
SHELL OIL COMPANY 
WESTERN DIVISION 

P. 0. BOX 1509 
MIDLAND, TEXAS 79701 

December 5, 1967 

Subject: Appl ica t ion f o r 
Exception to Rule 309-B 

New Mexico O i l Conservation Commission * 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 %7 DEC 7 All 8 3 ^ 

Gentlemen: 

Shell O i l Company hereby makes appl icat ion f o r administrat ive 
approval to commingle before marketing production from the Amco 
Federal (S 1/2, NW 1/4, and W 1/2 of NE 1/4, Section 33, T-8-S, R-30-E) 
and Amco Federal "A" (N 1/2 Section 4, T-9-S, R-30-E) Leases, Cato 
F i e l d , Chaves County, New Mexico. 

We propose to commingle the two leases without separately 
metering production from each lease as both leases are f i l e d under 
State No. NM 3513 and royal ty in teres ts are common throughout. Al loca t ion 
of production from each w e l l and each lease w i l l be based on monthly 
w e l l tes ts . 

A l l wells produce from the same zone w i t h s imi l a r g r a v i t i e s ; 
therefore , no change i n the commercial value of the production i s 
ant ic ipated. 

Attached f o r your consideration are a lease p l a t , schematic 
diagram of the proposed i n s t a l l a t i o n , and l e t t e r s from a l l part ies 
owning an in te res t i n the leases and the purchaser of the production 
consenting to the proposed commingling. I f addi t iona l informat ion i s 
required, please contact th i s o f f i c e . 

Yours very t r u l y , 

eeler 
Div is ion Production Manager 

Attachments 
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SHELL OIL COMPANY 
WESTERN DIVISION 

P. 0. BOX 1509 
MIDLAND, TEXAS 79701 

November 20, 1967 

W0V2 41967 

D E N V E R 

D E N V E R 

Subject: Amco Federal "A" Lease N 1/2, 
Sec. 4, T-9-S, R-30-E 
Amco Federal Lease S 1/2, NW 1/4, 
and W 1/2 of NE 1/4, Sec. 33, T-8-S, 
R-30-E, Chaves County, New Mexico 

AMCO Oil Corporation 
390 Franklin Street 
Denver, Colorado 

Gentlemen: 

Shell O i l Company proposes to commingle production from the 
subject leases i n t o common storage. Both leases are f i l e d under State 
No. NM-3513 and U.S.G.S. Se r i a l No. N.M. 0155254A w i t h common royal ty 
in teres ts throughout. The leases have been given separate designations 
w i t h i n Shel l O i l Company f o r convenience i n w e l l nomenclature. 

A l l wel ls produce from the same pool w i t h s i m i l a r g r a v i t i e s , 
no change i n the commercial value of the production i s an t ic ipa ted . 

I n order to support Shel l ' s appl ica t ion to the New Mexico 
O i l Conservation Commission f o r approval to commingle th i s production, 
we would appreciate your i nd i ca t i ng your approval i n the space provided 
below and re turning two copies to th i s o f f i c e . 

Yours very t r u l y , 

APPROVED: 

BY: (T^^ 

TITLE: 

DATE:..'"/' 

S<2-

7 

/ J . E. 'R. Sheeler 
( y t i i v i s i o n Production Manager 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

November 29, 1967 

Shell Oil Company 
P. 0. Box 1509 
Midland, Texas 79701 

Attention: Mr. J . E . R. Sheeler 

Gentlemen: 

Your l e t t e r of November 20, 1967, requests approval to commingle 
production on Federal lease New Mexico 0155254-A. 

Your l e t t e r advises that Shell has designated certain portions 
of lease New Mexico 0155254-A as the Amco Federal and Amco 
Federal "A" and you are requesting approval to commingle San 
Andres production from these portions of the lease. Although 
Shell has given the lease separate designations, i t s t i l l 
remains one Federal lease and approval to commingle production 
from a single formation on one Federal lease i s not required.' 

This o f f i c e has no objection to commingling San Andres production 
from the portions of lease New Mexico 0155254-A Shell has 
designated as the Amco Federal and Amco Federal "A". 

