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June 30, 1999

Concho Resources, Inc.
110 W. Louisiana
Midland, Texas 79701

Attn:  Ms. Phyllis A. Carter

Re: Application for Surface Commingling
Tomcat "21" Federal Com Well No. 1
NW4, Section 21-23S-32E
Tomcat "16" State Well No. 2
SW4, Section 16-23S-32E
West Sand Dunes-Delaware Pool
Lea County, New Mexico

Dear Ms. Carter:

We have received your letter of June 25, 1999 wherein you requested our approval for surface commingling
off-lease storage and measurement of the production from the above wells.

We understand that gas production shall be allocated to each lease by separately metering the production from
each lease prior to commingling. The common gas sales meter is located in the NW4NW/4 of Section 21-
23S8-32E, Lea County, New Mexico. Oil from each of the wells will be measured individually and sold at
each well's tank battery.

Since it appears that there will be no loss of revenue to the State of New Mexico’s beneficiaries as a result of
your proposed operation, your request is hereby approved. Our approval is given with the understanding that
the Commissioner of Public Lands reserves the right to amend or withdraw his approval, should this operation
prove to be unprofitable to the state at any time in the future. Also, our approval is subject to like approval by
the New Mexico Oil Conservation Division and the Bureau of Land Management.

Your $30.00 filing fee has been received.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) §27-5791.
Very truly yours,

RAY POWELL , M.S,,D.V.M.
COMMIISSIONER OF PUBLIC LANDS

_ . =
By. =77 @Z

JAMI BAILEY, Director W
Qil, Gas and Minerals Division
(505) 827-5744

RP/JIB/cpm
Enclosure
xc: Reader File OCD-Mr. David Catanach, Mr. Ben Stone BLM
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ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET |3 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DMSION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directionat Drilling] [SD-SImultaneous Dedication]
{DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolllLease Commingling]
[PC-Pool Commingling] [OLS - Off-l ease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Malntenance Expansion]
[SWD-Salt Water Disposal]  [IPldnjection Pressure increase]
[EOR-Qualified Enhanced Oli Recovery Certification] [PPR-Positive Production Response]

(11 TYPE OF APPLICATION - Check Thase Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling 7
Uns. QnNsp Opp  Osp ‘

Check One Only for [B] and [C]
(Bl Commingling - Storage - Measurement

Qoec QOcrB JdprLc XWrpc Xors JoOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx OpMx QOSwb O OEOR UPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or LJ Does Not Apply
(A} O Working, Royalty or Overriding Royalty Intsrest Owners

(B] O Offset Operators, Leaseholders or Surface Owner
[cy Q Applicatig‘m is One Which Requires Published Legal Notice

[D] O Notification and/or Concurrent Approval by BLM or SLO

U_S. Buread of Land Manag | - Commisai of Pubfic Lands, Stale Land Office

[E] (3 For all of the above, Proof of Notification or Publication is Attached, and/or,
[F1] 1 Waivers are Attached

[3) INFORMATION/DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest
(WL RJ, ORRI) is common. Tunderstand that any omission of data, information or notification is cause to have
the application package returned with no action taken.

Note: Stalameht must be coffipl by an individuai with supervisory capucity.
- -
Terri Stathem ( [ . /(M/ Production Analyst 5/12/99
Print or Typc Name \ \_S/fﬁm&r‘e /j Title Date
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to Appropriate
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P.0. Box 1980, Hobbs, NM 88240

DISTRICT Il

P.O. Drawer DD, Artesia, NM 88210

DISTRICT lil

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

2040 Pacheco St.
Santa Fe, NM 87505

Form C-103
Revised 1-1-83

WELL APINQO.
30025-34306

sindicate Type of Lease

STATE

FEED

sState Oil & Gas Lease No.

1000 Rio Brazos Rd., Aztec, NM 87410

SUNDRY NOTICES AND REPORTS CN WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT"
(FORM C-101) FOR SUCH PROPOSALS )

sLease Name or Unit Agreement Name
Tomcat '16' State

1Type of Well:
ol GAS
wewe X welL [ OTHER
:Name of Operator sWell No.
Concho Resources Inc. 2
sAddress of Operator sPool name or Wiidcat
110 W. Louisiana, Ste 410; Midland, Tx 79701 Wildcat Delaware
«Well Location
Unit Letter _M 660 Feet From The Souh Line and 660 Feet From The West Line
Section 16 Township 238 Range 32E NMPM Lea County
Do wElevation (Show whather DF, RKB, RT, GR, etc.)
ST 2 T 3879 Y
" Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

0 C
[] CHANGE PLANS []
[]

SUBSEQUENT REPORT OF:

]
[l
]

OTHER: Surf Commingle/Off Lease Sales Gas Prod

PLUG AND ABANDON

PERFORM REMEDIAL WORK REMEDIAL WORK ALTERING CASING

TEMPORARILY ABANDON COMMENCE DRILLING OPNS.

