mexico 

II 

Humble O i l and Refining Company 
P .O . Box 2100 
Hobbs, New Mexico - 88240 

At tent ion: Mr . M . C . Turner,Distr ict Supt. 

Gentlemen: 

I have reviewed your appl icat ion to commingle production from your New Mexico 
BQ State Lease (a part of State Lease N o . E-9035 which consists of the W i of the 
SW^ of Sec. 26, TS I0S, R-33E in production from your New Mexico CC State 
Lease-a part of New Mexico State Lease N o . E-9669, which comprises the whole, 
of Section 27, TS 10-S, R 33E, wi th the exception of the E5 of SE?). It is our 
understanding that you propose to pay royalty for these two leases on the basis of 
actual meter readings determined by separate metering fac i l i t i es . In this event, 
please be advised that the Commissioner of Public Lands has no object ion to your 

We would l i ke , however, to be noti f ied after the instal lat ion has been completed, 
but before i t is put into operation so that an inspection at the site may be made. 

proposa I . 

Very truly yours, 

G U Y T O N B. HAYS 
COMMISSIONER OF PUBLIC LANDS 

TED BILBERRY, DIRECTOR 
O i l and Gas Department 

GBH:TB:fr 



F O R M 2 4 9 (1 1 - 6 3 ) 

S E R V I C E P I P E L I N E C O M P A N Y 

Humble Oil & Refining Company 
Post Office Box 2100 
Hobbs, New Mexico 88240 

Attention: Mr. Lee N. Perry, Jr. 

Dear Sir: 

Your proposal and specifications for the LACT u n i t has our 
approval. 

We w i l l furnish a 10-barrel prover tank delivered to lease, 
provided you set tank and connect to the LACT, as per our telephone 
conversation. 

3411 Knoxville Avenue 
Lubbock, Texas 

May 8, 1967 

Subject: Proposed LACT on State "CC 
Lease, Inbe Penn Pool, Lea 
County, New Mexico 

Yours very t r u l y , 

P. No Figley 
D i s t r i c t Superintendent 

PNF:brh 

cc: H. G. Mariner 
J. J. McNally 
K. K. King 



Lee N. Perry, J r . 

FORM 320 (9-50) 

S E R V I C E P I P E L I N E C O M P A N Y 

3411 Knoxville Avenue 
Lubbock. texea 
May 8, 1967 

Subject: Proposed LACT fait 
tombl* Oil & lefining Co. -
KM Mexico State *̂ BCB UMI, 
Inbe Peaa Pool, Section 
2? - 101 - 331, Lea County, 
Mew Mexieo 

State of Sev Mexico 
Oil Convereation Commission 
loot Office Btm 871 
Santa Fe, Me* Maxico 87501 
Sair Sir: 

Buable Oil fc tofintng C—|i jay, Poet Offica Box 2100, Hobba, 
Haw Mexico, 88240. ia ia tha precesa of petitioning tna atata of Saw 
Maxico to install LACT unit oa Stato "Ce* laaao to boodle production 
froa thia laaao and tho State "BQ" lease, Lea Couaty* Row Mexico. 

Service Pipe Line Cee-paay haa received tho detailed design 
of tho proposed LACT uait and fool that it will adaeuately -aeoaure 
oil from this loose. Therefore, upon your receipt of tho petition, 
vo wiah to support aaa* aad argo your approval of tho LACT facility. 

Toura very truly, 
ORIGINAL SIGNED 

P. N. F1GLEY 

»• H. Figley 
Bi»trict Superintendent 

POT: brn 

cc: Mr. Lee I . Ferry, Jr. 
•uafcle Oil & Befiaiag Co-apany 

Mr. fi. 0. Merlaer 
Mr. 1. A. laaill 
Mr. K0 K. King 
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