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January 11, 2000

Penroc Oil Corporation
P. O. Box 5970
Hobbs, New Mexico 88241-5970

Attention: Ms. Brandy L. Rice

Re; Commingling Application
Penroc “9” State and Penroc “10” State Wells
Lea County, New Mexico

Dear Ms. Rice:

We are in receipt of your letter of December 14, 1999. In your letter you are requesting our approval to
surface cornmingle the oil and gas production from the Penroc “9” State Well No. 1-1, Sec. 9-10S-34E with
the production at the Penroc “10” State Well No. | battery located in the SW/4SW/4 of Sec. 10-10S-34E.

It is our understanding that all production is from the Lane; Abo, Southeast pool and production will be
allocated b monthly well tests.

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been
complied with, and there will be no loss of revenue to the State of New Mexico as a result of your proposed
operation, your request is hereby approved. Our approval is subject to like approval by the New Mexico
Oil Conservation Division.

Please submiit a $30.00 filing fee.

Please contauct Ms. Debbie Padilla at 505/827-5729 regarding a possible right-of-way through the
SW/4SW/4 of Section 10-108-34E.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

. _gwa @T

JAMI BAILLY, Director
Qil, Gas and Minerals Division
{505) 827-5744

RP/JB/pm

pc: Reader File,
OCi>Auention:- David-Catanachs, Ben Stone,
Debbie Padilla
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December 14, 1999

Qil Conservation Division
2040 Pacheco St.
Santa Fe, New Mexico 87505

Attention: Ben Stone

Gentlemen:

Penroc Oil Corporation is requesting permission to surface commingle the Penroc “9” State and the Penroc

*10” State.

Following is the data on the wells that are being proposed to be surface commingled.

Operator: Penroc Oil Corporation
OGRID #: 017213 ¥
Well Name. Penroc “9” State
API No. 002534686 M S0
Location 330’ FSL. 330" FWL

Sec. 10. T10S-R34

Lea County, New Mexico
POD # Lese & /33L
Oil 2823499
Gas 2823500
Working Int.: are the same in both wells
Royalty Int : State o
Field: Lane Abo Southeast.™- = "
Producing Zone; Abo '
Well Test: 24B0O-1wtr.-50MCF-G

The Allocation of Production will be from Monthly well test.

Penroc Oil Corporation
017213 4)
Penroc 10> State
30-025-34613

1650 FSL. 660 FEL

Sec. 9. T10S-R34E

Lea County, New Mexico

swli sw/l

® /334
Same
Same
State
Lane Abo Southeast
Abo

60BO-1wir-50MCF-G

A copy of this application is being sent to the New Mexico State Land Office with a requet of their

approval.

If any additonal information is required please contact Brandy Rice at (505)397-3596 or P. O. Box 5970,

Hobbs, New Mexico 88241.

Sincerely,

Eoror iy 7 Hee
Brandy L. Rice
Corp. Sec.

Cc: NM State Land Office
Cc: Hobbs OCD

PENROC OIL CORPORATION — EXPLORATION & PRODUCTION SINCE 1961

MAILING ADDRESS:
PO Box 5970
Hobbs, NM
88241-5970

DELIVERY ADDRESS:
5014 Carisbad Hwy.
Hobbs, NM
88240-1118

(505) 397-3596 Phone

(505) 393-7051 FAX
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Mr. Mark Ashley e e .
New Mexico Oil Conservation Division

2040 Pacheco Street

Santa Fe, New Mexico 87505

Re: Additional Information
Surface Commingling
Penroc “9” State No.1 & Penroc “10” State No.1
Sections 9 & 10, T-10-S, R-34-E
Lea County, New Mexico

Dear Mark:

Thanks fcr the phone calls on the missing information on the above application to surface
comming:e. | hereby notify the OCD that Penroc has notified all its working interest
owners in the captioned wells of the surface commingling. A list of the owners is
attached along with the facility diagram.

Please noe the tank battery is located in the SW/4 SW/4 of Section 10 where all
production will be measured.

If you have any further questions, please feel free to contact me at the letterhead address,
phone and fax and of course via e-mail at mymerch@leaconet.com

Thank you.

Sincerely.

M. Y. (M#rch) Merchant
President

Attachmeats.

MAILING ADDRESS:
PO Box 5970
Hobbs, NM
88241-5970

DELIVERY ADDRESS:
5014 Carlsbad Hwy.
Hobbs, NM
88240-1118

(505) 397-3596 Phone
PENROC OIL CORPORATIDON — EXPLORATION & PRODUCTION SINCE 1961 (505) 393-7051 FAX
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FAGE
TOM J MOORE
ALLEN BARNARD
RARN

DOUG KASCH
RANDY BERG

JOHN BRYANT
SHARERT ENTER
MARVIN SCHERZER
FLODOS INC
FENRQOC OIL CORF
STAR OIL & GAS CO
MILAN RANKA
GLENN LUFF

BILL LEE

DESERYT STATES
LAURENCE GAMST
PENROC 10 STATE

TOM J MOORE

ALLEN BARNARI

RARN
DouUG KASCH
RANDY EERG

SJOHN BRYANT
SHARERT ENTER
MARVIN SCHERZER
FIL.OOS INC
FENROC OIL CORF
STAR OIL & GAS CO
GLENN LUFF

BILL LEE

DESERY STATES
LAURENCE GAMST
FARKASH RANKA
FPENROC ? STATE

FENROC OQIL. CORFORATION
SHUG A

FREDERICK FROD CO
JACKAL OIL INC

PENROC OIi. CORFORATION
N M STATE #1 & %2

PENROC OIL CORFORATION
CROW FLATS FEDERAL A

DESERT STATES ENERGY
FENROC OIL CORFORATION
NEW MEXICD “a" STATE

MR, & MRS. JOHN R. BRYANT
FENROC OIL CORFORATION
WEE "A"

MR. & MRS, JOHN R. BRYANT
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