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HIGHLAND PRODUCTION COMPANY ^ 
June 25, 1996 

Oil Conservation Division 
P. O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Attention: David Catanach 
Re: Commingling Permit 

Conoco Federal Lease LC 068281-A 
With Conoco A Federal Lease 
LC 062749-B 
All in Section 19, T-26-S, R-32-E 

Pi Lea County, New Mexico 

4 <+-
Dear Mr. Catanach: 

We are requesting approval to surface commingle the above captioned lease. The integrity of the 
Conoco Federal Lease LC-068281-A located in Unit Letter L 3210' FSL and 330' FEL of Section 
19 is in question and we are concerned with avoiding a spill or any other problems with this tank 
battery. We want to surface commingle this Mason Delaware East Formation oil with the Conoco 
A Federal Lease, whose tank battery is in Unit Letter H, Section 19,2310' FNL and 330* FEL, 
T-26-S, R-32-E, Lea County, New Mexico, whose oil is also from the Mason Delaware East 
Formation. The gravity of the oil from both leases is 41.3 and 41.2 respectively, and the royalty 
interest is the same for both leases. 

I am enclosing a copy of information sent to the BLM in case I have not included all the 
information that you need in this correspondence. 

It is unfortunate that I was not aware of the need to apply to the Oil Conservation Division and I 
apologize for overlooking your obvious concern in this matter. I ask that you consider approval of 
this request at the earliest possible time. I have exception approval of the other entities involved 
and the tank battery of the Conoco Federal lease is questionable, however we do not want to shut 
in the lease because of a "sanding up" problem when the 4 wells are shut in. 

Your consideration of this matter is appreciated. 

Yours very truly, 

HIGHLAND PRODUCTION COMPANY 

Johnnye L. Nance 
JLN/sf Secretary 

810 N. Dixie Blvd. • Suite 202 • Odessa, Texas 79761 • (915)332-0275 - 580-0606 
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Form 3160-5 
(June 1990) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 31,1993 

3. Lease Designation and Serial No. 

NMLC062749-B 
6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE 
7. If Unit or CA, Agreement Designation 

Type of Well 

jjjD Well CTJ 
G u 
Well • Other 

2. Name of Operator 

Highland Production Company 

8. Welt Name and No. 

Tank 
Conoco "A" Federal Bat te 

9 API Well No. 
3. Address and Telephone No. 

810 N. Dixie Blvd.. Suite 202f Odessa. Texas 79761-2838 
4. Location of Well (Footage, Sec.. T., R., M. . or Survey Description) 

Unit Letter H, Section 19, 2310" FNL and 330' FEL 
T-26-S, R-32-E, Lea County, New Mexico 

10. Field and Pool, or Exploratory Area 

Mason Delaware East 
11. County or Parish, State 

Lea County, New Mexico 

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

• Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

[ZD Abandonment 

CTJ Recompletion 

I—i Plugging Back 

CZI Casing Repair 

Altering) Caaing 

[X] o ê, Surface Commingling 

O Change of Plans 

New Construction 

Non-Routine Fracturing 

Water Shut-Off 

Convention to Injection 

• Dispose Water 
{Note: Report mul l ! of multiple completion on Well 
Completion or Recompletion Report snd Lof form ) 

13. Describe Proposed or Completed Operations (Clearly state ail pertinent details, and give pertine nt dates, including estimated date of starting any proposed work. If well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

Approval Request to commingle production with l i k e production from Conoco Federal Lease, 
wells #1, 2, 3 & 4. Production from both leases i s from the Mason Delaware East Field and 
Pool and have l i k e gravity. The i n t e g r i t y of the existing tank battery on the Conoco 
Federal Lease i s i n question and the proposed commingling i s necessary for continued 
operation of the concerned leases. The connecting l i n e w i l l be 3" pvc approximately 660' 
in length. 
Work on t h i s project w i l l s t a r t as soon as we receive approval of this request. 

