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'anuary 10, 1989 

New Mexico O i l Conservation D i v i s i o n 
1'. 0. Box 20 88 
State Land O f f i c e B u i l d i n g 
Santa Be, New Mexico 87504 

ATTN: David Catanach 

Dear Mr. Catanach: 

ink 
! M ! 

OIL CONSERVATION DiVi'i-
SANTA FE 

r our t e l e p h o n e c o n v e r s a t i o n January 4, 1989, p l ease cons i d e 
l e t t e r as a p p l i c a t i o n f o r o f f - l e ase measurement a p p r o v a i of 
wing 22 w e l l s i n Chaves, Eddy art d Le a C o u n t i e s . 

Chaves... County 

B l y t h e SV #1 N 9- i \ _ 2&E 
' > C i t i e s UO F e d e r a l #1 H 7 - 25E 

D o r i s R i F e d e r a l #4 E l b - 1 • s -25E 
4 , East Wind S t a t e U n i t #1 (j 17 •- 9S- 27E 

Ginger XZ F e d e r a l 441 N 31 - u, c.. 24E 
6. Huckaby TJ F e d e r a l 444 E ti. u •SS -26E 

7 Leem-an OC F e d e r a l #4 I •• 20 - 7S- 26E 
8 . Mike Harvey TR F e d e r a l 44 4 F 3 - SS -24E 
9 . P h i l l i p s KM F e d e r a l Com 4*1 H V \~K — 14S- 27E 

10 . R o l l a TC 4*1 0 30 - 9S 26E 
11 . Sandbur ADC S t a t e Com *t 1 M o 3 _ 5S - 2bE 
12. Savage NI F e d e r a l 4*4 c 29- 6S -26E 
13. S h o r t RM F e d e r a l 441 K 7S- 2bE 
14 . Verbena UV F e d e r a l 1*1 H 26 - 7S -2bE 

Eddy County 

1 . Ami go Vn' S t a t e 441 L 16- 19S- 27E 
B l u f f s i d e WF F e d e r a l Ft 1 E 9-19.3- 27E 

,'; '] . Cedar Lake AD1 F e d e r a l Com 4U E 26- 17S- 3UE 
4 . Emma OF Com 4*2 0 21- 19S-24E 
f, Jackson E s t a t e BY 4*17 H 21- 17S--25E 
6 . P o w e l l K i s s i n g e r BS 442 ( j 3 3 -17S- 25E 
n R i c h a r d Knob AEX S t a t e #1 G 34- 17S-24E 

Lea County 

I _ Lasy Tree S t a t e U n i t 4*1 A \ V -
-L L- 13 S 32E 



David Catanach 
Janury 10, 1989 

As per Dave Boneau's previous correspondence w i t h you concerning o f f -
lease measurement approval, Transwestern P i p e l i n e Company has agreed 
t o t r a n s p o r t gas from Yates' s h u t - i n gas we l l s provided Yates d e l i v e r s 
the gas t o e x i s t i n g Transwestern p i p e l i n e f a c i l i t i e s . TWf w i l l 
i n s t a l l , read and maintain the metering equipment f o r gas sales. 
Yates w i l l l ay the ga t h e r i n g l i n e s from the w e l l s to the rret e r i n g 
s t a t i o n s . The Transwestern metering s t a t i o n s f o r the abo\e w e l l s are 
located o f f - l e a s e . A l l f l o w l i n e s w i l l be maintained by Yates i n a 
safe c o n d i t i o n and any leaks or f a i l u r e s w i l l be reported t o the 
NMOCD. 

Table 1 summarises basic w e l l data f o r the w e l l s requiring; o f f - l e a s e 
measurement approval. A i l f a c e t s of production handling, other than 
the o f f - l e a s e gas measurement, w i l l remain the same as f o r e x i s t i n g 
w e l l s i n the area. Any condensate produced w i l l be separated, stored, 
measured and sold at the w e i l s i t e . Transwestern w i l l i n s t a l l a meter 
house at each measurement p o i n t where the p i p e l i n e employees w i l l do 
the a c t u a l metering of the n a t u r a l gas produced. 

Table I I summarizes the i n f o r m a t i o n on the w e l l s involved i n o f f - l e a s e 
measurements. 

In a d d i t i o n to Tables I & I I , 1 have enclosed: 

1. general schematic diagram of o f f - l e a s e gas measurement 
2. maps f o r each w e i l d e p i c t i n g the f l o w l i n e route irom the w e l l 

t o the p o i n t of measurement o f f the lease 
3. s i t e s e c u r i t y diagrams on f e d e r a l ofi'~lease w e l l s . 

The gathering l i n e s w i l l be constructed of welded t u b i n g laid, on the 
surface except where burying i s r e q u i r e d by the surface owner or 
re g u l a t o r y agency. A l l necessary rights-of-way w i l l be obtained 
before these g a t h e r i n g l i n e s are i n s t a l l e d . 

Yates has ap p l i e d f o r o f f lease measurement approval from the Bureau 
of Land Management f o r the w e l l s where the Federal government owns 
some or a l l of the mineral r i g h t s . These requests were sent t o the 
BLM o f f i c e s i n Roswell (Chaves County) and Carlsbad (Eddy County), 
copies of which are enclosed. 

Yates has also a p p l i e d f o r o f f - l e a s e measurement approval from the 
State Land o f f i c e i n Santa Fe f o r the w e l l s where the State Government-
owns some or a l l of the mineral r i g h t s . A copy of t h i s request i s 
enclosed. 

