MARTIN YATES, IlI

1912 - 1985

FRANK W. YATES

1936 - 1986

i 72694

e S. P. YATES
I E 5 CHAIRMAN OF THE BOARD
\ JOHN A. YATES
yPETROLEUM
CORPORATION
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
- SECRETARY

105 SOUTH FOURTH STREET
DENNIS G. KINSEY

ARTESIA, NEW VMEXICO88210 TREASURER

TELEPHONE (5057 748-147:

January 31, 1996

Qil Conservation Division
P.O. Box 6429

Santa Fe, NM 87505-6429
ATTN: Mr. Ben Stone

Re: Surface Commingling, Lease Commingling,
Off-Lease Storage and Measurement.

Dagger Draw Upper Penn, North Pool

Eddy County, New Mexico

Dear Mr. Stone,

Yates Petroleum Corporation respectfully requests administrative approval to amend
Commingling Order CTB-414 (a copy of which is attached), to add the Ross EG Federal Com.
#14. Please see Attachment I for a complete description of the wells.

The production from this well is transported prior to measurement to a common tank battery,
located at the Patriot AIZ #10 (Unit N, Section 21-T19S-R25E).

The purpose of the surface commingling, lease commingling, off lease storage and measurement
is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become
necessary to build separate facilities for each well. This will greatly increase costs and shorten
the economic life of the wells.

Because working interests for the wells are different, oil from each of the wells will be measured
by positive displacement temperature compensated metering equipment prior to surface
commingling. Gas from the wells will also be metered separately. This metering will ensure
that all production from each of the wells is equitably accounted for with no significant effect on
your revenue. The production is from the same producing zone which is the Canyon.



In accordance with the Oil Conservation Division Rules 303-B, 309-B and 309-C, the following
diagrams and maps are attached for your information:

Attachment 11 A map showing the location of the wells.

Attachment 11 A diagram of the proposed measurement
equipment, separators and storage tanks in
accordance with the “Manual of Installation
and Operation of Commingling Facilities”.

Attachment [V Notification of working interest, royalty interest
and overriding royalty interest owners.

Attachment V Notification to the Bureau of Land
Management.

If you should have any questions or need further information, please give me a call at
(505) 748-4178 (direct line).

Thank you for your cooperation.

Sincerely,

\72,2/77&442 )j Loare

Pamela S. Evans
Production Clerk

PE
Attachments
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ATTACHMENT IV

Working Interest Owners, Rovalty Interest Owners, Overriding Royalty Interest

Atlantic Richfield Company
P.O. Box 910355
Dallas, TX 75391-0355

Brown Brothers Harriman Trust Co.
S/T of Agnes Cluthe Oliver Trust
2001 Ross Ave.

Suite 1150

Dallas, TX 75201

Frances B. Bunn
2493 Makiki Heights Drive
Honolulu, HI 96822

R.E. Chambers Jr.

Estate of Robert E. Chambers
2413 Clayton

Wichita Falls, TX 76308

Charles H. Coll
P.O. Box 1818
Roswell, NM 88202-1818

Jon F. Coll
P.O.Box 1818
Roswell, NM 88202-1818

Christopher Dale Coll
Sole & Separate Property
30 Marquette Court
Clayton, CA 94517-1026

Michael T. Coll

A Single Man

3030 N. 14th St., Apt. 107
Phoenix, AZ 85014-5628

Jon F. Colt I1

Sole & Separate Property
5602 Spring Moon St.

San Antonio, TX 78247-1950

Ernie Bello
3325 Ala Akulikuli
Honolulu, HI 96818

Brown Brothers Harriman Trust Co.
S/C/T of William B. Oliver Trust
2001 Ross Ave.

Suite 1150

Dallas, TX 75201

Kimberly Stewart Blanton
Sole & Separate Property
P.O. Box 53

Noble, OK 73068

Lollie Dee King Chambers
2413 Clayton
Wichita Falls, TX 76308

James N. Coll
P.O. Box 1818
Roswell, NM 88202-1818

Max W. Coll 11
Rt. 9, Box 72F
Santa Fe, NM 87505

Kenneth James Coll
4920 Greenbush Ave.
Sherman Oaks, CA 91423-2007

Richard Keith Coll

Sole & Separate Property
P.O. Box 1862
Hawthorne, NV 89415

Conoco, Inc.

