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' Tritan RESOURCES, Lp.

January 31, 1997

Mr. Peter Chester

United States Department of the Interior
Bureau of Land Management

Roswell Resources Area

2029 West Second Street

Roswell, New Mexico 88201

RE: Commingling Application

Dear Mr. Chester,
This letter and the attachments are in response to your requirements for commingling the
following 6 wells: ,
1 ARCO Federal COM ym-~o?¢7637
1 Apache Federal COM ym-(7 7}7 7
1 Oxy Federal COM »om - 0)59/’;95
2 Oxy Federal COM nm-ogol -
1 Dalport Federal COM ¥/}t = ;7 ;f; - e
i N = (7574 >~ al
1 Friend Federal ™ ﬂ 3 A
3/700 C

The following 6 points address the requirements per your facsimile:

1) Detailed description of the commingling

Since these 6 wells produce dry gas (no water, no condensate) the equipment to
commingle is via a pipeline network as shown on Exhibit A. There is no off-lease
storage nor off-lease measurement for the individual wells. However, the master meter
where the combined production is measured for sales is located on the NM 17432 Federal
lease in Section 3C of T13S-R31E.

2) Map showing location of all wells and equipment involved _

See Exhibit A. Each well is ¢potted to scale; all equipment involved th’at contnbutes or
affects the product royalties are also shown. ]
/

3) Estimated monthly production and BTU content /

Exhibit B is a table of the production from the past 12 months (from january 1996 t6 . ey

December 1996). The BTU content of the product is 487 BTU/scfg D !

:
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Commingling Application
Page 2

4) Details of the method of measurement and allocation

Each well is individually metered near the wellhead and the combined (or commingled)
production is also metered at the sales meter. These values are then used to determine the
allocated values per well. Exhibit C is a table as an example of the allocation schedule.

5) Evidence that Federal royalties are not being reduced by this commingling
Since each well is individually metered, the amount as measured by the sales meter can

be allocated to the individual wells. As a result, royalties are properly distributed and are
not reduced by commingling.

6) Economic necessity
This item is not applicable

Sincerely yours,

Vil

Therese Cone
Production Assistent



Titan Resources I, Inc. DV301 PRODUCTION 12 MONTH ANALYSIS BY PROPERTY 01/31/97 PAGE 1

FROM 01/01,/96 THRU 12/31/96 (Base/Allocated Properties)

(At State Pressure Base)

GAS ®...iieereriinnenenen GAS PRODUCTION VOLUME ....ovvuennn.. ceenes * 12M0 CuML
PROPERTY NAME ST P.BASE JAN 96 FEB 96 MAR 96 APR 96 MAY 96 JUN 96 JUL 96 AUG 96 SEP 96 OCT 96 NOV 96 DEC 96 TOTAL  TOTAL

APACHE FEDERAL MM 15.0250 5693 5529 5637 5356 5355 4889 5088 5059 6240 5037 4815 4153 62851 87532
ARCO FEDERAL WM 15.0250 3906 4022 4928 4544 5121 4561 3669 4002 3762 4123 3781 3802 50221 67712
DALPORT FEDERAL NM 15.0250 7995 B013 8107 7663 7294 6311 5516 4924 4928 5477 4815 4125 75168 109658
FRIEND-FEDERAL NM 15.0250 573 451 241 23 a1 0 0 373 17 158 236 890 3003 7283
OXY FEDERAL COM NM 15.0250 4461 4619 4708 4239 4527 4479 4567 4504 4313 4438 4047 3047 51949 72388
OXY FEDERAL COM NM 15.0250 14467 13369 13890 13103 12924 11857 12458 12196 11624 12245 11846 10948 150927 212021

Report totals 37095 36003 37511 34928 35262 32097 31298 31058 30884 31478 29530 26965 394119 556594

Exhibit B
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TITAN RESOURCES 1, 1
500 W. TEXAS, SUITE 500

'8 7 MIDLAND, TEXAS
e . "
CHAVES SOUTHEAST
CHAVES CO., NEW MBE)
Exhibit A
SCALE: 1"=2000"
@1 - ! 201 s NM-17594 \ 2!
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/l«‘tb df"\ | Ls NM-1535-A ! Titan Res. |
! Q'V ! 1 Friend Fed |
© ' e |
(}f \ i ’®APCFF |
d"} ———————— ' 4= = = - - - [
1 Ls NM-17432 [ / |
el Agreement No. | I
3t NMOGIP3584C413 | /| |
Titan Res. | / Ls NM-17432 i
~ 1 Dalport Fed
N b / |
(CSALES) METER APCOF ____:_E._—--” :
I 30[ L 29 28
| &'ié l ll
I APC 033481 "~ |
‘L3 NM-080127 | Ls NM-080128
[ Ls NM-17432 | y 1 -
| . APCOF | 1 Oxy Fad. Com.
fo——c=" ® x% T-13-S, R-31-E
! '6”Agreement No. NMNM-8463) ?
| e — — - | Rt _
I 1 Apache Fed. Com i— 3'- @ ;n(;nRFosd c
- xy Fe om
: APCAF*!%'.M' APCOF :
| L3 NM-17594 Ls NM-080128 "l Ls NM-080127
| . |
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3 32 33
|
/
| LEGEND
Ly . .% ._ GATHERING SYSTEM WITH LINE SIZE
I
| Xt WELLHEAD
.’ AF%F CHECK METER WITH IDENTIFICATION CODE
| ¢ Apc%m MASTER (SALES) METER WITH IDENTIFICATIO
I s 17537 LEASE NUMBERS
/
" NMNM - 84630 AGREEMENT NUMBERS
|




