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CONTINENTAL OIL COMPANY

P. O. Box 460

Hosss, NEw MEXIcO 88240

PRODUCTION DEPARTMENT
Hogess DivisioN

L. P. THOMPSON
Division Manager

G. C. JAMIESON March 6, 1968

Assistant Division Manager

CTB-
New Mexico 011l Conservation Commission .

P. O. Box 2088
Santa Fe, New Mexico

1001 NorRTH TURNER
TELEPHONE 393-4141

Attention of Mr, A. L. Porter, Jr., Secretary-Director

Re: Application to Commingle
Pearsall Queen 0il Production
on Pearsall "A" and Pearsall
"AX" leases, Section 33, T17S,
R32E, Iea County, New Mexico

Gentlemen:

Forwarded herewith in triplicate is our application
to commingle as described in the caption. Both of the leases
involved are federal leases and we are attaching a letter show-
ing the consent of the Reglonal 0il and Gas Supervisor. The
ownership of both tracts is identical wlth the exception of the
percentage royalty ownership by the federal government and the
fact that there is an additional overriding royalty payable to
Buffalo Petroleum Corporation (J. H. Morris, agent) chargeable
to the Pearsall "AX" lease. There is attached hereto a copy of
a letter indicating Mr. Morris' consent to the commingling pro-
posal.

Your further handling and approval of this application
will be sincerely appreciated.

Yours very truly,

LPT-JS
cc: NMOCC-Hobbs JJB NGP CES NEL JWA JWK
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CONTINENTAL OIL COMPANY <=
P. 0. Box#60
Hobbs, New Mexico
March 6, 1968

, -New Mexico 0il Conservation Commission (3)
P. 0. Box 2088
Santa Fe, New Mexico

Attention of Mr. A. L. Porter, Jr., Secretary-Director

Re: Application of Continental 01l
Company for Administrative Ap-
proval as Provided by Rule 309-B
to Commingle Queen 0il Production
from Its Pearsall "A" and Pear-
sall "AX" leases located In Sec-
tion 33, T-17S, R-32E, NMPM, Ilea
County, New Mexlico

Gentlemen:

Continental 01l Company requests administrative
approval as provided by Rule 309-B, to commingle Queen oil
production from its Pearsall "A" and Pearsall "AX'" leases lo-
cated in Section 33, T-17S, R-32E, lLea County, New Mexico,
and in support thereof submits the followlng data.

1. The Pearsall "A" and Pearsall "AX" leases
produce from a common reservoir - the Pear-
sall-Queen Pool.

2. The Pearsall "A" lease consists of the N/2 and SE/4
of Section 33, and the Pearsall "AX" lease
consists of the SW/U of Section 33, both in
T-17S, R-32E, Lea County, New Mexico. A
plat, Exhibit No. 1, attached hereto, shows
the leases, the wells thereon, the battery
sites and the location of the proposed com-
mingling facility.

3. Mineral rights under both leases are held by
the PFederal Government; however, the Pearsall "AX"

lease carries a different royalty rate than

+he Pearceasll "aY lTeace



Application
Page 2

4, Queen oil production from each lease will be
segregated until after being treated, metered.
and sampled. For sales, 1t 1s proposed to
utilize the ACT unit at the Pearsall "AX"
tank battery. This ACT unlt was authorilzed
by NMOCC ACT Permit I-279 dated December 14,
1967.

5. One test facllity (separator, meter and sampler)
wlll be used for testing all wells on both
leases. A schematic diagram, Exhibit No. 2,
attached hereto, shows the proposed installa-
tion. As gas volumes from both leases are in-
sufficient for sales and are utilized only for
fuel and field operations, no gas return lines
are indicated. With thils exception, the facil-
i1ty conforms to the requirements of the "Manual
for the Installation and Operation of Comming-
ling Facilities" dated September 13, 1961.

6. Commingling of production will result in the
prevention of waste and will not impailr correla-

tive rights.

