FORM 470 2.57

112

PAN AMERICAN PETROLEUM GORPORATION

Post Office Box 68

Hobbs, New Mexico 88240 o

- - L.

February 24, 1970 =
File: VES-~89=400

Subject: Commingling of Production
State "A-19" & "B~19" Leases
into Gladiola Storage System
Gladiola Devonian 0il Pool
Lea County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Reference is made to our letter of application dated February 16, 1970,
requesting permission to commingle oil production from subject leases.

Attached is a copy of the Commissioner of Public Land's approval of
the commingling.

Your earliest consideration of this matter shall be appreciated.

YBst:E?fz\fiuly,

V. E. Staley
Area Superintendent

RRY/ jt

Attachments
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SANTA FE,

Pan Americen Petroleum Corporation
P. 0. Box 68
Hobbs, New Mexico 88240

Re: Commingling of Production

]

BOX 1148
NEW MEXICO

State "A-19" &"B-19" Leases
into Gladiola Storace Svstem

Gladiola Devonian 0il Pool

- Lea County, New Mexico
ATTENTTION: Mr. V. E. Staley

Gentlemen:

Reference is made to your application dated February 16,
1270, requesting approval to commingle Gladiola Devonian oil

production from the State "A-19" and State "B-19" leases,

comprising the N/2NE/4, SE/4NE/4 and the NE/4SW/4, of Section
19, Township 12 South, Range 38 East, Lea County, New Mexico.

You are hereby given approval to the above request.

Any

deviation from your proposed request will be reason to cancel

approval.

This approval is subject to the subsequent approval of the

New Mexico Oil Conservation Commission.

Your Ten ($10.00) Dollar filing fee has been received,

Very truly yours,

- -//x P o
/.l\ J A

Ted Bllberry, Dyrector
0Oil and Gas Denartment

*U/V L/s
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PAN AMERICAN PETROLEUM CORPORATIQN

Post Office Box 68

R
Hobbs, New Mexico 88240 - QA i
February 16, 1970 ; - {’f?
File: VES~79-400 x 541.112

. N Subject: Commingling of Production
/? = f State '"A-19 & State "B-19" Leases
WA i into Gladiola Storage System

Gladiola Devonian 0il Pool
Lea County, New Mexico

e

New Mexico 0il Conservation Commission (3)
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Pan American Petroleum Corporation respectfully submits this application
for authority to commingle Gladiola Devonian oil production from the State '"A-19"
and State "B-19" Leases, encompassing the N/2 NE/4, SE/4 NE/4 and the NE/4 SW/4
of Section 19, T-12-5, R-38~E, NMPM, respectively.

There is no diversity of ownership and the commingling of this common source
of 0il will not result in the loss of revenue to either lease. Both wells are
marginal, averaging approximately 22 and 17 BOPD, respectively.

Lease production is to be allocated on the basis of periodic well tests and
the commingled storage facilities, located in Unit K, Section 19, T-12-S5, R-38-E,
will be known as the GLADIOLA STORAGE SYSTEM,

A copy of a schematic diagram of the proposed project, together with a copy
of a plat showing the location of all wells on the leases involved, is attached.

Copies of letters of commingling consent from all interest owners, or their

authority, are attached.
YPH{Q\XffszFU1y’

——— et ‘,\

V. E. Staley
Area Superintendent

RRY/jt

cc: Commissioner of Public Lands, Box 1148, Santa Fe, New Mexico (2)
New Mexico 0il Conservation Commission, Box 1980, Hobbs, N.M.
Pan American Petroleum Corp, Box 1725, Midland, Texas

Attach.
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RS % November 19,1969
File: VES- 393541.112 x 400

Subject: Recommendation for Commingling
Production ~ State "A-L9" No. 2
and State "B-19"™ Wall No. 1
Gladiola Devonian Field
Lea County, New Mexico

Mr. Coorne J fialis .

