SHENANDOAH OIL CORPORATION
1018 COMMERCE BUILDING
ForT WoORTH, TEXAS 76102

B.J. KELLENBERGER TELEPHONE

PRESIDENT Apri]_ 24’ 1968 ED 2-738I

Re: State of New Mexico Leases
Nos. E-881, B-2516 and
K-5636
Lea County, New Mexico

e I, e
Mr. A. L. Porter Jr. {"/ ( f'f f" - { T
Secretary-~Director e T
Oil Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Porter: L RPR ¢®

It is the desire of Shenandoah Qil Corporation to get your approval
to amend CTB No, 52 to include, as to State of New Mexico Lease E-881, the
W/2 SW/4 and SE/4 SW/4 of Section 8; as to State of New Mexico Lease B-2516,
the N/2 NW/4 and NW/4 NE/4 of Section 7 and S/2 NW/4 and SW/4 NE/4 of
Section 8; and as to State of New Mexico Lease K-5636, the NE/4 NE /4 of
Section 7.

Attached are three copies of correspondence with Mr. Guyton
Hayes and his approval, along with other data in accordance with instructions
contained in Rule 53 of the State Manual.

It should be noted that the State "C" 1-Y was completed and potentialed
on February 24, 1968, for a pumping potential of 65 BOPD and 5 BWPD, (GOR
872:1). This well is currently and has been since March 1, 1968, producing into
this common tank battery along with the Aztec-State (E-881), State "A' (B-2516)
and State ""A" (K-5636) Leases.

If additional information is necessary, please advise.
Very truly yours,
—

T. P. Bates, Supervisor
Secondary Recovery

TPB/ms
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g4 et -~ Official Receipt | DUTRITION d
' Fund Amount
STATE LAND OFFICE N2 1 27847
SANTA FE, NEW MEXICO
RECEIVED FROM February 16, 1968
r A '
Shenandoah 0i{l Corporation
Attn: Mr. T. K. Campbell
1018 Commerce Building
Fort Worth, Texas 76102
L —
Ten and no/100 Dollars $ 10.00
Lease No. 0il1 & Gas Records
Contract No.
Fess, Copies, Ete, #40:00 Application to amend Commingling
Permit (CTB) No. 52 Leases E-681, B-2516 &
Miscellaneous Hems K'5636
Rental To
Interest
House Check 46724
Remarks:' 7 Maintenance 10| 00
: Suspense
/ﬁvy Zl:' /(77 %7 —2 Refunds
Lommissioner of Public Lands d
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COMMISSIONER Y /\5 /. ‘SANTA PE, NEW MEX1CO
‘ P
February 7, 1968 o N
Shenandoah Oil Corporation oo T .
1018 Commerce Building ’ : N R S
Fort Worth, Texas ) O \\ PN
76102 N SR A
.. ';{ fos’
’."‘r,'.

Attention: Mr. T, K. Campbell, Land Department ‘

Gentlemen: Fi1_.23

N

N Y.

Re: State of New Mexico Oil & Gas Leases Nos. E-881, B-2516 and K~5636 (Commingling)

With reference to your application ot January 17, 1968, to amend Commingling Permit
(CTB) No. 52 to cover and include acreage under the captioned leases, as described

in your Exhibit "B", we will grant permission for this amendment subject to receipt from
you of the $10.00 filing fee for the application.

Approval of this amendment by the Commissioner of Public Lands is specifically limited to
the commingling of the products produced from lands in Sections 7 and 8, as set forth

in Exhibits "A" and "B" of the Application to Amend, and specifically deletes lands in
Sections 5 and 9 from being included in this approval to amend (CTB) No. 52,

The Commissioner of Public Lands reserves the right to withdraw approval of the application

if at any time, in his discretion, he deems this operation to be adverse to the best interests
of the State of New Mexico.

Very truly yours,

GUYTON B. HAYS

Commissioner of Public Lan ds

.. |
T BlLfE::Y Director @

Oil and Gas Department
RGM:TB:jc

cc: New Mexico QOil Conservation Commission
P O Box 2088
Santa Fe, New Mexico 87501 .

