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ROSWELL PRODUCTION DISTRICT
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757 1 R R
011 Conservation Commission JUH 3 A 17
State of New Mexico
Post Office Box 2088

Sante Fe, New Mexico 87501
Attention: Mr. A. ) 7 Pomr' Jr.

Re: Application of Gulf Cil Corporstion
Yor Administrative Approval For Lease
Conmingling end Off Lease Storsge,
Borth Bagley Lover Pennsylvanien Oil
Pool, Lea County, Hew Mexico
Qentlemen;

Gulf 0il Corporation respectfully requests administrative spproval to
commingle the production fram the lea State "EP" Lease, W/2 NE/M Section 15, and
the Lea State “OR" lemse, SW/4 SB/k Sectien 9, T-11-8, R-33-E, Horth Bagley
Lover Pennsylvanisn 0il Pool, Les Coumty, New Mexico. Approval is also requested
for off lesse storsge for the produstion from the above lesses. Applicant
proposes to construct tenk battery facilities on the Les State "00" Lease, ax/s
sk/h gBection 9, 7-11-3,B-33-K, for the North Bagley Lover Pennsylvanian production
from the Lea State "EP" and "OX" lLeases. Flst is attached vith the pertinent
leases outlined in red.

In sypport of this spplication, the following facts are submitted:

(1) Applicant is the leasehold owner of the Les Btate “HP® Lease and Vell No. 1
has been completed in the North Bagley Lower Pennsylvanisn 0il Pool.

(2) Applicant and Schio Petrolewm Company jointly own the Lea State "OR" and
"0G" Leases end the Lea State "CB" VWell No. 1 is now being drilled to the
Borth Bagley Lower Peumsylvsanian Pool.

(3) The hydroecarbon production from each lesse will be sccurstely measured and
determined in accordamnce with the applicable provisions of the Commission
"Menual For The Instellation sad Operstion of Coomingling Pacilities®.
Schematic sketeh for the propeosed eommingled tank battery 1s attachbed.

(k) The royelty interest is the State of Nev Mexico and the beneficial
institution is 1demtical for esch leass, being the common achools.



01l Conservation Coxmission ~2- June 12, 1967

(5) Applicent edvised the Commissioner of Public Lands and Schio of the
proposed lesse commingling and off lease storege. Attached axe copies
of their replies indicating no cdjection. Applieant will comply with
the State's regquest to be notified of completion of facilities before
operation is started.

(6) ALl production will be from the same common source of supply.

(7) Applicant proposes to utilise sutomatic custody transfer equipwent and
will file Porm.C-106 with the Commission's District Office in accordance
with Rule 309-A.

(8) This application is in the iaterest of prevention of waste in that the
most economical production facilities may be utilized.

Bespectfully submitted,
GUAY OIL, CORPORATION

/’/)?7’1 c/c,fé )
N
M. I. ’Elwlor

Atteschrents
JHH:8z

cc: HNew Mexico 011 Conservation Commiseion
Post Office Box 1980
Hobbs, New Mexico 882L0

State of New Mexico
Commissioner of Public Lands
Post Office Box 11k8

Santa Pe, Hew Mexico 87501
Attention: Mr. Ted Bilberry

Sohio Petroleum Company

970 Pirst Rational Office Puilding
Oklahoma City, Gklahoma 73102
Attention: Mr. J. B. Owens
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PROPOSED FLOW DIAGRAM FOR COMMINGLED TANK BATTERY ON LEA STATE
"0G" LEASE FOR LEA STATE "OE" NO. 1 AND FOR LEA STATE "HP" NO. 1,
NORTH BAGLEY LOWER PENN POOL, LEA COUNTY, NEW MEXICO

GULF OIL-CORPORATION
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GUYTON B. HAYS
COMMISSIONER

A

June 8, 1967

Guif Oil Corporation
Post Office Drawer 1938
Roswell, New Mexico
8820l

Attention: Mr. M. I. Taylor, District Production Manager

Gentlemen:

Re: Commingling of State of New Mexico Leases Nos. OG-1402, E-26 & E-102|

Please be advised that we have received and reviewed your application to commingle pro-
duction from your Lea-State-"HP" Lease, described as the W3 NEZ Section 15; your Lea-
State-"OE" Lease, described as the SWaSEX of Section 9; and your Lea-State-"OG" Lease,
comprising the SEX SEZ of Section 9--all in T-1IS, Range 33 E, Lea County, New Mexico.

These leases are also respectively referred to as: State of New Mexico Lease E~1021, OG-1402,
and E-26.

The Commissioner of Public Lands has no objection to your proposal to commingle the above
described production, as outlined by your letter and schematic diagram, of May 15, 1967.

We would like to request that you notify this office after the completion of the facilities, but
before they are put into operation, in order that we may make an inspection ot the site.

e e e e o s b o 9 e P I N v

Very truly yours,

GUYTON B. HAYS

Commissioner of Public Lands

. S Gl

TED BILBERRY, Director
Oil and Gas Department

GBH:EB:TB:jc

cc: Qil Conservation Commission
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June 5, 1967

Mr. M. I. Taylor AR
Gulf 0il Corporation

P. 0. Drawer 1938

Roswell, New Mexico 88201

Dear Mr. Taylor:

This has reference to your letter of May 15 concerning ACT
equipment, lease commingling, and off lease storage in the North
Bagley Lower Pennsylvanian 0il Pool, Lea County, New Mexico. We
have no objection to the proposal outlined in your May 15 letter.