PULL OR ALTER CASING CASING TEST AND CEMENT JOB

OTHER:

[]

]

PLUG AND ANBANDONMENT D

X

1zDescribe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 1103.

Concho Resources Inc. respectfully requests approval for surface commingling and off lease storage, sales and measurement of gas
production from the Tomcat '16' State No. 2 well.

The gas production will be metered at each well prior to commingling with the Tomcat '21' Federal No. 1 well.

Please see attached for the details of our request.

igformation abovefis tr|

copplete to the best of my knowledge and belief.

miree _Production Analyst pate 05-12-99

TELEPHONE NO.

(This space for State Use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:



Concho Resources Inc.
Surface Commingling Request

Concho Resources Inc. respectfully requests approval for surface commingling of gas
production from the foliowing formation and well on Federal Lease Number: NM86153;

Lease Name: Tomcat 21’ Federal Com MMV Y 505 (CA)
Well # Loc. Sec. Twp. Rge Formation N
1 NW/4, UL F 21 23S 32k Sand Dunes Delaware West -

with gas production from the following formations and welis:
Lease Name: Tomcat ‘16’ State

Well # Loc. Sec. Twp. Rge Formation
2 SWi4, UL M 16 23S  32E Sand Dunes Delaware West

Production from the wells involved is as follows:

Well Name & # BOPD Qil Grav. MCFPD
Tomcat ‘21’ Federal Com #1 31 40.6 53
Tomcat ‘16’ State #2 122 41.4 119




CONCHO RESOURCES I~c.

Suite 410
.110 W. Louisiana (915) 6837443
Midland, Texas 79701 Fax 683-7441

May 14, 1999

New Mexico Oil Conservation Division
1625 N. French Drive
Hobbs, NM 88240

Re:  Off Lease Storage, Sales, and Measurement and Lease Commingle

Tomcat ‘16° State #2 Lea Co.. NM
Tomcat ‘21’ Federal #1 Lea Co., NM
Gentlemen:

Concho Resources Inc. hereby requests administrative approval for Lease Commingling of gas production
from the Tomcat ‘16’ State and Tomcat ‘21’ Federal Com and Off Lease Storage, Sales and Measurement
of the gas production from the Tomcat ‘16’ State. The Tomcat ‘16’ State #2 well and the Tomcat 21’
Federal Com #1 wells are both producing from the Delaware pool and all gas production will be measured
separately at each well prior to commingling. All wells are listed on Attachment I.

The common sales meter for the Tomcat ‘21’ Federal #1 and Tomcat ‘16’ State #2 is located in Unit D,
Section 21, T-23S, R-32E in Lea County, NM. The tank battery for the Tomcat 21 Federal Com #1 is
located in Unit D of Section 21, T-23S, R-32E in Lea Co., NM. The tank battery for the Tomcat 16 State
#2 is located in Unit M of Section 16, T-23S, R-32E in Lea Co., NM. All subject wells, lease boundaries,
and gas sales point are depicted on Attachment II.

All o1l production is measured individually and sold on a well by well basis at each individual well’s tank
battery. All natural gas production is metered on each individual well and the meters calibrated on a
regular basis.

The purpose of the Lease Commingling and the Off Lease Storage, Measurement, and Sales is to reduce
facility and operating cost, thereby increasing the economic life of the wells.



Page 2

Also enclosed please find the following: Attachment III, Tomcat ‘21" Federal Com #1, a diagram of the
measurement equipment, separators, and storage tanks in accordance with the “Manual For Installation
and Operation of Commingling Facilities”; Attachment IV, a copy of the notification letter which was
mailed to all interest owners and to the purchaser via certified mail, along with a list of interest owners
and purchasers (Attachment V).

Thank you for your cooperation in this matter. If you have any questions, please feel free to contact the
undersigned.

and Management / Roswell, NM



Tomcat ‘16’ State #2

UnitM
660’ FSL & 660’ FWL Section 16

Tomecat ‘21° Federal Com #1

UnitD
1890° FNL & 1880’ FWL Section 21

Attachment 1

T-23-S

T-23-S

R-32-E

R-32-E

Lea Co.,, NM

Lea Co., NM



ATTACHMENT II

SECTION 16-T23S-R32E

TOMCAT '16’' STATE #2
660 FSL & 660 FWL

o we. foe S oo B - . . " g & i e i e e

[ e (2

SECTION 21-T23S-R32E

TOMCAT ‘21' FEDERAL #1
e 1980 FNL & 1980 FWL

Tomcat Lease, Lea County, New Mexico
Concho Resources Inc., Midland, Texas
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ATTACHMENT IV

CONCHO RESOURCES I~c.
Suite 410

.110 W. Louisiana (915) 6837443
Midland, Texas 79701 Fax 683-7441

To: Interest Owners and Purchasers

Re:  Notification of Application of Concho Resources Inc. for Administrative Approval for
Lease Commingling and Off Lease Storage, Sales, and Measurement
Section 16, T-23-S, R-32-E, Lea Co., NM

Dear Interest Owner or Purchaser:

Concho Resources Inc. hereby notifies you that it is seeking approval to first meter and then commingle
gas production from wells listed on Attachment I. The common sales meter for said well (s) is located in
Unit D, NW/4, NW/4, Section 21, T-23S, R-32E in Lea Co., NM.