In view of the facts stated above, it is respectfully
requested that Administrative approval be granted under Rule
309-B for the commingling of Queen oil production from the appli-
cant's Pearsall "A'" and Pearsall "AX" leases as described above,

CONTINENTAL OIL COMPANY

- 7

~L.” P. Thomgson
Division Manager

LPT-JS

cc: NMOCC-Hobbs (1)
JJB NGP NEL JwWA JWK
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

Mar'iib._fﬁ.l,;-..l'%él;f IR

Continental 0il Company
P. 0. Box 460
Hobbs, New Mexico 88240

Attention: Mr. G. C. Jamieson
Gentlemen;

Your letter of February 16 requests approval to commingle Queen
production from wells in section 33, T. 17 S., R. 32 E., Lea
County, New Mexico, leases Las Cruces 029409(a) and 059001.

The system for commingling described by the diagram attached to
your letter is hereby approved. Any changes in this system must
receive prior approval from this office. Form 9-361A, lessee's
Monthly Report of Sales and Royalties, must show all computations
used in o0il production allocated to each well.

You are requested to notify our Hobbs office when the installation
is completed so that a field inspection of the system can be made.

Sincerely yours,

J o
,—,/{{,7’_/ éj—) )'/:7/;{/

CARL C, TRAYWIC
Acting 0il and Gas Supervisor
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CONTINENTAL OIL COMPANY "‘i—}a/_,

At b y
P. O. Box 460 T
i C U »-""’C‘ 1
Hogss, NEw MEx1co 88240 v ,}Q‘/
PRODUCTION DEPARTMENT B IQQi/NOR'rH TURNE
Hoses DIVISION February 22, 1968 "/ { LEPHONE- 39’?”-}T~IR
L. P. THOMPSON ‘ ’ E\w -"}
Division Manager ' e ‘.""w-‘\“ a ;\_..,-«\
G. C. JAMIESON ’ S TSI \
Assistant Division Manager i -7 ! V=TT
D R
- ____/'

Mr., J. 11, ‘lorris
1615 First ational Dank
Tulsa, 2klalkona
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Atteation of T'r.

Re: Approval 0of Neauest to Comrincle
01l rnuuctln“ frerm the Tearsall
"A" and Pearsall "AX" leases,
Tease YNos. 106071 and 100072,
Pearsall “ueen Poel, Nivision
Order Nos. 12725 qnd 12726,
located in Section 33, T-17S,
P-32E, N, P, Lea Ccounty, llew
Yexico

Dear 'ir. 'orris:

Attaciied for your consiceration are covpies of letters
addressed to the N'CCC and the U\CS'whereln Centinental re-
quests annroval to corminzle oil production., Alsc attached
is a:plat showing the location of the nreoncsed cermingling
facility and a diagrar of the nrorosed nroducins and metering
facility.

As an cverriding rovalty ovner under the Tearsall "AX"
lease, your anproval of the ﬁrO“OSOG cemminaling of oil is
lerevith requested. h ﬁrﬂdhctloﬂ from both the Tearsall "AY
and the Pearsall "AX" leases would be netered secnarately rrior
to storaze in a common tank battery., Tiae senarate nctering
will allov nayment to be made on an individual lease »nroduction
basis just as wculd be pessible with senarate batteries. “ur
nronosal to commingle the oil »roduced is nromnted LY the
opnortunity to eliminate investwent and onerating cest of nain-
taining two senarate tank batterics and/or ACT facilities.

Pt ONETERI NG I N P ETROLEUM P ROGRESS S I N CE 8 7 5



Mr., J. I, Merris
Page 2

If our proposal to commingle oil produced from th
Pearsall "A" and Pearsall "AX" leases nmeets with vour anproval,

please indicate your concurrencc by executing, in the space
provided below, and returning onec of the two copies of this
letter. We are enclosing a stamped addressed envelone for
your coavenience,

Yours very truly,
\

ZF e

LPT-BF
Enclosure

I approve the comnmingling of

0il »roduction from the

Pearsall "A" and Pearsall "AX" L MORRE AREN
leases, ' !

"/( f//,?z/ s 2.7L R

J. H, MORRQIS