00 m‘d. fott Mr. To Po B‘m
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vanuary 17, 19G3

Mr. Guyton B. Hayes
Commlssioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico

Attention: Mr. Romulo Martinez

Re: State of New Mexico Leases Nos. E-881, B-2516 and K-5638
Lea County, New Nexico

Dear Mr. Hayes:

In accordance with the writer's telephone conversation of January 16,
1968 with your Mr. Ted Pilberry, this letter Is submitted in lleu of our Ictter of
Octcber 5, 1987, as the formal application by Shenandoab Oil Corporation for per-
mission to amend Commiungling Permit (CTB) No. 52 to cover and Include all of the
acreage described on Exhibit "P'" attached hereto.

In accordance with instructions contained in Rule 53 of the State Manual,
we wish to advise you as follows:

(1) Attached hereto as Exhibit "A" is a plat which shows the location of
sald lcases, wells, flow lines and common tankage.

(2) Attached hereto as Exhibit "B" Is a list of the involved lease area by
State lease number and legal description; and representing that all
royalties thercfrom are paid to the State of Ncw Mexico and tkat
there is no difference in ownership between said leases as to royalty
or working interest thereunder. The only change in ownership is
that all of said lands are subject to an overriding royalty, with the
exceptlon of the SW/4 NE/4 of Section 8, T-17-S, R-33-E, and we
are obtaining the approval of the overriding royalty owners for the
commingling of production from sald tract with the other lands de-
scribed In Exhibit "B".

(3) All wells currently belng produced by Shenandoah on these leases
produce from a single common reservoir, being the Grayburg-San
Andres formation.

(4) The purpose for this request for commingling is to achieve a reduc- .
tion in cost of operation.



Mr. Guyton B. Hayes

Page 2

(%)

(6)

The State "A" producing wells 1, 5 and 7, along with the Aztec-State
1, 2, 3 and 4 wclls, are being produced into one common tank battery
that is located approximately 600 feet north of the State "A" 6-W
injection well (sece plat).

The wells are all equipped with a conventional pumplng unit and a
standard rod pump.

Each pumping well head is designed to permit the use of an individual
well testing machine that is owned by Shenandoah Oll Corporation, is
located on the property and {8 maintained and operated by Shenandoah
Oil Corporation personnecl.

It is the general practice to test each well at least two times during
the month, preferably one test early in the month and another one later
in the month.

The State "A'" No. 7 well located on Lease K-5636 was re-activated to
pumping status on September 17, 1966, and to August 1, 19G7 has
produced 7,941 barrels of oil and no water, as has been reported on the
monthly OCC Form C-~115.

Shenandoah is currently drilling a new well, located on the SW/4 NE/4
of Section 8, T-17-S, R-383-E, and enclosed herewith is a copy of Form
C-102, bLeing the Well Location and Acreage Dedication Plat covering
this operation.

The royalty payable to the State of New Mexlco will not be diminished nor

changed in any manner as a result of your approval of this application.

It is therefore requested that Commingling Permit (CTB) No. 52 be amended

to include, as to State of New Mexico Lease E-881, the W/2 SW/4 and SE/4 SW/4 of

Section 8;
Section 7,

as to State of New Mexico Lease B-2516, the N/2 NW/4 and NW/4 NE/4 of
and S/2 NW/4 and SW/4 NE/4 of Section 8; and as to State of New Mexlco

Lease K-5636, the NE/4 NE/4 of Sectlon 7.

TKC:gb

Very truly yours,

T. K. Campbell

Attachments / Land Department



ENHIBIT "B"

Interest Entire
Covered Acres Royalty
T.ease Description by Leagse Gross Net Burcdens Payable to
State of New Mexico E~§81 Insofar as said lease covers: Tull 120.00 120.00 * State of New
: T-17-S, R-33-E : Mexico
Sec. 8: W/2 SW/4 and SE/4 SW/4 down
to depth of 4600*
Qtate of New Me:xico B-2516 Insofar as said lease covers:
T-17-S, R-33-E .
Sec. 7;: NW/4 NW/4, NW/4 NE/4 and
NE/4 \Ww/4, down to depth of
5000" Full 121.33 121.83 * )
3 \ . v
a / Sec. 8: SW /4 NE/4, down to depth of ) State of New
Srure *‘ 4600 Full 80.00 80. 00 None) Mexico
)
Sec. 8: S/2 NV /4, down to depth of 5000 Full 80.00 80.00 L
State of New Mexico K~5636 Insofar as said lease covers:
T-17-8, R-33-E
Sec. 7: NE/4 NE/4 Full 40, 00 40.00 * State of New
Mexlco

* 2% of 7/8 OL'R to rirst I'ational Bank of Fort W orth, Trustee.



LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE



Santa Fe, New Mexico

SHENANDOAH ()JIL ((ORPORATION e-
406 MUTUAL SavINGs BuUiLDING S
ForTt WorTH, TEXAS 76102 Y
. o
B.J. KELLENBERGER . e
A August 23, 1966 o Ebzoas
f = el o
\ » /S e
: : ;’ §
Pt rid
New Mexico Oil Conservation Commission f: / o

Attention: Mr. Dan Nutter

Re: Our No. F 1-66
State of New Mexico Lease #2516, T-17-S, R-33-E
Sec. 7: NW/4 NW/4, NW/4 NE/4 & NE/4 NW/4, down to a depth of
5000' below surface.

Sec. 8: S/2 NW/4, down to a depth of 5000' below surface.
Sec. 9: S/2 NW/4, down to a depth of 5000' below surface.
Sec. 8: SE/4 NE/4, down to a depth of 4600' below surface.
Sec. 9: N/2 NE/4, down to a depth of 5000' below surface.

State of New Mexico Lease #88l, T-17-S, R-33-E
Sec. 8: W/2 SW/4 & SE/4 SW/4, down to a depth of 4600' below
surface.

State of New Mexico Lease #K-5636, T-17-S, R-33-E
Sec. 7: NE/4 NE/4, limited to a depth of 5000’

Gentlemen:

Shenandoah Oil Corporation has recently acquired from Mr. Leonard Nichols
of Dallas, Texas, all interest in the captioned Leases Nos. 2516 and 881. At the
time of the acquisition from Mr. Nichols, it was thought that he held the NE/4 NE/4
of Section 7 under his lease No. 2516. However, upon consummation of our trade
with Mr. Nichols, it was discovered that the lease, insofar as it covered this 40
acres, had expired. Shenandoah therefore subsequently acquired from the State of
New Mexico lease covering this 40 acres, being No. K-5636 described in the caption
of this letter.

Commingling Permit (CTB) #52 dated 3/15/60 covered State of New Mexico
Lease No. 2516 as to the S/2 SW/4 of Sec. 5; N/2 NE/4 & NE/4 NW/4 of Sec. 7;
N/2 NE/4 & S/2 NW/4 of Sec. 8; IN/2 NE/4 & S/2 NW/4 of Sec. 9; and State of New
Mexico Lease No. 881 as to the NW/4 SW/4, SW/4 SW/4 & SE/4 SW/4 of Section 8;
all in T-17-S, R-33-E.

Shenandoah is currently preparing to place this 40 acres, being the NE/4 NE /4
of Section 7, back on production; and in this connection it is our understanding that



New Mexico Oil Conservation Commission
Page 2.

the Commingling Permit (CTB) #52 should be amended to include this 40-acre tract.

It is therefore requested that Commingling Permit (CTB) #52 be amended to
include as to State of New Mexico Lease No. 2516, the N/2 NW/4 and NW/4 NE /4
of Sec. 7; 8/2 NW/4 of Sec. 8; N/2 NE/4 & S/2 NW/4 of Sec. 9; and as to the State
of New Mexico Lease No. 881, the W/2 SW/4 and SE/4 SW/4 of Sec. 8; and as to
State of New Mexico Lease No. K-5636, the NE/4 NE/4 of Sec. 7.

All of the above lands to be included in the requested permit have wells drilled
thereon, with the exception of the NW/4 NW /4 of Sec. 7; N/2 NE/4 & S/2 NW /4 of
Sec. 9; and these non-producing tracts have been included in our request, inasmuch
as they may receive development drilling in the near future.

Your approval of our request for an extension and amendment of this permit
will be appreciated.

Yours very truly 4

%&?ﬁ/@

T. K. Campbell
Land Department

TKC:gb
Mr. Guyton B. Hays

c¢:z: Commissioner of Public Lands
P.O. Box 1148
Santa Fe, New Mexico



State of New Mexico e

GUYTON B. HAYS TN P. 0. BOX 1148
COMMISSIONER ,‘ : SANTA FE, NEW MEXICO

February 7, 1968

Shenandoah Oll Corporation ERA P
1018 Commerce Building

Fort Worth, Texas

76102

"0 Fes 8 A

Attention: Mr. T. K. Campbell, Land Depariment

Gentlemen:

Re: State of New Mexico Oil & Gas Leases Nos. E-881, B-2516 and K-5636 (Commingling)

With reference to your application ot January 17, 1968, to amend Commingling Permit
(CTB) No. 52 to cover and include acreage under the captioned leases, as described

in your Exhibit "B", we will grant permission for this amendment subject to receipt from
you of the $10.00 filing fee for the application.