Sincerely yours, 

ProHu- -, \ 
CARL C. TRAYWlCiC 
Acting O i l and Gas Supervisor 



SHELL OIL COMPANY 
WESTERN DIVISION 

P. 0 . BOX 1509 
MIDLAND, TEXAS 79701 

December 5, 1967 

Subject: Application for 
Exception to Rule 309-B 

New Mexico Oil Conservation CoHaniasion 
P. 0. Box 2088 
Santa Fe, Mew Mexieo 87501 

Gent lenan: CIMIS-

Shell 011 Coiapany hereby sake* application for acbaini strati \je ^ . « ^ 
approval to commingle before marketing production froa the Amco "/ UEC An 
Federal (S 1/2, NW 1/*, and W 1/2 of MS 1/4, Section 33, T-8-S, R-30-E) 
aad Anco Federal "A" (H 1/2 Sectioa 4, T-9-8, R-30-E) Leases, Cato 
Field, Chaves County, Mew Mexico. 

We propose to eowmingle the two leases without separately 
aetering production fron each leaae aa both leases are filed under 
State No. KM 3513 and royalty interests are ceea&on throughout. Allocation 
of production froa each well and each lease wi l l be based on monthly 
well tests. 

All wells produce from the amt zone with similar gravities, 
therefore, no change in the commercial value of the production is 
anticipated. 

Attached for your consideration are a lease plat, schematic 
diagram of the proposed installation, aad letters from a l l parties 
owning an interest ln the leases and the purchaser of the production 
consenting to the proposed comingling. I f additional information is 
required, please contact this office. 

J . T5. R. Sheeler 
/ y Division Production Manager 

Attachments 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

November 29, 1967 

Shell O i l Company 
P. 0. Box 1509 
Midland, Texas 79701 

A t t e n t i o n : Mr. J . E. R. Sheeler 

Gentlemen: 

Your l e t t e r of November 20, 1967, requests approval to commingle 
production on Federal lease New Mexico 0155254-A. 

Your l e t t e r advises that Shell has designated certain portions 
of lease New Mexico 0155254-A as the Amco Federal and Amco 
Federal "A" and you are requesting approval to commingle San 
Andres production from these portions of the lease. Although 
Shell has given the lease separate designations, i t s t i l l 
remains one Federal lease and approval to commingle production 
from a single formation on one Federal lease is not required." 

This o f f i c e has no objection to commingling San Andres production 
from the portions of lease New Mexico 0155254-A Shell has 
designated as the. Amco Federal and Amco Federal "A". 

Sincerely yours, 

CARL C. TRAYWICir 
Acting O i l and Gas Supervisor 



SHELL OIL COMPANY 
WESTERN DIVISION 

P. 0. BOX 1509 
MIDLAND, TEXAS 79701 

November 20, 1967 D E N V E R 

Subject: 

D E N V E R 

Amco Federal "A" Lease N 1/2, 
Sec. 4, T-9-S, R-30-E 
Amco Federal Lease S 1/2, NW 1/4, 
and W 1/2 of NE 1/4, Sec. 33, T-8-S, 
R-30-E, Chaves County, New Mexico 

AMCO O i l Corporation 
390 Franklin Street 
Denver, Colorado 

Gentlemen: 

Shell O i l Company proposes to commingle production from the 
subject leases i n t o common storage. Both leases are f i l e d under State 
No. NM-3513 and U.S.G.S. Serial No. N.M. 0155254A with common royalty 
interests throughout. The leases have been given separate designations 
w i t h i n Shell O i l Company f o r convenience i n w e l l nomenclature. 

A l l wells produce from the same pool w i t h s i m i l a r g r a v i t i e s , 
no change i n the commercial value of the production i s anticipated. 

I n order to support Shell's application to the New Mexico 
O i l Conservation Commission f o r approval to commingle t h i s production, 
we would appreciate your i n d i c a t i n g your approval i n the space provided 
below and returning two copies to t h i s o f f i c e . 

Yours very t r u l y , 

!j v;rc •:: >: DIVISION 
j :M§y 29 iSST 

/ J . E. R. Sheeler r ".' 
/ / D i v i s i o n Production Manager \ ^^^^^ r \~ : ~yr^x— 

APPROVED: 