Cencral lanager

Amarican Trauing and Production Corporaticn
Drauver 992

¥idiand, Texas 79701
Gentlemen:

We are recommending that the production from the State "A~19' Well No. 2 be
comuingled into the battery at the State "B-19'" Well No. 1 with the allocation
being based on well tests. Your ownership is the same in both leases. This com=
mingling is proposed as it is necessary at present to replace a 500 barrel tank
at the State "A-19" battery at a cost of approximately $3140 or a net cost to non-
operators of §1570. The cost to commingle, using an existing salt water disposal
line for a flow line, would allow the non-operators a net gain of $592. The eco-
nomics for the commingling is included in Attachment I,

Commingling would not only allow salvage of the existing State "A-19" tank
battery, but should also lower the operating and maintenance cost of both leases
since only one battery will be in service. The non-operators would show a gain of
$592 after commingling, due to salvage of existing equipment. We propose to uti-
lize the existing salt water disposal line between the two batteries in lieu of
laying a new flow line. Since the ownership in the salt water disposal line ig
different than that of the leases (non-operators in State "A-19' and '"B-19 leases
own 15.625%), it is Pan American's intent that the salt water disposal system sell
the salt water disposal line in place at a price equivalent to the cost of laying
a flow line from the State "A-19" Well No. 2 to the State "B-19" tank battery. The
cost is estimated at $1770., Although this is less than the investment value of
$2,692 for this portion of the line, we think that it is a fair proposal for both
the salt water disposal system owners and the State "A-~19" and '"B=-19" Lease owners,:

The October production was 26 BOPD and 377 BWPD on the State "A-19'" Well io.
2 and 22 BOPD and 366 BWPD on the State "B-19" Well No. 1. It is desired to com=
mingle at the State "B-19" battery since the State "B-i9" Well No. 1 is on hydraulic
pump, and the hydraulic system is already installed. The State "A-19'" No. 2 is om
a beam pump and will allow a much simpler and more economlcal installation to the
State "B-19" battery. ‘



Attached is a sketch of the proposed commingling installation. We would
appreciate your early reply since it is imperative that we either commingle or
obtain an additional tank for the State "A-19' Lease., All owners except American
Trading and Production Corporation and the Midland National Bank have approved
the commingling. If you approve of this commingling, please sign and return one
copy.

Yours very truly,

sanl Sgou Y-S
Criginu Eipoy Yy

V. B STALE

V. E. Staley
Area Superintendent

EJS/jt

Attachments

APPROVED __ o
BY : 7 s
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Re: Ccommingliing of Production
ol State "A" 1§ VWell lo. 2
wrd Stete 3" 19 Well To. L
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Al
DAk AMERICAN Potoornum Compenarion -~ & -
AT AERICAN PETROLEUM UORDERATION o
Post Office Box 68

Hobbs, New Mexico 88240 /L??fi (jP\
’ ,J’\~;?~I¥u\
November 19,1969 (}/},)“ §¢
File: VES-384-541.112 x 400 ‘
RECE !‘ £l gubject: Recommendation for Comningling
. . AN AMERICAM |

Production - State "4=-19" No. 2
and State '"B~19" Wall Yo, 1
Gladiola Devonian Field

i PETROLEUM COCP.

HCHRS, N.f&.fi Lea County, New Mexico

]

AS 1 _pg L

LAC ) j 2l

‘r;H‘L"""‘ I

252 \‘?—»>——ji%

The Midland National Bank _ﬁfC\ l’\" ﬁ
Trustee Acct. #0378-00-3 \ -
P. 0. Box 2097 . 1L -
Midland, Texas 79701 f“E iS4

Gentlemen:

Ve are rccommending that the production from the State "A-19" W

commingled into the battery at the State "B-19" Well No. 1 with the zllocation
being based on well tests. Your ownership is the same in both leases. This com-
mingling is proposed as it is necessary at present to replace a 500 barrel tank

at the State "A-19" battery at a cost of approximately $3140 or a met cost to non=
operators of $1570. The cost to commingle, using an existing salt water disposal
line for a flow line, would allow the non-operators a net gain of $592. The eco=-
nomics for the commingling is included in Attachment I

Py

Commingling would not only allow salvage of the existing State "A-19" tank
battery, but should also lower the operating and maintenance cost of both leases
since only one battery will be in service., The non-operators would show a gain of
$592 after commingling, due to salvage of existing equipment. We proposa to uti=-
iize the esttlﬁg salt water disposal line between the twe batteries in lieu of
laying a new flow line., Since the ownership in the salt water disposal

1lfeLeut than that of the leases (ﬂOﬁ-operators in State "A~19" and “3-19 Leases
own 15.625%), it is Pan American's intent that the salt water disposal system sell
the salt water disposal line in place at a price equivalent to the cost of laying
a flow line from the State "A-19" Well No. 2 to the State "B-19" tank battery. The
cost is estimated at $1770. Although this is less than the iavestment value of

$2,692 for this portion of the line, we think that it is a fair proposal for both
the salt water disposal system owners and the State “A-19%

iine is

and “B~139" Lease ownars.:

The October production was 26 BOPD and 377 BWPD on the State "A-19" Well ¥o.
2 and 22 BOPD and 3656 BWPD on the State '"B-19" Well No. 1. It is desired to com=~
uingle at the State "B-19" battery since the State "B-19'" UWell No. 1 is om hydraulic
pump, and the hydraulic system is alrecady imstalled. The State "A~19" ¥o. 2 is on

a beam pump and will allow a much simpler and more economical installation to the
State ''B-19" battery.



Attached {8 o suetch of thae propeosed cenmingling dastaliation,
zapreciata your early roply since it Lo imperativa that wo elihoer
chtaln an additional tank for the State "A«19" lecase. ALl own
Tradiag and Production Corpeoraticn and the idland HWational Iamk h
the coumlugiing. I€ you approve of thils commingling, pleacc cizn

cepy. .

Attachisanis

" APPROVED
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FORM 470 2-57

PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico 88240

February 16, 1970
File: VES§~79-400 x 541,112

Subject: Commingling of Production
State "A-19 & State '"B-19% Leases
into Gladiola Storage System
Gladiola Devonian 0il Pool
Lea County, New Mexico

New Mexico 0Oil Conservation Commission (3)
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Pan American Petroleum Corporation respectfully submits this application
for authority to commingle Gladiola Devonian o0il production from the State "A-19"
and State "B~19' Leases, encompassing the N/2 NE/4, SE/4 NE/4 and the NE/4 SW/4
of Section 19, T-12-5, R-38-E, NMPM, respectively. '

There is no diversity of ownership and the commingling of this common source
of o0il will not result in the loss of revenue to either lease. Both wells are
marginal, averaging approximately 22 and 17 BOPD, respectively.

Lease production is to be allocated on the basis of periodic well tests and
the commingled storage facilities, located in Unit K, Section 19, T-12-5, R~38-E,
will be known as the GLADIOLA STORAGE SYSTEM. .

A copy of a schematic diagram of the proposed project, together with a copy
of a plat showing the location of all wells on the leases involved, is attached.

Copies of letters of commingling consent from all interest owners, or their
authority, are attached.

Yours very truly,

VE

V. E. Staley
Area Superintendent
RRY/jt

cc: Commissioner of Public Lands, Box 1148, Santa Fe, New Mexico (2)
New Mexico 0il Conservation Commission, Box 1980, Hobbs, N.M.
Pan American Petroleum Corp, Box 1725, Midland, Texas

Atctach,
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Post Oifice Box 68
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September 21, 1971 o -
Flie: ‘7;3-20‘8‘”400 oz i 5o

:2co Osi Conservation Commission

ated March 20, 1970 provides autnority
production from our State 4-19 and Sta
.'r? ing specified acreage in Sectiom 19, T-12-S 8=
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V. Z. Staley
Area Superintendent
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heredby cancelled.

A. L. PORTER, Jr., Secrecary-
Dicector