Approval of this amendment by the Commissioner of Public Lands is specifically limited to
the commingling of the products produced from lands in Sections 7 and 8, as set forth

in Exhibits "A" and "B" of the Application to Amend, and specifically deletes lands in
Sections 5 and 9 from being included in this approval to amend {CTB) No. 52,

The Commissioner of Public Lands reserves the right to withdraw approval of the application
if at any time, in his discretion, he deems this operation to be adverse to the best interests
of the State of New Mexico.

Very truly yours,

GUYTON B. HAYS
Commissioner of Public Lan ds

By:

TED BILBERRY, Director
Qil and Gas Department

RGM:TB:jc

cc: New Mexico Oil Conservation Commission
P O Box 2088
Santa Fe, New Mexico 87501
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P. O, BOX 1148

GUYTON B. HAYS SANTA FE, NEW MEXICO

COMMISSIONER

July 27, 1967

Shenandoah Oil Corporation
406 Mutual Savings Building
Fort Worth, Texas
76102
Attention: Mr. T. K. Campbel!

Gentlemen:

Re: State of New Mexico Oil and Gas Leases K-5636, E-88l and B-2516

Upon reviewing the correspondence in this office it has come to our attention that we have

in our files copy of a letter, from you, addressed to the New Mexico il Conservation
Commission, for the attention of Mr. Dan Nutter; sald letter being dated August 23, 1966,

and requesting permission to amend Commingling Permit (CTB) #52, dated 3/15/60, covering
State of New Mexico Oil and Gas Lease No. B-2516, to include the N3NWi, and NWINE] of
Section 7; SANW1 of Section 8; NiANE] and the S¥NW3 of Section 9; and as to the State

of New Mexico Oil and Gas Lease No. E-88l, the W3SW1 and SEISWJ of Section 8; and as

to State of New Mexico Oil and GaslLease No. K-5636, the NEINEL of Section 7.

&pparently there has been an oversight on our part, which probably resuited from your

letter of 8/23/66 being addressed to the New Mexico Oil Conservation Commission, rather
than to this office. We assume that your letter was intended as a request for permission, from
the State Land Office, to commingle production from the above described acreage.

If you will compile and forward to this office the information outlined in Rule 53 of the en-
closed handbook of rules and regulations, we will be glad to review your proposal so that we
may clarify your position. doo

Please fee! free to call upon us at any time we can be of assistance.

Very truly yours,

cc: OCC GUYTON B. HAYS
Commissioner of Public Lands
/7’_‘{7
A
GBH:TB:EB:jc %D BILBERRY, Director

Oil and Gas Department
Enc-handbook of R&R

61 Jur 31 Ani
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SHENANDOAH OIL CORPORATION
1018 COMMERCE BUILDING

Fort WorTH, TExAs 76102

B.J. KELLENSERGER TECEPHONE

PRESIDENT October 21, 1968 ED 2-7381

Alr. G‘u)to*x 3. gaves
Commissioner of Publiic Lands
Staic of New Mexico

P.0O. 3ox 1148 :
Santa i'e, Ncw Mexico 87501 ’ -
~ A 4=

] . cctor. O i . . ST , gﬂ-»
P.O. Tiox 2088 ot R / A

PO~
Santa Fe, New Mexico 87501 R o
Re: 502 -1
Reguest for Amendment to Include N/2 NW/4 Sce. &,
T=-17-S, R-33-E, Lea County, New Mexico, o
Comminciing Permit CTB-185

Geniemen:

Vs | o an b F |

Cais CTB-.85 cesignation is in accordance with designation madcce . your

A
letver ol May 20, 1563, pursuant to our previcus request of January 17, 1538 relative

10 Provious coramangling. Attached hereto is up to date piat waich shows &il proper-
ties conaected o tius commingled oat‘ery as of this date, which you wiii note aiso
inciuaes the &0 acre *, N/2 \’W/4 Sec. &, T-17-S, R-33-E, whicha is the supject of this