T~
I presume that appropriate AFE's covering installation of

these facilities will be submitted in the event the Lea "OF'" State
No. 1 is productive.

By telephone today Mr. Courtney, of your Andrews, Texas office,
advised that you recommend drilling the Lea "OE" State No. | Well
an additional 50 feet, or to 10,300'. Apparently the additional
drilling is required to penetrate a Lower Penn stringer which was
encountered in your '"HP" well located in Section 15. This addi-
tional 50 feet of drilling is acceptable to Sohio.

Very truly yours,

Q CQronn
J

E. Owens

Manager, Joint Interests
JEO:as ]



o Ju & TN

Culi T Corgarailon
Pest Titice Daaveer 1933
Rezwsll, Now Mexico
£320i

Attenticn: Ne. M. 1. Tavler, District Produstion Manager

Caontlemen:

Rer Commin~iing of Stote of Now Mexleo Leases Nos. OG-1402, E-26 & E-102]

Pleaso be advized that we have received and roviewad your application to commingla pro~
duction {rom your Lea~-Stato-"HP" Leasze, doscribed as the Wi NE} Section 135; your Lea-
Stata-" 0L Lesse, described as the SWISEL of Scction 95 and your Lea-Stute~"OG" Lease,
comprising tha SEL SEX of Section 9--all in T-1IS, Range 33 E, Lea County, New Maxico.

Theze leases ore also respectively referred to ast  State of New Moaxlco Lease E-1021, OG-1402,
and £-26,

Ths Commizslerer of Public Lands has no objection to your proposal to commingle the above
dezeribed production, as outlined by your letter and schematic diagram, of May 15, 1967,

We would {ika to recuest that you notify this office after the completion of the facilities, but
before thoy are put into operation, in order that we may make an Inspaction ot the site.

Very truly yours,

GUYTON B, HAYS
Commlissioner of Public Lands

By:

TED BILBERRY, Dircctor

Oll and Gas Department
GoH:ER:TBse

cc: Qil Conservation Commission
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EXPLORATION AND PRODUCTION DEPARTMENT—U. S. OPERATIONS
ROSWELL DISTRICT

W. B. Hopkins P. O. Drawer 1938
DISTRILT MANAGER Roswell. New Mexico 88201
M. . Tayior
DISTHIGT PRCDUCTIGE 1 067
MANAGER JU-ne 12} ~‘-/'bl

F. O. Mortlock
BISTRICT EXPLUPAT ON
MANAGER

H. A. Rank!n
LUSTRICT SERVITES #ANAGER

Corirission o . o
poRico e , al JUH 13 A
Fod 2ulo 7

pexico GT5LL /,/”

»xe £. Lie Porver, Jr.

E= TS N =Y

Re: Apglication of Ju
Fer administraci
Conmingling ans 077

Horth tegley Love o

Pocl, Lea Coumiy, 1

Corporation respecttilly requasts adr.d e,
uction from the Lea State "HE" Leasz, - ad

Lease, SW/k 38/k 3ection u, T-11-3,

Leowzr rennsylvanian 011l Pool, Lea County, New lexico.
Yo ofT leepc scovage for the production from the above

s also raguesiad

o PN, B Pt
rascs.  Applicant

Lrouos2s Lo consiruct tank battery facilities on the Lea 3Jtale "0G" Lease, SB/L
53/4 Sectlon 4, I-11-8,R-33-E, for the North Iagley Lowor fennsylvanian production
‘ron. the Lea 3tate "HP" and "OER" Leases. Plag is avtached wivh the pertinent
leeses outlinzl in red.

cof this application, the

(L) Agilicent is the leasshold owner of the Lea State 1
has Lezn cooleted in che Horth Bagley Lower rennsylvan

2 3Sohio Petroleum Company joinlly
and the Lea State "OE" Well Wo. 1
-+ Lower remnnsylvanian Pool.

(2) Ihe hydrocarbon productlon frow each lease will
deverinced in accordance with the agpliceble yrovi
"Vanual The Installation and Operation of Coru

sScnonatic

ingling Pacilivies
keteh Tor the proposed connsingled taunk tascery ls at

o

b

1oy interest is the State of How bexico zuod wae wenedicial
ig identical for each leasc, telng vaz cor.oi schools.




Cil Conservaiion Commission -2~ June 12, 17

Apnlicanc advised the Commissioner of Fublic Lands and Schic of th
rroposed lease co<r1ngllng and off lease storags frovached are co
of vheir rejlies indicating no objection. pukllCanb will corgly w
the State's rsquest to be notified of cowgpletion of fecilities be?
stion 1s started.

211 producvion will bte Trom the sarme cormzon source &7 sulily.

Applicany
will fils
Wwivh Rulz Sou-A,

; ens

in zcco

This ap.liczcecicn is in the interest of prevention o7 wzso: in Jhay
wose econuiical production Yacilities nay be uvilisel

1
.

GULF OIL CCArCRATION

Ascechni.:ncs

JHH:5%

WNew peico Gil Conservation Corriission
Fose CIflee Box 196U
dobbs, Texico o©b2l

A

Few Mexico
o ublic Lands
1146
exico &75.1
Lr. Ted Bilberry

2w Cowpany

tional Office Duilding
ivy, Oklahoma T31u2

Lir. J. B. Owens
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