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105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEWMEXICO88210 TREASURER

TELEPHONE (505) 748-1471

November 29, 1994

New Mexico Qil Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088

ATTENTION: Mr. David Catanach
RE: Surface Commingling, Lease Commingling,
Off Lease Storage & Measurement
Penasco Draw Upper Penn Pool
Eddy County, New Mexico
Dear David:

Yates Petroleum Corporation respectfully requests administrative approval for surface
commingling, lease commingling, off lease storage and measurement for the following

leases:
Matlock AJW #1 Bradshaw #1
Unit J, NWSE Unit P, SESE
1980° FSL & 1980° FEL 660’ FSL & 660’ FEL
Section 4-T19S-R25E Section 4-T19S-R25E
Eddy County, New Mexico Eddy County, New Mexico
Fee Lease Fee Lease

The production from the Bradshaw #1 will be transported prior to measurement to a
common tank battery located at the Matlock AJW #1 location. A map labeled,
Attachment I , is enclosed for your information.

The purpose of this off-lease storage and surface commingling is to reduce operation
costs for storage and treating. thereby extending the economic life of each well. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to
build separate facilities for each well. This will greatly increase costs and shorten the
economic life of the well(s).



Because working interests for the wells are different, oil from each of the wells will be
measured by positive displacement, temperature compensated metering equipment prior
to surface commingling. Gas from the wells will also be metered separately. This
metering will ensure that all production from each of the wells is equitably accounted for
with no significant effect on your revenue. The production from the same production
zone which is the Canyon.

In accordance with the Oil Conservation Division’s Rules 303-B, 309-B and 309-C, the
following diagrams and maps are enclosed for your information:

Attachment II A diagram of the proposed measurement equipment, separators
and storage tanks in accordance with the “Manual for
Installation and Operation of Commingling Facilities”.

Attachment II1 Notification of working interest, royalty interest and
overriding royalty interest owners of the proposal to commingle
production (list enclosed).

If you should have any questions or need furthe: information, please give me a call at
505-748-1471.
Thank you for your cooperation.

Sincerely,

&

Rus;tyKlem
Producrion Clerk
RK:pe

Enclosures
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ATTACHMENT II1

Matlock AJW #1 and Bradshaw #1

Working Interest, Royalty Interest and Overriding Royalty Interest Owners

Donald E. Blackmar James W. Childress

P. 0. Box 608 P. 0. Box 209

Roswell, NM 88202-0608 Roswell, NM 88202-0209
Charles H. Coll James N. Coll

P. 0. Box 1818 P. O. Box 1818

Roswell, NM 88202-1818 Roswell, NM 88202-1818
Jon F. Coll Max W. Coll IT (DO NOT SEND CERTIFIED)
P. 0. Box 1818 Route 9, Box 72 F
Roswell, NM 88202-1818 Santa Fe, NM 87505
Lynn E. Despar Madison M. Hinkle

Sole & Separate Property P. 0. Box 59

3405 Calle Cuervo, Apt. 821 NW Roswell, NM 88202-0059
Corrales, NM 87048

Julie Ellen Barnes Don L. Bradshaw

Sole & Separate Property P. 0. Box 18

P. 0. Box 505 Midland, TX 79702

Midland, TX 79702

Dinero Operating Company Elaine V. Murphy
P. 0. Box 10505 P. 0. Box 505
Midland, TX 79701 Midland, TX 79702
Christine Mallams Laurie B. Barr
Sole & Separate Property Sole & Separate Property
P. 0. Box 505 P. 0. Box 8098
Midland, TX 79702 Asheville, NC 28814
A, M. Routh Jack B. Wilkinson
P. 0. Box 2004 P. 0. Box 305
Midland, TX 79702 Midland, TX 79702
Shirley Ann Wynn Walter Forrest Wynn
Sole & Separate Property Sole & Separate Property
5949 Sherry Lane, Suite 150 5949 Sherry Lane, Suite 150
Dallas, TX 75225-8001 Dallas, TX 75225-8001
Walter F. & Shirley B. Wynn Claude Forrest Wynn
T/0 Adrienne Wynn 85 Trust Sole & Separate Property
5959 Sherry Lane, Suite 150 P. 0. Box 6832
Dallas, TX 75225-8001 Houston, TX 77265
Marshall & Winston, Inc. Payne-Johnston Management, Inc.
P. 0. Box 50880 Account #1
Midland, TX 79710-0880 812 First Place

Tyler, TX 75702
Payne-Johnston Management, Inc. Everett R. Sharp
Account #2 7042 Turtle Creek Lane
812 First Place Dallas, TX 75205~1263

Tyler, TX 75702



Frank E. Howell

Sole & Separate Property
16814 Delia Avenue
Torrance, CA 90504

Corinne H. Wolfe
640 Alta Vista St. #225
Santa Fe, NM 87501-6804

BK Energy Company
810 S. Cincinnati, Suite 110
Tulsa, OK 74119

Rolla R. Hinkle II
P. 0. Box 59
Roswell, NM 88202-0059

Richard H. Landsheft, Jr.
2313 Jim Dent
El Paso, TX 79936

Morris E. Schertz
P. 0. Box 2588
Roswell, NM 88202-2588

Olie S. Barmnes
P. 0. Box 714
Midland, TX 79702

Luella H. Shaffley
1511 Noe Avenue
San Mateo, CA 94401

Anadarko Petroleum Corporation

P. 0. Box 1330
Houston, TX 77251-1330

Raymond F. & Juanel Fort
P. 0. Box 2044
Midland, TX 79701

Rolla R. Hinkle III
P, 0. Box 59
Roswell, NM 88202-0059

William B. Landsheft
Route 6, 15880 S. Peoria
Bixby, OK 74008

Tierra 0il Company
P. 0. Box 700968
San Antonio, TX 78270-0968

Steve C. Barnes
P. 0. Box 505
Midland, TX 79702
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