COuu;uﬂ”thD regues

Rlmbe

In connecuon with our reguest for comming an DermL. CUB-185 to iacluce
the N/2 NW/4 of Scciion 8, T-17-S, R-33~E, we wish 10 advise you as ‘0llows:
- P S U PR ' D S SO RN PN
(;, Atiacned nereio as Lxnibit ”z&;" is a Ju:u WaLiCH SNOWS Ta€ 10Cal.on 6L sala
[P ER TP Traag o -
easecs, Wews, 110W L1ines & 4 common tan {agce.
s ATLalc ol L3 ETo a5 axhinio ten a list of 5 : L OV SUALG Loase
-/ ATLaliCl LSl aS LX0iolit 3 .8 L.L L OfL »uL, JRCTH-RC VG WY DU a3

OAUWNOCT Ll w820 LE8 Ll Hun0il, :'eprese;‘.’;m;; ChAL Gis PECRAVRRCI IR TR 6 ) 91

are el W uae State of Now Mexico, and that there .. o0 didieTeacs in
OWILSlsai o LOvWEEn Said leases &8 10 TOY&ITY O WOTrking Litulesl Lagreunaol
Wivd ©a& CACS onu OA. aii Ov\,ff;{unﬂ royu*uy in tne ST\A-"/IA. \,._/‘t SECIon 8,
T-.7-5, fi-~uo=-o; and reiative to this overriding Toyaty you Lave nevetoiore
heen s =,

LG & telegram irom the Trust Department ox wie Tort Worln
NationLl Dunk of TFort Worth, Texas, walving Gny 6i,CCuoi 1o wil
corningling of production {rom such 40-acie irucu.



My, Guyton D. Hayes
Mr. A. L. Porter, Jr.
Page 2

(6)  Ailweils currently being produced by Shenancoah on these leases pro-
duce {rom a single, common reservoir, being the Grayburg-San Andres

formation.

(4)  The purpose for this request for commingling is to achieve a reduction
irn the cost of operation.

(o)  The state "A' procucing wells 1, 5 and 7, along with the Aztec State

1, 2, 5 and 4 and tne State "C'" 1-Y wells are being proauced into one
common tank battery that is located approximately 600’ north of the
State "A'" 6-W injection well (see plat).

(0, Shcaandoah has completed and is currently testing its State '"'D" 2 well
located in the center of NW/4 NW /4 Section 8, T-17-S, R-33-E.
Inclosed herewith is a copy of Form C-102, Well Location and Acreage
Dedication Plat, covering this operation

The royaity payable to the State of New Mexico will not be diminished nor
chanzed in any manner as a result of your approval of this application.

it is thereiore requested that Commingling Permit CTB-185 be umended 10
inciuus the 80 acres described in paragraph {6) above, so that Commingling Permit
C'T5~-185 wiii now include the following acreage: As to State of New Mexico Lease
Z-881, W/2 SW/4 and SE/4 SW/4 Section 8; as to State of New Mexico Lease B-2516,
N/z NW/4 and NW/4 NE/4 Section 7, and /2 NW/4, SW/4 NE/4 and N/2 XW/4
Section 8; and as to State of New Mexico Lease K~5636, NE/4 NE/4 Section 7.

Very truly yours,

T. K. Campbell
Land Deparitment
PR s
1N AN

Atiacnments



EXHIBIT "B

Interest Cntire
Covered o Acyes Royalty
Lease ... JLeseviption o bylease Gross  Net = s Payable to
Stade of New Mexico K-381 Tosofar as anid lease covers: Full 120.00 120.00 * State of New
T-17-8, R-33-E Mexico

Dowin to depth of 16001

State of New Mexico B-2516  Tusofar as said lease covers: Tull 121.33 121.33 * )
I-17-8, R-33-E )
Sec. 7: NW/4 NW/4, NW/4 NE/4 & )
NE/4 NW/4 )
Down to depth of 5000' )
)
Sec. 8: SW/4 NE/4, down to depth of Full 80.00 80.00 None ) State of New
4600! )y Mexico
)
Sec. 8: S/2 NW/4, down to depth of )
5000 TFull 80. 00 80.00 * )
Sec. 8: N/2 NW/4, down to depth of )
4600’ Full 80. 00 §0. 00 None )
Siate of Now Mexico K-5836 Insofar as said lease covers:
T-17-8, R=33-E
See. 7: NE/4 NE/4 Full 10. 00 10. 00 * State of New

AMoexico
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LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE




