
APPLICATION FOR SURFACE COMMINGLING 
OFF LEASE STORAGE AND MEASUREMENT APPROVAL 

To: New Mexico Energy, Minerals 
& Natural Resources Department 
Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attn: Mark Ashley 

Enerstar Resources O&G, L L C. is requesting approval for surface cornmingling and off lease 
storage and measurement of hydrocarbon production from the following formations and wells on 
Federal Leases LC061497. 

LEASE UL API# SEC TWP RNG FORMATION 
Gulf Federal #1 N 3001503732 13 26S 29E Brushy Draw Delaware 
Gulf Federal 4B M 3001503734 13 26S 29E Brushy Draw Delaware 
Gulf Federal 5B L 3001503733 13 26S 29E Brushy Draw Delaware 

Lease NM11038 
Gulf Beaty #3 I 3001503736 14 26S 29E Brushy Draw Delaware 

A Map (Exhibit II) is enclosed that shows lease numbers and location of all leases and wells that 
will contribute production to the proposed commingled facility. 

The storage and measuring facility is located in UL "N" in section 13, T-26S, R-29E on lease # 
LC061497 in Eddy County, NM. The only well requested to be commingled to this facility is the 
Gulf Beaty #3. 

Process and Flow Description: Under the proposed flow system, Oil, gas, and water will be 
pumped out the tubing and will go through a flowline to a header at the battery. Wells will be 
tested by shutting down the other three producing wells one day each month to obtain a daily 
production value for the oil and water. The gas is used as supply gas for the engines on each 
lease and disposal pump, remaining gas is vented as the volume is to small to sale. 

Production Allocation: Production allocation will be based on monthly well test as described 
above. 
The overriding royalty owners working interest owners, and the NMOCD are being notified of 
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The proposed commingling of production is in the interest of conservation and will not result in 
reduced royalty or improper measurement of production. The wells produce from the power of 
gas engines and gas supplies for these engines comes for the commingling of gas if a well is down 
gas supplies may be limited and propane is required, by adding the Gulf Beaty #3 to this 
cornmingling propane will not be required. 

We understand that the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument. We will submit an application for the 
necessary right- of-way approvals to the BLM's Realty Section. 

Name Tommy W. Folsom 
Title: Manager 
Date: March 10,2000 

Enerstar Resources O&G L L C. 
406 N. Guadalupe, Ste B 
P.O. Box 606 
Carlsbad, New Mexico 88221 
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F m m 31 f>0-? 

( l u n t 1990) 
UNITED STA TES 

DEPARTMENT OF THE INTERIOR 
HUREAL! OF LAND MANAGEMENT 

SUNDRY NOTICES ANO REPORTS ON WELLS 
|)o not USD this (omt lor proposals to drill or to deepen or reentry to a different reservoir, 

Uso "APPLICATION POP PERMIT—" for such proposals 

SUBMIT IN TRIPLICATE 

1 Type " I Wtll 

_ Well L 3 WBM Q _ p l i l t l . 
2 . Nnnw? nf OperittiM 

.1 <MMf«i nnd |>l*phone No 

P.0. lit.x 606, Caht&bad, NM 
~* I j K H i n n of We l l i r i m l « | e , S e c , t , It , M . , Of .Survey Pe tcnp l i™) 

.Sec 14, T-Z6S R-Z9C 
19S0 l:SL H 660 TU 

: 505)S85-830Z 

FORM AtTROVBD 
fludgel Buieeti No, KXM-0IJ5 

F.XBlttt: Mwell 31,1993 
5 U « « Heiigfwitioti »nd Serliil Nn 

ft Tr I ivl latt. Al l rwee or Trl l te Nmne 

7. !r Uni! or CA. Agreement Peilgnetlon 

R Wtll Nuns nnd Nn. 

0u,e<j Uatu *3 
<) AP! W«H No. 

3001 503736005/ 
10. Field intl I'ool. or Bnplotntory Are* 

Uhu&hy Vtaw [VelawoJx 
l l . Connie in I ' tt l 'h. Sinn 

Core-
CHECK APPROPRIATE BOX(8) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

T Y P E O F S U B M I S S I O N 

53 N" l !c« of Intent 

C l ! Surmtjuenl fcepon 

• Flml Abandonment N«t i« 

TYPE OF ACTION 

1 1 Abandonment 

I Z ] Recompl«lion 

ruigglng l i n k 

Q (.'Ming Repair 

O Alttrtng Cuiltig 

Q Other 

• L'hringn nf Plenii 

C J New Conilruclini 

C D Non-Roullne Fracturing 

CI] Witer shm-orr 
D Conversion in Injection 

Diipoie Wtur 
(Wate R»fi"f< r<m'll nf rmilltplf comfltlli jn on Nt 
Cnnptf Iron rtf Hter/ronfrlinl Rrpcvl l.n j form 

F} Deictlbt Prorxned or^nrnpieied (^pertllons iCIenrly lime »!l pertinent dtiellt, end ||ve pertinent itetsi, Including estlmmml ildie nf Stirling my propoied *«rk. i f well It ditectlonnlly drll 
give jubsvrfecT location* end „,eeiured ind true vertical depiltt for aJI mirkers nnd r.ortee pertinent to tliii work )* 

Commingle. Production o{_ oil 8 gat -into common batleAy with additional wetU on le.a*e, 
QuZi TtdeKal API 1*5001503732 Uait # LC061497 
Gul.(> TedeAal 48 API ^3001503734 L«ue « LC061491 
Gall fideAaJt. 58 API "3001503733 Uaie * LC061497 

TheAe welU dKe. t,tnipptA. mil* and cja* pwm thue leaAei U n&ed to (\ae.l engine* vn each 
leaie, al.ong with the. dupoAat engine., The. addition oi thi* well to tht ba.ttnh.if will hei 
maintain gai 6upply to all engine*. We will alAo impfiove. both batte.fiie.-o, a& tha cuAAent 
batteAtj will be. taken by the. "new Enwut ViveJtie. Tedehat " 1, 900' FSL 6 660' TEL, Sec 14, 
T-Z6S R29F. The. allocation oi production ^nom the Beaty *3 will be allocated to that 
Iva^e. bated on monthly isolation production teJst item tSiii well. The Beaty "3 will be 
connected to the G11I.& 1 e del at BatWitj through exL&ting turn to thu battcty. 

