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SDX RESOURCES, INC. 3 4L7
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

bpony

o~
[ “‘ O Raial

March 25, 1998 oo

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

Re: Off Lease Storage & Surface
Commingling Application

Gentlemen:

SDX Resources respectfully requests permission to use a common battery for their JB
State lease VA-805 (Unit “E”) and their Last Minute State Lease VA-806 {(Units F, G, H, K, L &
M), both of Section 32, T23S, R28E in Eddy County. The JB lease currently has one producing
well: JB State #1, located 1980’ FNL 660’ FWL of Section 32, T23S, R28E. It produced into a
battery located 910’ FSL 800’ FEL of Section 31 (OLS - 182 approved Feb. 10, 1998). SDX is
presently drilling the Last Minute State #1 well located 1980’ FNL 1980’ FWL of Section 32.
Access and economic considerations dictate that sharing a common storage facility will extend
the life of the wells and reduce their impact on the surrounding area.

SDX owns 100% of the working interest in both leases and all royalty interest are
identical. There should be no difference in the value of the product from these leases as they
will be developed in the same zones. Wells will be tested periodically with a port-a-check unit
so that production can be continuously allocated in an accurate manner. The following data is
submitted for your information:

Attachment 1: Lease Maps
Attachment 2: Facility Diagrams
Attachment 3: Well Plats and OCD Documents
Attachment 4: Tester Diagram
Attachment 5: Oil & Gas Analysis
Sincerely,
Chuck Morgan ‘
Engineer

CM:bja

attachments
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Submt fo Appropriste State of New Mexico Form C-105
Staie Lease - 6 coples Energy, Minerals and Natural Resources Department Revised 1-1-89
Foo Loase - § coples

P sewnasmemew  OIL CONSERVATION DIVISION  [MELAPING.
2040 Pacheco St W T T v
5. indicate Type of Lease
B Pa: DO, Areei, N84 83210 SantaFe, NM 87505 »e 'STATE M oreel]
QISTRICT I 6. State Ol & Gas Lease No.
1000 Rio Brazos Rd, Aziec, NM 87410 VA 805 )
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1 of Wel: 7. Lease Neme or Unit Agresment
T oL we X aaswew[] orv[] omer « Name
b. Type of Compistion:
New WORK PLUG DIFF State JB
wil [] ovwr [J oeen [J wacx [ resm Womem Re-entry
2. Name of Opersitor 8. Wel No.
SDX Resources, Inc. 1
3. Address of Operator . 9. Pool name or Wildeat
PO Box 5061, Midland, TX 79704 Undes. Loving: Delaware
4. Wel Locstion
UnkLoter __E 1980 _ pootProm The North nesnd ___ 060 FestFromThe West Line
Section 32 Township 238 Range 28E NMPM Eddy County
10. Dete Spudded | 11. Dete T.D. Reached 12. Dee Compl. (Ready b Prod) 13. Elevations (DF & RKB, RT, GR, ok) 14. Elev. Casinghead
0108508 01/21/08 020198 - 3113'GR }
18, Total Deplh 16. Plug Back T.D. 17. { Multiple Compl. How 18. intorvals Rotary Tools Cabis Tools
Originat: 13,000" 6107' Many Zones? Dried By I X ]
8. Producing interval(s), of this complstion - Top, Botiom, Name 20. Was Directional Survey Made
5762 - 5884 No
1. Type Blaciric and Other Logs Run 22. Was Well Cored
GR/CCL No
3. *EXISTING CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LBFT. | DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
*16" _ 65% 428; 20"_L 420 sx - Surface None
*10-34" 51# 2444’ 14-3/4" 2850 sx - Sutface None
*7-5/8" 33.7839% 9654' 9-1/2 2150 - TOC 3250 None
4. *EXISTING LINER RECORD 25, TUBING RECORD
-_SE ' TOP_ BOTTOM _ [SACKS CEMENT|  SCREEN SIZE DEPTHSET | PACKER SET
*4-172° 9184’ 13000 625 sx Class H 2-7/8" 5754'
. Perforation record (inerval, size, and number) 21. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
NEW: 5762, 68, 72, 74, 95, 5800, 13, 17, 23, 27, 30, 44, 53, 56, 60, | DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
64 (16 holes, 4" select fire) 5762 - 5864 A- 55 bbls 15% MSR
F. 16,500 E Borate XL lg_e_l +
49,240# 16/30 O+~ 8d
8. _PRODUCTION
Dete First Production Production Method (Flowing, gas lit, pumping - Size and type pump) Well Status (Prod. or Shut-in)
02/06/98 Pumping 2-1/2"x1-1/2"x 16 Prod
Oule of Tost Hours Tested Cholke Size Prod'n For Oll - BbL. Gas - MCFE Water - 8bL. Gas - Oll Ratio
02/22/98 24 Tost Poriod | 18 | 85 | 160 4722
Piow Tubing Press. Casing Prossure Celculsied 24~ O - BbL. Gas - MCF Water - Bbl. Oll Gravity - API - (Corr,)
HourRae | 18 | 85 | 160 ’
9. Disposition of Gas (Sold, used for Asel, vonisd, ofc.) Test Witnessed By
Sold Chuck Morgan
10, List Attachments
Logs

