
Midland Division ~~r, Conoco Inc. 
Exploration Production ' : ' " 10 Desta Drive, Suite 100W 

r r Midland, TX 79705-4500 
f f , r MH ,i Rl f| 8 5^ (915)686-5400 

November 1, 1995 

State of New Mexico 
Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87504 

Re: Application to Surface Commingle Langley Strawn -3 ^ 
and Langley Devonian Production from the State £ 
WeUs No. 10 and 14, Sec. 17, T-22S. R-36E, Lea County 

7}93& fas) 
Gentlemen: 

Conoco Inc. requests administrative approval to surface commingle Langley 
Strawn and Langley Devonian production from its State E Wells No. 10 & 14 at 
the State E No. 10 Tank Battery located in Unit O, Sec. 17, T-22S, R-36E, Lea 
County, New Mexico. Currently Well No. 10 produces dually from the Strawn 
and Devonian while Well No. 14 produces only from the Devonian. The 
following information and exhibits are submitted in support of this application: 

1. EXHIBIT A identifies lease, communitization, location, pool, and ownership 
information for each completion for which surface commingling is 
requested. All completions are located on the same lease, so off-lease 
storage is not involved in the surface comrningling application. It should 
also be noted that Conoco Inc. owns 100% of the .working interest and the 
State of New Mexico is the only royalty interest owner. Therefore, all 
ownership interests are common in all three completions for the two subject 
wells. 

2. EXHIBIT B shows current production rates and revenues from each 
completion. The rates and revenues from surface commingled storage are 
also projected. Two observations from this data support this surface 
commingling application: 
(a) The rates of all three completions are marginal. 
(b) Combined revenue is not less than the separately generated revenues. 



3. EXHIBIT C is an updated facility diagram for the State E No. 10 Tank 
Battery illustrating the proposed surface commingling. 

Since the rates of all three completions are marginal, approval is requested to 
allocate produced volumes to each completion by monthly well tests. Approval of 
this application will reduce operational costs, equipment, and paperwork which 
will result in maximizing ultimate recovery from these two wells. Approval will 
also be in the interest of prevention of waste and will not violate correlative rights. 

If there are any further questions, please contact me at (915) 686-6548. 

Very truly yours, 

Sr. Conservation Coordinator 

cc: New Mexico State Land Office 
Hobbs District OCD Office 
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EXHIBIT A 
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EXHIBIT B 
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