10 Desta Drive, Suite 100W
Midland, TX 79705-4500
Attn: Production Manager



Florence M. Essman Curry
804 Palomino
Midland TX 79705

Cross Timbers Oil Compamy
Delaware Limited Partnership
P.O. Box 840287

Dallas, TX 75284-0287

James H. Essman
P.O. Box 302
Midland, TX 79702

Barbara E. Hannifin

Sole & Separate Property
P.O. Drawer 2588
Roswell, NM 88202-2588

Jewel T. Hickman, A/S/W
Sherman U. Hickman A/S/M
Phyllis J. Miller A/M/W
11413 Summer Street, N.E.
Albuquerque, NM 87112

Rolla R. Hinkle 111

A Single Man

P.O. Box 59

Roswell, NM 88202-0059

Sanford J. Hodge 111
4324 Hanover Ave.
Dallas, TX 75225

S.P. Johnson 111 and Barbara Jo Johnson

P.O. Box 1641
Roswell, NM 88202-1641

Lodewick Energy, Inc.
2516 Lockheed Drive
Midland, TX 79701-3956

Laura Patricia Lodewick
511 Newell
Dallas, TX 75223

Nancy Tonkin Cutter
1524 Park Ave. S.W.
Albuquerque, NM 87104

Enervest Acquisition 1
Limited Partnership

1001 Fannin St., Suite 900
Houston, TX 77002

Alice Ann Hanks Freeman
P.O. Box 4143
Wichita Falls, TX 76308

Myrtle Heard
7112-22 Pan Am Freeway N.E.
Albuquerque, NM 87109

Madison Hinkle 111
P.O. Box 59
Roswell, NM 88202-0059

Joseph R. Hodge
1837 S. Nevada Ave. #246
Colorado Spring, CO 80906

Robert G. Hooper
A/S/M Sole & Separate Property
P.O. Box 733

Roswell, NM 88202-0733

Kerr McGee Corporation
P.O. Box 730330

Dallas, TX 75373
ATTN: J.S. Weber

John W. Lodewick
3305 Wentwood
Dallas, TX 75225

Richard B. Lodewick
2516 Lockheed Drive
Midland, TX 79701



Marshall & Winston, Inc.
P.O. Box 50880
Midland TX 79710-0880

Richard L. Moore
P.O. Box 1733
Midland, TX 79702

Bonnie Morrison

C/O Sunwest Bank #67-60-4
P.O. Box 1858

Roswell, NM 88202-1858

Nearburg Exploration
419 W. Cain

Hobbs, NM 88240
ATTN: Scott Kimbrough

William H. Nixon Estate
216 South Royal Street
Alexandria, VA 22314

Richard C. Norman
6637 S. New Haven
Tulsa, OK 74136-0177

PJC Limited Partnership
P.O.Box 1713
Roswell, NM 88202-1713

Bonnie Powell

Sole & Separate Property
5071 Rio Penasco Road
HCR 62, Box 85

Hope, NM 88250-9703

Mike H. Roberts
603 W. 13th Street #1-A-277
Austin, TX 78701

Carl E. Ross
P.O.Box 1705
Artesia, NM 88211-1705

S & E Company
P.O. Box 4037
Midland, TX 79704

Michael Herd Moore
Sole & Separate Property
P.O. Box 3359

Sherman, TX 75090

Stephen Scott Moore Testamentary Trust
P.O. Box 10908
Midland, TX 79702

Filice Sellmeyer Mulvihill
Sole & Separate Property
224 Rosemont Drive

El Paso, TX 79922

Charles E. Nearburg

D/B/A Nearburg Exploration Co.
P.O. Box 841585

Dallas, TX 75284-1585

C.R. Nixon Jr.
2082 Kiwi Court
Oviedo, FL 32765

Oscura Resources, Inc.
P.O. Box 59
Roswell, NM 88202-0059

Panhandle Royalty Co.
5400 N.W. Grand Blvd., Suite 210
Oklahoma City, OK 73112

W.T. and Jeanette J. Probandt
415 W. Wall, Suite 2206
Midland, TX 79701

Joe E. Ross
1408 James
Artesia, NM 88210

Bert Alton Ross
P.O. Box 453
Grover Beach, CA 93483

Morris E. Schertz
P.O. Box 2588
Roswell, NM 88202-2588



John Slade Sellmeyer
Sole & Separate Property
Route 1, Box 270
McKinney, TX 75070

Linley Tonkin Solari
7406 Corrales Rd.
Corrales, NM 87048

Unit Petroleum Company
P.O. Box 702500
Tulsa, OK 74170-2500

Harvey E. Yates

Sole & Separate Property
P.O. Box 1933

Roswell, NM 88202-1933

Spiral, Inc.
P.O. Box 1933
Roswell, NM 88202-1933

Nancy P. Tonkin Trust
1524 Park Ave., S.W.
Albuquerque, NM 87048

Frederick Van Vranken Jr.
P.O. Box 264
Jericho, NY 11753



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5
(June 1990)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a difterent reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7 SUBMIT IN TRIPLICATI:
CTTvpeolWell™ " — 7 7 7T T T
., 0ib | Gas |

IXI welt | —| Well | . Other

T

. Name of Uperator
YATES PETROLEUM CORPORATION
3. Address and Telephone No. -

105 S. 4th Street, Artesia, NM 88210

4. Location of Well { Footage. Sec., T.. R.. M., or Survey Description

(505) 748-1471

Section 21-T19S-R25E 660" FNL & 1980' FEL  Unit B NWNE

|
t
i

!