11. 1 heroby cerllly that the information shown on both aides of this form Js frue and compio® 1o the best of my knowledge and bellef

Signature fh&&.@jﬂa\h& Nama. _Bonnie Atwater e Regulatory Tech. Date _03006/98

A AT A AATIAITIATM 1 1
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1o Appropiea Staeof New Mexico : ~
off orm C.101
#ﬁﬁmﬂ‘ Energy, Minerals and Nanural Resources Departmen Revixed 1139

e wpm
O, CONSERVATION DIVISION

0, Hobbe, MM 25240 . P.O. Box 2088
Sants Pe, New Mexico 87504-20_88

DISTRICT R
P.O. Drwer DD, Artesia, NM 38210

WELL LOCATION AND ACREAGE DEDICATION PLAT

DISTRICT I
1000 Ro Brazos R4, Aziec, NM 7410 All Distances must ba krom the outer boundaries of the section

Lots _ well Na,
‘ SDX_RESOURCES, INC, STATE JB COMM . 1
) 32 23-8 - 28-E RDDY
[Actull Focage Locaian of Well:

level Elev. ag ILSE o lSdic?Gquuw
3112 l NONE __UNDES LOVING; DELAWARE ‘N/A Acres

1. Outline the acreags dedicated (0 the subject well by colared pencil or hactairs marks om the plat below.

2 i maore then one Jeass i dadicated 10 e well, outline cach and Jdenilfy the owoership thereof (bath &4 Lo wodkisg interext ead royatty).
1Ummmaoulaudm=mmnuphwmhnmhnmmaﬂmbeeaemnwbymm.

wmitiziog, force-pooling, ets?
0O Ye No If answer I8 “yes” typs of coasolidation
If angwer js “00” lit the and tract dascriptions which have actually bees consolidated. (Use revene tide of
this form ¥ pecoessary,

mmmumwmmmmmuuwmmmm; uaitizaion, forced-poaling, ar otherwise)
or vatil a poo-staodard unk, efiminating guch interedt, has bect approved by the Divisios.

OPERATOR CERTIFICATION

1 haraby centify that tha infarmation
contained herein in wue aad complete 10 the
bast of my knowladpe and belidf.

o lere L YN
MogdMBhRA E. WICKHAM
M4ODUCTION ANALYST
' |“%¥B% RESOURCES, INC.
D5 14-93

SURVEYOR CERTIFICATION

— Gy — —

o

19¢0’

R

r——-.———

1 hereby certify that the well location shown
on My plar was plotied from field notes of
actual suveyr mode by me o wdar my
npervyon, and (hai the sams i1 true and
corvect 10 the bent of my inowledge and

belidf.
Dats Surveyed

—-—".—-———--———_——4-———-.—-—

~Slgnsoure & Seal of
Pro{essional Surveyor

j
|
|
l
[
|

——— ]
I

Ceruficaus No

r—

1 ] '
0 330 60 950 1IN0 1650 1960 2310 2640 2000 1500 1000 500 ) _

ATTACHMENT 3-2



NEW BI{EXICO ENERGY’ M[INERALS OIL CONSERVATION DIVISION

2040 South Pacheco Strest

& NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico $7505

(506) 827-7134

ADMINISTRATIVE ORDER OLS-182

SDX Resources, Inc.
P.O. Box 5061
Midland, Texas 79704

Attention: Mr. Chuck Morgan

As an exception to the requirements of Rule 309-A of the Division Rules and Regulations, and pursuant
to the provisions of Rule 309-C, the above named company is hereby authorized off-lease storage for
Undesignated Loving Delaware (No Pool IDN assigned yet.) Pool production from the following

leases:

Lease: J.B. State Well No.1
Description: SW/4 NW/4 of Section 32,

located in Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

The aforementioned production is to be transported prior to measurement to its own tank battery
facility located in Unit Letter ‘A’ of Section 31, Township 23 South, Range 28 East, NMPM, on the
Watts Federal lease in Eddy County, New Mexico.

NOTE: This installation shall be installed and operated in accordance with the applicable provisions of
Rule 303 of the Division Rules and Regulations and there shall be no intercommunication of the

handling, separating, treating or storage facilities designated to the above lease.

FURTHER: The operator shall notify the Artesia district office of the Division prior to implementation
of the commingling process.

DONE at Santa Fe, New Mexico, on this 10th day of February, 1998.

LORI WROTENBERY,
Division Director

LW/BES

cc: Oil Conservation Division - Artesia
State Land Office - Oil & Gas Division
Bureau of Land Management - Carlsbad

ATTACHMENT 2.1



POéw&Mbbhmsmmm State of New Mexico
- Enmgy. Minarals & Naturst Resources Department
11 South Frst, Atesia, NM 85210

000 o Breans R, Aztc, NM 87410 OIL CONSERVATION DIVI
Giamet v 2040 South Pa

2040 South Pachaco, Senta Fe, NM 57505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER,

1Operador Nems snd Address
SDX Resources, inc.
PO Box 5081
Midiand, TX 79704
915/685-1781
Property Code WProperty Name
S R Last Minute State
Surface Location
ULoriotno. | Section | Township | Rangs | Lotidn | Festfromihe | NartSouth ine Festiromthe | Esst\WestLine County
F 32 238 28E 1880 North 1980 Waest Eddy
Proposed Bottom Hole Location If Different From Surface
ULorictno. | Section | Townahip | Range | Lotidn | Festiromthe | NorthwSouthlne | Feetfromthe | ExstestLine County
wropoaed Pocl 4 wPrapowed Pool 2
Undes. Loving: Delaware l/ 0 3 é O
wWork Type Code el Typs Code aCablemotaty slossa Type Code ~Ground Lovel Exovation
N o) R ] 3116
seluttiple wProgossd Oepth slormation nContracior 2Spud Oate
No 6500 Defaware United Drig. 01-31-88
oProposed Casing and Cement Program
Hole Size Cusing Ska Casing weightifoot - Salting Depth Sacks of Cament Estimated TOC
24 P o4# 40 10 sx Cire.
17172 1335" 54.5% 500 250 sx Cire.’
12-1/4" 858" Ec; 2500 800 x Cire.
7-7/8" LNV RSV 13584 1558 6500 1200 sx Cire.

“hesurba the proposed progrem. I this
Cwecrbe the blowout prevention program, ¥ axy. Use addiional viveets if

SDX Resources proposes to drill a 24" hole to 20" & set 20" conductor ceg & cmt w/ 10 sx emt & circ to surface.
Dril 8 17-1/2" hole to 500". Set 13-3/¢" suﬂacp@g&cnﬂwﬁﬂ&(cm&dmtosuﬂace.

Drill a 12-1/4" hole to 2500, Set 8-5/8" Intermediate ¢sg & cmt w/800 sx emt & circ to surface.

Drilf-a«7-<78 hole to TD of 6500', Set 4-1/2 & 6-1/2" production csg & cmt w1200 sx emt & ciro to surface.
Wil peifioens. Sistimulate as necessary for optimum production,

hhuﬂmummw-hdﬁmthMummwmmmm
necessary.

7'.;:.......... ey e nkcrmation oten abave a s ead campiels 0 the OIL CONSERVATION DIVISION
,ZJ Aproved B GRIGIN AL SIGNED B 7 |

e pr————— e ?IW:ERWSOR -

T#e: Engineer Approval Date: ?Me—ﬁs‘ Expiration Dwee: ) 77 7‘?