The request f o r o f f - l e a s e measurement approval i s based on economic-
consi d e r a t i o n s . Many of these w e i i s have been s h u t - i n f o r a few 
years, thereby, producing no revenue. Production from these w e l l s not 
only b e n e f i t s the owners of the w e i l s , but also allows tho p u b l i c t o 
share i n d i r e c t b e n e f i t s through government r o y a l t i e s and production 
taxes. Some Pecos Slope Abo we l l s have produced since 1983 v i a o f f -
iease measurement- w i t h no apparent problems. Off-lease measurement 
f o r these w e l l s i s a reasonable compromise t o help s e l l some New 
Mexico gas. 



David Catanach 
January 10, 1989 

o 

Yates Petroleum Corporation r e s p e c t f u l l y requests your approval of 
t h i s a p p l i c a t i o n . I f you need a d d i t i o n a l i n f o r m a t i o n , please do not 
h e s i t a t e t o contact, me at 748-1471, ext. 180. 

Sincerely, 

Theresa P a d i l l a 
E n gineer-in-Training 

TP/cvg 

Enclosures 

xc: Transwestern P i p e l i n e Company 
Terranee L. McGill 
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YATES PE'Ul CORP., AUG. 1983 
SECURITY PLAN, WHICH IS ON FILE 
AT, 204 S. 4th ST., ARTESIA, NM 
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CEDAR LAKE ADI FEDERAL COM I f l 
LC-028992-I, Unit E 
Sec. 26-T17S-R30E 
Eddy County, NM 
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YATES PETROLEUM CORPORATION 

Cities UO Federal I I I , NM-15289 
SE/NE, Sec. 7-T5S-R25E 
Chaves County, New Mexico 
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YATES PETROLEUM CORPORATION 
Doris RI Federal #4 NM-39127 
SW/NW, Sec. 15-T5S-R25E 
Chaves County, NM 
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YATES PETROLEUM CORPORATION 

Ginger XZ Federal i f l , NM 19173 
SE/SW, Sec.31-T5S-R24E, Chaves County, NM 
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YATES PETROLEUM CORPORATION 
Huckaby TJ Federal H , NM 18031 
SW/NW, Sec. 20-T8S-R26E 
Chaves County, NM 
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THIS DIAGRAM :S SUBJECT TO THE 
YATES PETR. CORP., AUG. 1983 
SECURITY PLAN, WHICH IS ON FILE 
AT, 204 S. 4th ST., ARTESIA, NM 



YATES PETROLEUM CORPORATION 
Leeman OC Federal #4, NM-18822 
NW/NW, Sec. 20-T7S-R26E 
Chaves County, NM 
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YvrsS PETROLEUM CORPORATION 

TP Vpderal M-NM 22614 Mike Harvey TR tederai. » 
Unit F, Sec. 3-T5S-R24E 
Chaves County, NM 
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THIS DIAGRAM IS SUBJECT TO THE 
YATES PETR. CORP., AUG. 1933 
SECURITY PLAN, WHICH IS ON FILE 
AT, 204 S. 4th ST., AR TESIA, NM 
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YATES PETROLEUM CORPORAT? 
SAVAGE NI FEDERAL COM #4, NM-25473 
NE/NW, Sec. 29-T6S-R26E, Chaves County, NM 
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YATES PETR. CORP., AUG. 1983 
SECURITY PLAN, WHICH IS ON ITLF 
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Short RM Federal #1, NM-17202 
NE/SW, Sec. 25-T7S-R25E, 
Chaves County, NM 
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THIS DIAGRAM IS SUBJECT TO THE 
YATES PETR. CORP., AUG. 1933 
SECURITY PLAN, WHICH IS ON FILE 
AT, 204 S. 4th ST., ARTESIA, NM 



State cf New Mexico 

January 31, 1989 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, NM 88201 

Attn: Theresa Padilla 

Re: Request for approval for off-lease measurment of the 
following wells i n Lea, Eddy, and Chaves counties: 

Lea County 

1. Lazy Tree State Unit No. 1 

Eddy County 

1. Amigo WT State No. 1 

2. Richard Knob AEX State No. 

Chaves County 

1. Blythe SV No. 1 
2. East Wind State Unit No. 1 
3. Sandbur ADC State Com No. : 
Gentlemen: 

Letter 

L 
G 

N 
G 
M 

Location Lease No. 

12-13S-32E LG-4903 

16-19S-27E 
34-17S-24E 

09-05S-25E 
17-09S-27E 
23-05S-25E 

LG-1324 
VB-0145 

LG-7992 
V-0503 

Reference i s made to your application l e t t e r dated January 10, 
1989 wherein you requested approval for off-lease measurement of 
the Lea, Eddy and Chaves county wells described above. 

You are hereby granted approval for off-lease measurement on 
these wells. Please note that any deviation from your proposed 
request w i l l be sufficient reason to rescind our approval. Our 
approval i s subject to like approval by the New Mexico Oil 
Conservation Division. 



Yates Petroleum Corporation -2- January 31, 1989 

Very truly yours, 

WILLIAM R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil and Gas Division 
(505) 827-5744 

WHR/FOP/smh 
encl 
cc: OCD - Santa Fe, New Mexico 

TRD - Santa Fe, New Mexico 
Lease F i l e s : LG-1324, LG-7992, LG-4903, VB-0145, V-0503 