\4 I hereby certify (Set tlw f i t fegotntl i lrue «nd enrreet 

Mmny^r-^ <Tt^&A^— T|„t_P^M^dfcfVt ______ p„e 3- 7-2000 
(Thli iptce for rrdentt or Stall office ule) 

ApproYKl hy ~ Title __ — P'" 
Certdllloni or ip f foml , If «ny; 

O M » ^ r e i i j | i j M o n i ^ ^ i n ^ ^ ^ ai i . i ini ^ — ^ n — , , „ 

' S t t M i t r u c t l o n o n n * v » r a i B i d * 





ENERSTAR RESOURCES O&G L.L.C. 

406 N Guadalupe St. 
Suite B 
P.O. Box 606 
CARLSBAD, NEW MEXICO 88221-0606 

Phone: (505)885-8302 
Fax: (505)628-0183 

March 10,2000 

To: Gulf Federal Lease 
WI owners, ORRI owners 

From: Tommy Folsom 

Dear interest owners, 

Enerstar Resources, is proposing to commingling the production from the Gulf Beaty #3 
with the other producing wells on that lease, (Gulf Federal #1, Gulf Federal #4B and the Gulf 
Federal #5B). This production on will be tested on a monthly basis, by isolation test on each well 
and allocated accordingly. The WI ownership in this lease is the same as owned on the other 
commingled production. 

This commingling of production will help maintain stable gas supply to all gas engines for 
continued production. This change in operation will not cause any loss in revenue, and should 
support a more stable revenue from less down time. I trust this will meet with your approval 

Sincerely, 

Tommy W. Folsom 





GULF BEATY FEDERAL LEASES 
OWNERSHIP 

Gulf Beaty Federal 

Enerstar Resources 0&G,L.L.C. 
P.O. Box 606 
Carlsbad, NM 88221 WI .65 -NRI .60905 

John Massey 
P.O. Box 59597 
New Orleans, LA. 70157 WI .15-NRI .14055 

Dakota Resources, Inc. 
911 N. Midkiff Rd. 
Midland, TX 79701 Wl .05 - NRI .04685 

Randy Ford 
P.O. Box 51037 
Midland, TX 79710 WI .05 - NRI. 04685 

Henderson & Erickson 
410 N. Main 
Midland, TX 79701 WI .05 - NRI .04685 

Mitchell Exploration, Inc. 
P.O. Box 2415 
Midland, TX 79702 WI .05 - NRI .04685 

Paul Slaton 
P.O. Box 2035 
Roswell, NM 88202 ORRI .027 

Diverse GP 11 
National Bank of Texas 
P.O. Box 2059 
San Antonio, Tx 78297 - 2059 RI .02 

James Raymond Beaty 
2196 Merrill Avenue SP101 
Bullhead City, Az 86442 

Catherine Spencer 
2498 C Road West 
Lewis, Co. 

ORRI .0006 

ORRI .0006 

Irma Lea Karabian 
5320 N. Colonial 102 
Fresno, CA. 93704 ORRI .0006 

Mary Louise Matieas 
1900 N. Mesa Avenue 
Roswell, NM ORRI .0006 

Helen Francis Morrow 
1319 La Grande Avenue 
Yuba City, Ca. 95991-6504 ORRI .0006 

MMS Rl 13 



GULF FEDERAL LEASES 
OWNERSHIP 

Gulf B Federal 

Enerstar Resources 0&G,L L C. 
P.O. Box 606 
Carlsbad, NM 88221 WI .65-NRI .60385 

John Massey 
P.O. Box 59597 
New Orleans, LA. 70157 WI .15 -NRI .13935 

Dakota Resources, Inc. 
911 N. Midkiff Rd. 
Midland, TX 79701 WI .05 - NRI .04645 

Randy Ford 
P.O. Box 51037 
Midland, TX 79710 WI .05 - NRI. 04645 

Henderson & Erickson 
410 N. Main 
Midland, TX 79701 WI .05 - NRI .04645 

Mitchell Exploration, Inc. 
P.O. Box 2415 
Midland, TX 79702 WI .05 - NRI .04645 

Paul Slaton 
P.O. Box 2035 

- I I XT* M o o i m 

Gulf Federal 

Enerstar Resources 0&G,L.L.C. 
P.O. Box 606 
Carlsbad, NM 88221 WI.65 NRI .61685 

John Massey 
P.O. Box 59597 
New Orleans, LA. 70157 WI .65 NRI .14235 

Dakota Resources, Inc. 
911 N. Midkiff Rd. 
Midland, TX 79701 WI .05 NRI .04745 

Randy Ford 
P.O. Box 51037 
Midland, TX 79710 

Henderson & Erickson 
410 N. Main 
Midland, TX 79701 

Wl .05 NRI .04745 

WI .05 NRI .04745 

Mitchell Exploration, Inc. 
P.O. Box 2415 
Midland, TX 79702 WI .05 NRI .04745 

Paul Slaton 
P.O. Box 2035 
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