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. 1edse Designation and Sefial N6
NM-0557142

6. If Indian, Allotiee or Tribe Name

7. If Unit or CA, Agreement Designation

8. Well NamgandNo. ™ — — T
Ross EG Federal Com #f14
9 APIWeliNo =~ =7 T

3001528501

10. Field and Pool, or Exploratory Area

Dagger Draw Upper Penn, North

11. County or Parish. State

Eddy, N.M.
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION 7
7

| 1aniccol‘lntcnl Abandunnient

) Recompletion
IX] sul ent Report
ubsequent Reepe Plopping Back

! Castg Repan
| ¢

|
" Final Abandonment Notice
Altering Casing
X omer Surface Commingling &
Storage

I Change of Plans

New Constraction
Non-Routine Fracturing
I Water Shut-Off

’ Conversion to Injection
l Dispose Water

{(Note. Report results of multiple completion on Well
Completion or Recompletion Report and Log form )

13, Describe Proposed or Completed Operatons (Clearly state all pertin at details. and give pertinent dates, inchuding estimated date of starting any proposed work. If well is directionatly

drilled. give subsurface locations and measured and true vertical dejlie for all markers and zenes pertinent to tus work.)*

Yates Petroleun Corporation respectfully request approval for sui face commingling and off lease storage and

measurement.
Please see attached application.

e Production Clerk

i4. I hereby Ceﬁiry hat fhe foregoing is true and correct
7
Signed W ‘,/ é/‘()/ﬂ,d/

{This space for Federal or State office use) ) T

Approved by Title

Conditions of approval, if any:

owe 01731196

Date

Title 18 U.S.C. Sectian 1001 makes it 7 crifiie for any person knowingly and Willfally 1& make to and depnmﬁéiﬁ of ageicy of tlig Utiited States any false, fictitioiis or fratdulent =
statements or representations as to any matter within its jurisdiction.

*Sev Instruction on Reverse Side



CRA BLM FORMAT

APPLICATION FOR SURFACE COMMINGLING
OFF LEASE STORAGE AND MEASUREMENT APPROVAL

This Format Should Be Attached To A Sundry Notice

To: Bureau of Land Management
P.O.Box 1778
Carlsbad, NM 88221-1778

Yates Petroleum i ‘orporation (Operator's Name) is requesting approval for surface commingling and off
lease storage and sneasurement of hydrocarbon production form the following formation(s) and well(s) on
Federal Lease No :NN-0557142; Lease Name:Ross EG Federal.

Well
No. Log. Sec. Twp.  Rng. Fonmation
14 B 21 195 23E Canyon
with hydrocarbon production from the following formation(s) and well(s) on a fee lease; Patriot AlZ
Well
No. Loc, See. Twp. Rng. Formation
Patriot AIZ #10 Canyon
Cutter APC #1 Canyon
Vann APD #1 Canyon
Production from the well involved is as follows:
Well Name and No. BOPD Oil Gravity MCEPD
Patriot AIZ #10 163 42.06 118
Cutter APC #1 930 42.6 810
Vann APD #1 454 42.6 394
Ross EG Federal #14 530 42.6 657

The proposed operation is described in detail on the attached diagrams.

A map is enclosed showing the location of all the wells that will contribute production to the proposed
commingling/common storave facility.

A schematic diagram is :1lso attached which clewly identifies all equipment that will be utilized.

The storage and measuring facility is located at SESW-174, Sec. 21, T19S. R25E, on Fee lease Patriot AlZ
#10, Eddy County, New Mexico. BLM will be notified if there is any future change in the facility location.

Details of the proposed ethod of allocating production to contributing sources is as follows:

Continued. ....



Continued:

Oil will be transported prior to measurement and will be measured by positive displacement, temperature
compensated metering equipment. Gas will also be measured separately.

The working interest owners have been notified of the proposal.

The proposed commingling of production is in the interest of conservation and will not result in reduced
royalty or improper measurement of production.

The proposed commingling is necessary for continued «peration of the above referenced leases.
We understand that the request approval will not constitute the granting of any right-of-way or construction

rights not granted by the lease instrument. A, we will submit within 30 days an application for right-of-
way approval to the BLM’s Realty Section in « our office it we have not already done so.

Nime: {2\ m g_’/\_” Sw E VALS.”

Title: 9% oclecetiocn, o d,

Date: |-F |- Ple
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