(This space 

Approved by 
Conditions of approval, if any 

Acifusel * 

Title Pres ident „.,, June 5, 1996 

Title . Date . 

Title 18 U.S.C. Section 1001, makes it > crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements 
or rerxescTrUlions ai to any matter within its jurisdiction. 

*S#« Instruction on Ravarsa Slda 
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Form 3160-5 
(June 1990) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON W E L L S 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

SUBMIT IN TRIPLICATE 

1. Type ct Well 

Q Well D Wrfl CD Other 
2. Nunc of Operator 

Highland Production Company 
3. Address end Telephone No 

810 N. Dixie B l v d . , Suite 202, Odessa, Texas 79V61-2838 
4 Location of Well (Foouge. Sec . T , R., M.. or Survey DeacripticTO 

3210' FSL and 330' FEL Section 19, T-26-S, 
Unit Letter I 

R-32-E, Lea County, NM 

FORM APPROVED 
Budget Bureau No IUM 013! 

Empire; M a r r h J U r M 

3. Le«se Destination end Serial No. 

LC 068281-A 
6. If Indian. Alkjttee or Tribe Name 

1. If Unit or CA, Agreement Designation 

8 Well Name and No. 

Conoco Federal Tank Batter 
9 API Well No 

10. Field and Pool, or Exploratory Area 

Mason Delaware East 
11. County or Parish. Slate 

Lea County, New Mexico 

CHECK APPROPRIATE BOX(s) TO INDICATE NATUFlE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

CJ Notice of Intent 

• Subsequent R r p o n 

E U Ftu l Abandonment Notice 

• 
Q RtwompleuoT! 

P lu f i i n i Back 

CjLitnj Repair 

0 Altering CuiDf 

Other OfJ: Lease Storage and 
Measurement Request 

O Change of Plans 

O New Coratfuction 

Non-Routine Fr*cror.ng 

Wtwr Shut-Off 

t Z ] Convenion 10 Injection 

Dispose Water 
(Nsit Report m u h i of rniii i ip^completioiiDnWcll 
CtMnakiioa sr RKampietiOM Rtpon ind L o | form ) 

13. Deicnbe Proposed or Completed Operaiioni (Clearly state at) pertinent detaili, and give pertinent datr*. including estimated date of starting any prijpoiwd wofk. IC well is directionally drilled, 
give subsurface locations 'nd measured and true vertical deaths for all markers and zone* peiunem 10 this work )* 

Request approval to Store and measure 660' due north i n the Conoco "A" Federal Tank Battery, 
on LC062749-B. Concern i s the i n t e g r i t y of the sone parts of the present tank battery. 
We are of the opinion that the environmental impact i n using an e x i s t i n g tank battery w i l l 
be minute. The proposed commingling of production is in the i n t e r e s t of conservation. 

Tide President June 5, 1996 

ute) 

Approved by . 
Conditkmi of approval, i f any: 

Title IS U.S.C. Section 100], makes K a crime for any person tawing! y and willfully u make te any department or agency or the United State) any false. Hctibout or fraudulent suierneriu 
cn itprtaentatiorii as to any maner within ite jwiadiction. 

* 8 M f nit ruction on Rovtrw Sld« 

P r o d u c t i o n f r o n th*» I n v o l v e d i s a s f o l l o v s x 

tfe>ll Haa* and Ho. BOPD 0:U Gravi ty MCFPD 

Conoco Federal ffT 1 2 . 8 1 41.3 19.3 
Conoco Federal f?2 2 . 3 3 41.3 5.0 
Conoco Federal If3 41.3 • 6.3 
Conoco Federal IU ' • 8 . 1 5 41.3 11.1 
Conoco A Federal IU 4 ;6 f3 • 41.2 8.8 
Conoco A Federal #3 5 . 8 2 41.2 - 10.1 

C o n t i n u e d . . . 
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Continued: 

The proposed operation ls described ln detail on the attached 
diagrams. 

A map ls enclosed showing the lease numbers and location of a l l 
leases and wells that will contribute production to the proposed 
commingling/common storage facility. All unitized/coramunitized 
areas, producing zones/pools are also clearly Illustrated. 