ATTACHMENT 3-4




State of New Mexico i - - -Form C-102

Dr‘o”l:llm Hobbs, NM $3241-1988 Energy. Miserals & Natural Resourcns Depariment Revised February 10, 1994
Disiria II lastructions oa back
PO Drawer DD, Artesla. NM 322114719 OIL CONSERVATION DIVISION Subumit to Appropriate District Offics
Disria 1 PO Box 2088 St Lease - 4 Copies
1000 Rlo Braze Rd., Asec. NM 57419 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Dlstriet [V
PO Bex 2083, Sasta Fe, NM §7504-2083 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number § Poel Code ? Poel Name
Y0360 Und, Koviva Dilaruers
Property Code * Property Name . * Wdl Nember
LAST MINUTE STATE |
- OGAID Ne. * Operatae Name . ! Elevatios
020 L/-;L SDX RESOURCES, INC 31l16.
 Surface Location
Lloerletno. | Sectien | Township | Rasge Lot lda Fout from the North/South fise Fout from the Eas/West Ine Coungy
F 32 23-S 28-E 1980 NORTH 1980 - WEST EDDY
W Bottom Hole Location If Different From Surfacs
ULerlot 8o, | Sectiea ] Township | Rasge Lot lde Foxt from the Norh/Sesth Ree Fom from the EasuWest S0e Covasy
Y Dedicated Acres| ** Joint or InfiR | ** Conselidation Code | ¥ Order Ne.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

0 1 ] OR C.

~ " OPERATOR CERTIFICATION]
} | ’
T80 <

1 1 Aareby confy tat the informaton corusined Aeran is

| true snd compiese s e dest of my Inowiadpe and deligf

r 980"

USURVEYOR CERTIFICATION]

1 herelry carnfy thas sha well locason shown on tis plat
was ploaed from fleld actes of accmal surveys made by
me or ander rry suparvision, and thes the sema s true
and correct 10 e bast of sy belief.

o' d
/4/'."‘”_’1.” Ak
M }n- llT

SN

ATTACEMENT 72-5g
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- NAVA.io REFINING COMPANY

“RUN TICKET

Enenssucv NUMBER 505 - 7@11
- CHEMTREC.1-800-424-9308 ~
CRUDE OIL PETROLEU", 3, UN1267 PG |l

QUANTITY.

5 0)’ pf’)’do/ cos

f’/

ATTACHMENT 5-1



RECD OCT 0. 397

¥ildcat Keasurement Service 50S 2.0
PO Box 1836
Artesia, New Mexico 88211-1836 Ren Iz, §1290¢-03
0ffice £505-746-3481 Dete :n 09/29/51
"Quality and Service is our first Concern” Dete Szzpied 091124151
Analysis for: FEAGAR GATEZRING COKPAKY €2ANGL. 16O
Yell Rame: SDI
Field: SOUTE LOVING SYSTEX Producer: SDI RESQORCES, iXC.
Stz. Kumber: County: EDDY State: R
Purpose: SPOY Sampled By: TOY PELTCK
Sagpling temp: 68 pEG T Atmos Teap: 85 DEt ¢
Yoluge/day: Toraztion:
Pressure on Cylinder: 22 pSlG Line Pressure: 35.27  PSI
GAS COMPONERT ARALTSIS Presszre Baser 14,850
Hol & GPX tez) £10 Dry: 1287
ezi 310 Wel: 1264
Real Czle. Specific €revity:  0.785
Field Specific Gravity:  0.000
arbon Dioride COZ 6.311
Stanaré drzcspre: 14,899
Ritrogen Y] (043 B{RI4H 1281
210 Yet: 1288
Kethkane [} 72.188
tthane o) 11.620 3.091
Propane €3 £.253 1.725 rctor:  9.8961
Iso-Butane 1Ce 0.718 0.234 ¥ Teloe:  1.2754
For-Butzne XC¢ 1,8 0.508 hve ¥ol Welcht: 22,8992
Iso-Pentane ICS .511 0.188 bve Caftfeel: S$5.U4Mt
Kor-Pentane ECS 0.60¢ 0.218 7% 1% rrofeet:  1.4279
Fethinzs GPN:  1£.83¢
Bexanes Plus Cé+ 1.199 g.511 Ttizzes CPH:  £.502
Propzzzs CGPK:  3.4B1
fnazzes GONM: 1,797
Perizaze CB: 0.617
10TAL 105.000 £.512
REKARRS:

hpproved by: DOK KOZKAR
Hon Sep 29 15:34:48 1337

ATTACHMENT 5-2



JRSTATE LEASE

DIVISION OF INTEREST

Lease Description

T23S-R28E N.M.P.M. Sec 32: SW/4NW/4 containing 40.00 acres, more or less.

Royalty Owners
1. State of New Mexico #VA-805 1250000 RI
State of New Mexico Lease #V4-805 dated 2/1/93
Overriding Royalty Owners

1. Lynn 8. Charuk .0150000 OR
240! Stutz Place; Midland, TX 79705

2. Mayhill Oil Corp. .0135000 OR
P.O.Box 5334;  Midland, TX 79704

3. Debra J. Hamilton .0135000 OR
P.O.Bax 10983; Midland, TX 79702

4. Tay-Mor Enterprises, Inc. .0135000 OR
P.O. Box 4723;  Midland, TX 79704

5. Poco Royalty Company .0067500 OR
2602 Terrace;  Midland, TX 79705

6. BNM, Inc. .0067500 OR
5321 Shady Bend; Midland, TX 79707

7. Marrs & Smith Partnership .0060000 OR
P.O. Box 863; Kermit, TX 79745
Working Interest Owner

el 4 NRI
1. SDX Energy Partners, LLC 1.0000000 .8000000 WI

P.O.Box 5061;;  Midland, TX 79704

“1To0

SDX¥ 018600



- oS L{/QG/%Y

COMMERCIAL RESOURCES PUBLIC ATTAIRS

(505)-827-5724 s (508)-827-5765
SURFACE RESOURCES State of New Mexico ADMINISTRATIVE, MOMT.
505)-827-5793 .. . (505)-827-5700

(508} Commissioner of Public Lands
MINERAL RESOURCES Ray Powell, M.S., D.V.M. LEOAL
(305)-827-5744 310 Old Santa Fe Trall, P. O. Box 1148 (805-827-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-5752

April 16, 1998

SDX Resources, Inc.
P.O. Box 5061
Midland, Texas 79704

Attn:  Mr. Chuck Morgan

Re: Off-Lease Storage and Surface Commingling Application
State JB Well No. 1, Unit Letter E
Last Minute State Well No. 1, Unit Letter F
Section 32-23S-28E
Watts Federal Battery
Eddy County, New Mexico

Dear Mr. Morgan:

We have received your letter of March 25, 1998, wherein you requested our approval for off-lease storage and surface
commingling of the Delaware production for the above~captioned wells.

We understand that production from the subject wells will be commingled and stored at the Watts Federal Lease tank
battery located in the NE/4NE/4 of Section 31-23S-28E.

Since it appears that there will be no loss of reverwe to the State of New Mexico’s beneficiaries as a result of your
proposed operation, your request is hereby approved. Our approval is given with the understanding that the
Commissioner of Public Lands reserves the right to amend or withdraw his approval, should this operation prove to be
unprofitable to the state at any time in the future. Also, our approval is subject to like approval by the New Mexico Oil
Conservation Division and the Bureau of Land Management.

Your $30.00 filing fee has been received.
Please submit a copy of the New Mexico Oil Conservation Division’s approval.

Pleasc notify Ms. Debra Padilla of our Right-of-Way Section for further information regarding an easement through the
SW/4NW/4 of Section 32-23S-28E. M. Padilla’s telephone number is 827-5729.

Our approval is contingent upon SDX obtaining all required easements.



SDX Resources, Inc.
April 16, 1998
Page 2

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL ,M.S.,D.VM.
COMMISSIONER OF PUBLIC LANDS

%g/ 5,\/!7
BY: /

JAMI BAILEY, Director

Oil, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm

Enclosure
pc: Reader File QOCD--Mr. David Catanach, Mr. Ben Stone

BLM

Debra Padilla



