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June 28, 1995 | | Business

Mr. William J. LeMay, Director Unit

New Mexico Oil Conservation Division
2040 S. Pacheco Street

P.O. Box 6429

Santa Fe, NM 87505

Application for Exception to Rule 303-A- Surface Commingling
Atlantic A LS SA Well

1840' FEL & 1700' FSL, Unit J Section 26-T31N-R10W

Blanco Mesaverde and Pictured Cliffs Pools

San Juan County, New Mexico

Amoco Production Company hereby requests administrative approval to surface
commingle production from the Atlantic A LS SA well completed in the Blanco Mesaverde and
the Pictured Cliffs formations. This well is currently completed as a dual well and if the two
horizons were surface commingled they could easily share common facilities. The ownership
(WI, RI ORRI) of these pools is identical. Surface commingling will offer an economical method
of production using a single train of production equipment to produce from both wells. The
actual commercial value of the commingled production will not be less than the sum of the values
of the production from each of the common sources of supply.

The Atlantic A LS SA well (Mesaverde) is currently producing about 133 MCFD while
the Pictured Cliffs is producing about 120 MCFD. Based on this we propose to allocate gas
production 53% to the Mesaverde formation and 47% to the Pictured Cliffs formation in this well.
The Pictured Cliffs formation has not historically produced condensate, and as such we propose
to allocate liquid production 100% to the Mesaverde. This fluid has historically exhibited an API
gravity of approximately 47 degrees.

Attached to aid in your review are plats showing the location and acreage dedicated to the
well by formation, historical production and recent testing information, and a schematic of the
proposed commingling installation. This spacing unit is on a federal lease NM-0606. A copy of
the application will be sent to the BLM requesting their consent for the surface commingling.

Sincerely, o
"%&//c/%»?% ( ;'/;‘-4/
Pamela W. Staley
cC: Mike Kutas Frank Chavez, Supervisor =~ Duane Spencer
Patty Haefle NMOCD District 111 Bureau of Land Management
1000 Rio Brazos Road 1235 La Plata Hwy
Aztec, NM 87410 Farmington, NM 87401

Amoco Prodaction Company 1670 Broadway  Pos: Office Box 800  Denver, Colorado 80201  1303) 830-4040
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RECENT PRODUCTION INFORMATION
Atlantic A LS SA Well
1840' FEL & 1700' FSL, Unit J Section 26-T31N-R10W

MESAVERDE PICTURED CLIFFS
MCFD MCFD
Nov-94 107 107
Dec-84 129 125
Jan-95 123 131
Feb-95 158 139
Mar-95 141 131
Apr-85 154 103

May-95 147 107
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AMOCO PRODUCTION COMPANY
SAN JUAN OPERATIONS CENTER
FARMINGTON, NM

ONSHORE FEDERAL AND INDIAN
SITE FACILITY DIAGRAM

LEASE NAME & WELL Noveer___ A1 2lantic A L5 5A (Prsr)

LEASE NUMBER

COMMUNITIZATION NUMBER
Location Uit T sec 26 1. 3/~ R JOo-W

This diagram subject to site security plan \// £s5

Sealed valves are normally closed during production phase. Drain line valve {0 pit open to draw
off water and load line valve open to sell condensale. .
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