NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON

Governor
Jennifer A. Salisbury
Cabinet Secretary

Lori Wrotenbery
Director
Oil Conservation Division

COMMINGLING ORDER CTB-499

Hallwood Petroleum, Inc.
P.O. Box 378111
Denver, Colorado 80237

Attention: Mr. Kevin E. O’Connell

The above named company is hereby authorized to commingle Catclaw Draw-Morrow (Prorated
Gas — 74320) Pool production from the following leases:

Lease: Catclaw Draw Unit Well No. 1Y

Description: SE/4 NW/4 of Section 26, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Unit Well No. 4

Description: SW/4 NE/4 of Section 24, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Unit Well No. 6

Description: NW/4 SE/4 of Section 13, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Unit Well No. 7

Description: NW/4 SE/4 of Section 14, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Unit Well No. 13

Description:  SW/4 SE/4 of Section 26, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Unit Well No. 14

Description: SW/4 SE/4 of Section 23, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Unit Well No. 15

Description: NW/4 SW/4 of Section 25, Township 21 South, Range 25 East,
NMPM;

Lease: Catclaw Draw Well No. 16

Description:  SW/4 NW/4 of Section 13, Township 21 South, Range 25 East,

NMPM;

01l Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
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Administrative Order CTB-499
Hallwood Petroleum, Inc.

June 7, 2000
Page 2
Lease: Catclaw Draw Unit Well No. 17
Description: NW/4 NE/4 of Section 14, Township 21 South, Range 25 East,
NMPM; and
Lease: Nan Bet Com Well No. 1
Description: SW/4 NW/4 of Section 19, Township 21 South, Range 26 East,
NMPM;

all located in Eddy County, New Mexico.

Production shall be allocated to each lease by separately metering the production from each lease
prior to commingling.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 309-B of the Division Rules and Regulations and the Division "Manual for
the Installation and Operation of Commingling Facilities." It is the responsibility of the producer
to notify the transporter of this commingling authority.

REMARKS: The production shall be measured and commingled off lease at the compressor
station located in the NW/4 SE/4 of Section 14, Township 21 South, Range 25 East, NMPM,
Eddy County, New Mexico.

FURTHER: The operator shall notify the Artesia district office of the Division prior to
implementation of the commingling process.

DONE at Santa Fe, New Mexico, on this 7t day of June, 2000. '

LORI WROTENBERY,
Division Director

LW/MWA/kv

cc: O1l Conservation Division - Artesia
State Land Office — Oil & Gas Division
U.S. Bureau of Land Management - Carlsbad



Hallwood Petroleum, Inc.

4610 S, Ulster Street « Suite 200+ PO, Box 378111
Denver, Colorado 80237 «(303) 850-7373

VIA CERTIFIED MAIL
February 9, 2000 -
Bureau of Land Management State of New Mexico
Roswell District Office Commission of Public Lands
P.O. Box 1397 310 Old Santa Fe Trail
Roswell, NM 88202-1397 P.O.Box 1148

Santa Fe, NM 87504-1148

Re: 2000 Plan of Development/Operations
Catclaw Draw Unit
Eddy County, New Mexico

Gentlemen:

During the 1999 year, no development wells were drilled in the above referenced unit. Hallwood Petroleum, Inc.
re-completed one (1) well during 1999 — the Catclaw Draw Unit (CCDU) #13. The Catclaw Draw Unit #9 well
was plugged and abandoned on 06/11/99 and the Catclaw Draw Unit #2 well was plugged and abandoned on
12/2/99.

Please find enclosed the following items:

Attachment #1 Well Status List

Attachment #2 2000 Plan of Development/Operations

Attachment #3 Production Curves for the Individual Wells

Attachment #4 A Field Map Indicating Well Locations

Attachment #5 Current Copies of Exhibits A & B to the Unit Agreement and a Current Map of Existing
Participating Areas

Attachment #6 A Copy of the December 1999 MMS Production Reporting Indicating the Wells’ Status
at that time

If there are any changes to our plan of development, a supplemental plan will be submitted for your approval.
Should you require further information in this regard, please contact me at (303) 850-6257.

None K Dudom,

Nonya K. Durham
Production Reporting Supervisor

Enclosures

CC: Kevin O’Connell
Sonia Prien
Lois Hall
Unit File

P:\Letters\NM\CatclawDev2000.doc



ATTACHMENT #1

Well Status List
AWE[I Status Unit Well Pool

Catclaw Draw Unit# 1Y Prod. Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 2 P&A (12/2/99) Yes (Undesignated Strawn)
Catclaw Draw Unit # 4 Prod. Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 5 P&A Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 6 Prod. : -‘Yes . Catclaw Draw (Morrow)
Catclaw Draw Unit # 7 Prod. Yes Catclaw Draw (Morrow)
Catclaw Draw Unit# 9 P&A (6/11/99) Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 11 P&A Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 12 Prod. Yes SE, Indian Basin (Strawn)
Catclaw Draw Unit # 13 Prod. Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 14 Prod. Yes Catclaw Draw (Morrow)
Catclaw Draw Unit # 15 Prod. Yes Catclaw Draw (Morrow)
Catclaw Draw # 16 Prod. No Catclaw Draw (Morrow)
Catclaw Draw # 17 Prod. No Catclaw Draw (Morrow)
Catclaw Draw Unit # 23-3 P&A Yes Catclaw Draw (Delaware)
Catclaw Draw Unit # 35 P&A Yes Catclaw Draw (Delaware)
LEGEND: Prod.=  Producing Well

T&A= Temporarily Abandoned
P&A= Permanently Plugged and Abandoned
Shut-in= Gas Well Shut-in

P:\Letters\NM\CatclawStatus2000.xls
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ATTACHMENT #2

2000 Plan of Development/Operations -

Hallwood Petroleum, Inc.
Catclaw Draw Unit
Eddy County, New Mexico

Development Drilling
A. No development drilling took place during 1999.
B. No development drilling is planned for 2000.

Workovers/Recompletions (Summary 1999)

A. Catclaw Draw Unit #13 — Additional Morrow “A” & “B” zones (10,384°- 10578’ gross
interval) were perforated and put into production. The Morrow “C” zones below 10,660’
was temporarily abandoned with a composite bridge plug.

Workovers/Recompletions (Proposed 2000)

A, Catclaw Draw Unit #13 — A workover may be conducted in mid 2000 to commingle the
Morrow “A” & “B” zones with the temporarily abandoned Morrow “C” zone.

Temporarily Abandon Wells

A. There are no temporarily abandoned wells presently in the Catclaw Draw Unit.
However, Hallwood plans to plug and abandon the Catclaw Draw Unit #12 well during
the first quarter of 2000.

Conversions

A.  No wells were converted to injection status in 1999 nor are any planned for 2000.

Facility Work

A. In December, 1999 Hallwood expanded our surface gas gathering system to include the Nan
Bet Com #1 well, a non-unit well located adjacent to the Catclaw Draw Unit in Unit E,
Section 19-T21S-R26E, Eddy County, New Mexico. The Catclaw Draw Gas Gathering
System was also re-configured to eliminate three (3) individual compressors and meters,
replacing them with one (1) large compressor and a common sales meter/delivery point for

the gas.

P:\List\CCPlanof Dev2000.doc
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