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M.E.W. Enterprise 
1-6-98 

Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 

RE: Off lease storage & commingling. 

To whom it may concern; 
MEW Enterprise respectfully request your approval for off lease storage and cominingling ofthe following wells: 

A. Wells proposed for cornmingling and off lease storage Sec 17 - T10S - R25E: 
Cannon #1 SESE 330 FSL 330 FNL 

Xannon #2 NESE 1650 FSL 330-FNL 
Cannon Fee #1 SENE-23WENL 330 FEL 

Xannon Fee #3 SENE 1650-£NL 356 FEL 

B. Well proposed for cornrningling, only: 
Cannon Fee #2y NENE 990 FNL 358 FEL 

All wells are producing from the Bitter Lakes, We&tTormatiprvpeol #6000. Approximately the same depth. 

C. Reason for request. 
One of the main reasons for this proposal is to help minimize the problems associated with this low gravity crude (heavy tank bottoms, high 

corrosion on the lifting equipment down hole, etc.) I am sure everyone involved is aware ofthe sporadic productiorxhistory over the past years, this proposal 
will help eliminate the long wait to fil l a tank to rnarkelableJevels. Lbelieve the approach of having a commingled offiease storage battery is the only sound 
approach. Due to the lagging crude oil market, the never ending increase in operating cost, and the low volumes of crude oil produced from these individual 
wells, it is imperative that such marginal wells be given every opportunity to extend their longevity through lowering the cost of production. 
Commingling will also help greatly when it comes time to sale a load of oil. Right now when we have a load of oil each of these wells have to be shut down 
to allow the oil to be prepared for selling-. His sometimes results in several flays of down time due to the operators and purchasers scheduling, this problem 
will be eliminated when we commingle these wells. 

D. Individual production history as follows: 
Cannon #1 - .5 BOPD 1 H20 16 Gravity 

^Cannon #2 - .5 BOPD 2 H20 16 Gravity 
CannonFee #h - .2 BOPD 1 H20 16 Gravity 
Cannon Fee #3 - .2 BOPD 1 ffiO 16 Gravity 
Cannon Fee #2y - .2 BOPD 1EI20 16 Gravity 

E. Testing 
We proposes doing a 90 day test on every well in this battery, along with the test currently being done every month. A 24 hour test collecting all 

fluids will be performed followed by a shake out ofthe produced fluids. This will give us a percentage sample of oil & water. These percentages of oil will 
be used to calculate your percentage of oil at the off lease storage battery. The same will be performed on a monthly basis. These test and past experience 
of the production of each well will produce accurate information for calculating disbursements of interest. All oil is produced from the same zone and of 
equal gravity so we see no effect on reduced royalties. 

F. Proposed commingled battery: 
We propose to lay one (1) continuous line from Cannon #1 - SE/SE to Cannon Fee 2y - NE/NE. Tying each well into a common line to the tank 

battery on the Cannon Fee 2y in the NE/NE of Sec 17 T10S R25E. There ^central tank battery will consist of 1 - 210 oil tank, 1 - 210 H20 tank and 1 
gunbarrel. 

G. MEW Royalty Rates 
Cannon Fee #1, 3, & 2y - East 1/2 NE = .729375 
Cannon #1 & 2 - East 1/2 SE = .75 

We believe that these wells do have more oil to give up. But, it is an absolute must that production cost go down and revenue qpme in more 
timely. These wells in the near future will become uneconomical to produce if something is not done very soon. Thank you for your time and cooperation. If 
you have any questions, please call Margaret or myself at (915)570-8613. 

Sincerely, 

Russell Whited 
Owner 
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M.E.W. Enterprise 
500 ECR 140 - Midland, TX 79706 

10/7/97 

Willis E. Morgan, Jr. 
300 Cumorah Tri 
Alpharetta, GA 30201-7721 

RE: Surface Cornrningling 

To whom it may concern; 
Coir records indicate you hold .03066667Rl in our Cannon wells and .03333334RI in our Cannon Fee 

wells all in Chaves County, NM. M.E.W. Enterprise is requesting your approval for off lease storage and surface 
cornrningling ofthe following wells. 

We propose to commingle production from Cannon #1,2, and the Cannon Fee # 1,2Y & 3 to the Cannon 
Fee U2Y, all wells are located in Sec 17-T10S-R25E. All wells are producing from the Bitter Lakes San Andres, 
West formation, pool #6000. M.E.W. Enterprise holds tlie plugging bond & operates all above leases. Because of 
the lagging crude oil market, the never ending increase in operating cost, and tlie low volumes of crude oil produced 
from these individual wells, it is imperative that such marginal wells be given every opportunity to extend their 
longevity through lowering the cost of production. With this plan to commingle, two tank batteries can be eliminated. 
This will also enable us to market our produced crude in a more timely manner. 

M.E.W. proposes the following plan: We will lay a 2" poly line from the Cannon #1 to Cannon #2, then to 
the Mary Cannon #1, from there to Cannon Fee #3. Tying together all lines as you lay to end up at the Cannon Fee 
#2Y. All wells will then have a common flowline. All sales will be off the Cannon Fee #2Y location where a central 
tank battery will be built. 

Other reasons for this proposal is to help minimize the problems associated with this low gravity crade 
(heavy tank bottoms, high corrosion on the lifting equipment down hole, etc.) I am sure everyone involved is aware 
ofthe sporadic production history over the past years, this proposal will help eliminate the long wait to fill a tank to 
marketable levels. I believe the approach of having a commingled off lease storage battery is tlie only sound 
approach. 

M.E.W. proposes doing a 90 day test on every well in this battery, along with the test currently being done 
every month. A 24 hour test collecting all fluids will be performed followed by a shake out ofthe produced fluids. 
This will give us a percentage sample of oil & water. These percentages of oil will be used to calculate your 
percentage of oil at the off lease storage battery. The same will be performed on a monthly basis. These test and past 
experience ofthe production of each well will produce accurate information for calculating disbursements of interest. 

We believe that both wells have more oil to give up. But, it is an absolute must that production cost go 
down and revenue come in more timely. These wells in the near future could become uneconomical to produce if 
something is not done very soon. 

Enclosed you will find two (2) copies of this letter. Please sign both copies, retain one for your records and 
return the other one by October 31,1997 to M.E.W. Enterprise, 500 E.C.R. 140, Midland, TX 79706. If we do not 
hear from you by the above date we will assume that you have no objections to our proposal. At that time we will 
begin the filing process with the proper Government agencies. 

Thank you for your time and cooperation. If you have any questions, please call Margaret or myself at 
(915)570-8613. 

Sincerely. 

Russell Wliited 
Owner 

Agreed and accepted this day of 

Representative for abov 

1997. 

ove i*rtre rest holder/s 