A schematic diagram Is also attached which clearly identifies a l l 
equipment that will be utilized. 

The storage and measuring f a c i l i t y it located at NE -1/4, sec.jLS, 
T26 3, R 32 E, on lease No. LC.CÎ TLQ , r.P« County, New Mexico. BLM 
wi l l be notified if there i s any future change in the fa c i l i t y 
location. 

Details of the proposed method for allocating production to 
contributing sources is as follows: 

I n i t i a l t e s t i s bv s h u t t i n g i n a l l w e l l s but the one h f i n g f p g f p r i nn p*ch I P ^ S P 

. f o r a 4 8 h o u r t P S f , p i l T n p i n p 7.4 h m i r g a n H h . g t r h p w n l - h p . p r n n r i 7 L h n „ y - p a r i n r l 

o f the 4fl hour t ea r , on a c iua r r f rTy hasi.q. 

The working Interest owners have been notified of the proposal. 

The proposed commingling of production is in the Interest of 
conservation and will not result in reduced royalty or improper 
measurement of production. 

The proposed commingling i s necessary for continued operation of 
the above referenced Federal leases. 

We understand that the requested approval will not constitute the 
granting of any right-of-way or construction rights not granted by 
the lease instrument. And, we will submit within 30 days an 
Application for right-of-way approval to the BLM's Realty Section 
in your office i f we have not already done so. 

Additional wells require additional commingling approvals. 

T i t l e : President 

Date: T n n P 5 , 1 0 0 6 
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CRA BLM FORMAT 

APPLICATION FOR SURFACE COMMINGLING, 
OFF LEASE STORAGE AND MEASUREMENT APPROVAL 

Thia Format Should Be Attached To A Sundry Notice 

To: Bureau of Land Management 
P. 0. Box 1778 
Carlsbad, New Mexico 88221-1778 

HiPMand PrnHnr^inn r n (Operator's Name) is requesting approval for 
surface commingling and off-lease storage and measurement of 
hydrocarbon production from the following formation(s) and well(a) 
on Federal Lease No. NMLC 068281-A ; Lease Name: Conoco Federal. 

Well 
No. L O C . S&€ • Twp. Rnq. Formation 

1 I 19 265 32E Mason Delaware East 
2 J 19 26S " 32E Mason Delaware East 
3 P 19 26S 32E Mason Delaware East 
4 0 19 26S " 32E Mason Delaware East 

with hydrocarbon production from the following formation(a) and 
well(s) on Federal lease No. NMLC 062749-B ; Lease Name: Conoco A Federal 

Well 
Wo. Loc. . Sec. Two. Rnq. Formation 
2 H 19 26S 32E Mason Delaware East 

3 . C 19 26S 32E Mason Delaware East 

Production from the,veils Involved ls as follows: 

Well Name and!No. BOPD Oi l Gravity MCFPD 

Conoco Federal #1 12.81 41.3 19.3 
Conoco Federal #2 2.33 41.3 5.0 
Conoco Federal //3 4-6<j 41.3 • 6.3 
Conoco Federal #4 " • 8.15 41.3 11.1 
Conoco A Federal- #2 4.66 • 41.2 8.8 
Conoco A Federal #3 5.82 41.2 10.1 

Continued ... 
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Jura 26,1996 

!, Stella Swansea, authorized agent of Acme Land Company aod OriMrcss Royalty Company 
acknowledge rcooipt and approval of notification of lurfiwc commmglixuj tbe Conoco Federal 

i oil production with the Conoco A Federal Lease oil production. 

Admorwtodgcd this JOJi^ day of June, 1996. 

Stella Swaasoii 
Aaatetart Corporate Secretary 
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Jane 26,1996 

J, John Stephen Guytoa, acknowledge receipt ud approval of notification of surftcc commingling 
the Conoco Federal Leaae oil productioa with the Conoco A Federal Leaae oil production. 


