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Mr, D. S. Nutter
Chief Engineer R
New Mexico 0il Conservation Commission [” '

P, 0. Box 2088 - e .
Santa Fe, New Mexico 87501 //n#7 kig aézt

Dear Mr, Nutter:

As provided for and in compliance with Rule 309 B of the June 1,
1968 Rules and Regulations, Champlin hereby applies for permission
to commingle 0il production of their State 32-7-33 Lease in Section
32, T-7-S, R-33-E and the Hondo State Lease in Section 32, T-7-8S,
R-33-E, both leases being in Roosevelt County, New Mexico.

Attached in triplicate are the following documents in support of
this request,

1, Plat of leases showing well location,

2. Schematic diagram of the commingling facilities.

3. Copy of letters to all parties owning an interest
in the leases and letter to crude purchaser.

If additional information is needed, please contact me.
Yours very truly,
CHAMPLIN PETROLEUM COMPANY

B, F. Cloer
Petroleum Engineer

BFC:bg
Attchs.

cc: Warren American 0il Co.

CHAMPLIN PETROLEUM COMPANY « P. O. BOX 1797 « MIDLAND, TEXAS 78701
A MEMBER OF THE CELANESE GROUP
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CHAMPLIN PETROLEUM COMPANY

PROPOSED HOOK-UP FOR COMMINGLING
HONDO STATE AND STATE 32-7-33 LEASE
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PETROLEUM COMPANY
November 20, 1968

Vs

Atlantic Richfield Company
P. 0. Box 2819
Dallas, Texas 75221

Re: State of New Mexico
0il and Gas Lease E-10130
Your HD-NM-3367
S/2NE/4, NW/4NW/4 ' ’
Section 32, T-7-S, R-33-E
Chaveroo Area
Roosevelt County, New Mexico

Gentlemen:

In an effort to reduce operating costs of the captioned lease by placing
it on automation, Champlin and Warren American 0il Company propose to
commingle the o0il production with the production offsetting the captioned
lease, and also being our State 32-7-33 Lease in the Chaveroo Field. The
No Pit Order by the New Mexico 0il Conservation Commission becomes ef-
fective January 1, 1969 and by our commingling the production at a common
tankage point, this will enable us to centralize the saltwater production
from the leases for disposal purposes.

The operation sequence of the proposed commingling operations will con-
form to the New Mexico 0il Conservation Commission Rules and Regulations
(Rule 309-B). The State 32-7-33 will be utilized for the common tankage.
0il production from the State 32-7-33 Lease will be produced to its own
heater treater, which will be equipped with a meter, sampler and a recorde
ing thermometer, before being dumped to the tanks. Likewise, production
from the Hondo State Lease will be produced to its own heater treater,
which will be equipped with a meter, sampler and a recording thermometer,
before being dumped to the tanks and commingled with State 32-7-33 pro-
duction. Provisions will be made to test the meters on each heater treater
periodically. Gas metexr runs will measure each lease casinghead gas
separately before going to the sales line.

[y

CHAMPLIN PETROLEUM COMPANY « P. O. BOX 1797 « MIDLAND, TEXAS 79701
A MEMBER OF THE CELANESE GROUP



Atlantic Richfield Company -2- November 20, 1968

-

If the foregoing meets your approval as an overriding royalty interest
owner under the captioned lease, would you please signify by executing
the acceptance paragraph provided below and returning the original of
this letter to this office at your earliest convenience. A stamped self-
addressed envelope is enclosed for this purpose.

Yours very truly,
Original Sicmed By
MORRIS C. HHOWELL
Morris C. Howell
District Landman

MCH:ms

ACCEPTED AND AGREED TO this

day of , 1968

ATLANTIC RICHFIELD COMPANY

BY

cc: Warren American 0il Co.



T THAMPLIN

PETROLEUM COMPANY
November 21, 1968

Mr. J. R. Wright
Division Manager

Mobil Pipe Line Company
P. 0. Box 1073

Midland, Texas 79701

Dear Mr, Wright:

In an effort to reduce operating costs, Champlin proposes to commingle
production of their State 32-7-33 Lease in Section 32, T-7-S, R-33~E,

and Hondo State Lease in Section 32, T-7-8, R-33-E, located in the Chaverco
Field, Roosevelt County, New Mexico. Attached is a plat of the leases and
a schematic diagram of the tank battery hook-up. O0il production from the
Hondo State Lease will be run through the LACT Unit on the State 32-7-33
Lease which has been accepted by Mobil,

The operation sequence of the proposed commingling operations will conform
toc the New Mexico 0il Conservation Commission Rules and Regulations (Rule
309~B). The State 32-7-33 Tank Battery will be utilized for the common
tankage, O0il production from the State 32-7-33 wells will be produced to
its own heater treater, which will be equipped with a meter, sampler and a
recording thermometer, before production is dumped to the tanks. Likewise,
production from the Hondo State Lease will be produced to its own heater
treater, which will be equipped with a meter, sampler and a recording
thermometer, before production 1s dumped to the tanks. Provisions will be
made to test the meters on each heater treater periodically.

If the foregoing meets with your approval as the crude purchaser, would you
please write us a letter to that effect.

Yours very truly,

CHAMPLIN PETROLEUM COMPANY

B. F. Cloer
Petroleum Engineer

BFC:bg
Attchs,

cc: Warren American 0il Co.

CHAMPLIN PETROLEUM COMPANY + P. O. BOX 1797 MIDLAND, TEXAS 75701
A MEMBER OF THE CELANESE GROUP



P. 0. BOX 1148
SANTA FE, NEW MEXICO

GUYTON B. HAYS
COMMISSIONER
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December 2, 1968

Champlin Petroleum Company
P. 0. Box 1797
Midland, Texas 79701

Re: Commingling Production from
E-10130 and K-2734
Sec. 32 - T-7-5, R-33-E
Roosevelt County

Attn: Mr. B. F, Cloer
Gentlemen:

Your proposed inastallation involving the above leases is hereby
granted by the State Land Office. This approval is granted with the
understanding that the Commissionar of Public Lands can withdraw same
should the operation not prove feasible to the State of New Mexico at
any time,

This also is subject to approval by the New Mexico Oil Conservation
Commission.

Thank you for the $10,00 filing fee,

Yours very truly,

GUYTON B, HAYS
Coomissionsr of Public Lands

By: :‘éh— ,zi/‘/—)({‘/{"""“ 7

ERRY, Director
041 and Gas Department

GBH:TB:RM:cw

cc: 01l Conservation Commission &

011 and Gas Accounting Commission
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