If you have any objection to this request, then it is necessary for you to file a written objection within
twenty (20) days of May 14, 1999 with the BLM. If you have no objections, it is not necessary for you to
file anything.

Please feel free to call if I can be of any assistance.

Sincerely,

&oncho Resquyces Inc.




11288 NN ‘elssuy
0200-0L26L XL ‘Pueip

LL9Y-P026L XL ‘PUBIPIN
1064 XL ‘Puelpi
20208 OJ JeaueQ

€102-¥82S.L X1 ‘sejeg
20208 09 ‘1eAusg
20108 OO 'Weuueg
G0.6. XL ‘puelpin
92208 OO ‘poomexe
v980-16€G. XL ‘sejeq
G061 X1 ‘Puelpiy

L0462 X1 ‘PUBIPIN

G0.6L XL ‘puelpin

S0/6. X1 ‘pue|piiy

6¥¥9. X1 ‘plojeis

G0.6. XL ‘PuelpiN

10288 WN ‘llomsoy

0¥.20 YIN 'piojpag maN

20.6. X1 ‘puelpin

20.6. X1 ‘PUEIPIN
8G£0-20288 WN ‘llamsoy
9522-01566 MV ‘abeloyouy
1€81-20288 WN ‘llamsoy
8¥50-01288 WN ‘Blsauy
G¥2S-G2L/8 WN ‘anbianbingyy
9121-€0L28 WN ‘anbienbingy
80666 MV ‘abeloyouy
0€01-20288 WN ‘lloamsoy
20.6. X1 ‘puejpiy

10288 WN ‘llomsoy

10288 WIN ‘llomsoy

651 X090 d
02005 x0g O d

Loy xog O d

0011 9)S ‘PlojusielN ‘N 009
SPG# 19aNS WL 8IS
€.02¢8 X089 O d

OvS# 1S ULL 8LS

aAY 188 '3 SLEBY

1O aseyoayieg L0ve

SAY Uiy ‘M 6.V8

/61099 X0g O 4 jueg aseyd
u uoydweyynos L0z

0011 38 ‘pidsusLieiN "N 009
10 @seyoa|ieg Love

U7 uoydweyyinos L0zZ2

"1g dynbsay €Lz

Id UMOJYUON | 00E

879 91S 19318 1Si14 M 002
199418 Alunod 889

Zeye xog Od

zzrexog 0 d

8G¢ X0g O d

952201 x09 0 d

1€81x0gd O d

8¥gx0g9 O d

SpeSZ X0g O d

912} X0g O d 'vd Ulned @ uoyens o/
Jg ouIed0T) Z228¢

0€0L X089 O d

Glyz xog O d

879 1S 19945 1Sl ‘M L00Z
Bpig wnajoned g9

BN 110 8pnuD B Buluyay ofeaeN
0D se9 NdO
isJaseyoind

ybnequiepp pieuod

1004 AjreAoy aakordwig jamuad
ueBiop udesor

ABiau3 jjoyoun

uluue "y uely

uljjuueH umeys

Aebyeo wir

ueAljeo ajA7

dysund v 8661 dvN/1LGD
simueqg |ned

|00 AlleAoy @ako|dwg |jomuad
L1 'sieuned paaler
simteg 'Y Ined
ewoy| uyof
19193UM YIBW 'O
‘ou| ‘uonjeroldx3 300
Il ‘UOLION " [9BYOIN "IQ
‘00 JUBWIS3AUL 824N0SBY pieuoa’)
pJEU0ST "\ UOLBI R pJeuoa’ [ 1agoy
d71 Alwe 4 ssoi9)
19Y[EAA MOB[ - 98)SNJ| JOYIBAA - SLIOIBA
feluusiuaD
aseyD Heqoy
00 Juswsaau] Buiumolg
00 10 sbulyoiny
Boleg |19 B Bojeg "L 91ed
‘00 UopINpoId eyens
"ou] uoieso|dx3 ([BYIIN
1100S uoeys B Jf 3309g abiosn)
‘00 JUBUISBAU| uiseg ueluusd
Z ON 97815 91, JeSWo]

1SI8UMQ )S8491U] BPLIIBAD B Ajjefoy

LS0LL X1 ‘Uo}snoy
L0L6L X1 ‘PuUe|PIN

00. ®}S ‘SSOA UINoS 9191
0Ly @IS ‘eueisino "M 0L}

ABiau3z a4 ejues
‘OU| S821N0S3Y OY2UOo)
1S13UMQ }Sa1a)u] Bujiops

"OUT S22J4N0S3ay oyouoH
A INFWHOVILIV

L# ledapa4 | Z, jeowo] R Z# 9jels 9i, jedwo]




