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Arch Petroleum Inc. o

April 8, 1996
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Mr. William J. LeMay, Director
State of New Mexico

Energy, Minerals and Natural
Resources Department

Oil Conservation Division

2040 South Pacheco P
Santa Fe, NM 87505 7

Re: Carr, S. . Lease
Section 10, T24S, R37E
Lea County, New Mexico )
R

b

s
{5

Dear Mr. LeMay: 1 g b 45
4 H
In order to avoid considerable expen§é in constructing and raintaining a new tank battery for the above
lease, Arch Petroleum Inc. hereby s;’eks an exception to Rfle 303A. This will allow Arch to commingle
production from the Fowler Upper‘Yeso and Wildcat (Fowler) Abo Pools. All wells will be tested
periodically for allocation of production.

The attached tabulation shows the volumes, gravities and monetary values of the liquid hydrocarbons from
individual pools, as well as commingled production. The tabulation also shows total average daily
production for a 2 month period and the results of recent production tests for the new completion. The
calculated revenue from the commingled production is the same as the price on the individual pools.

Also attached is a schematic diagram of the storage facilities for the commingled production and a lease
plat. Texas-New Mexico Pipeline Co. has agreed to purchase the commingled production as proposed

herein.

The commingling proposal is in the interest of conservation in that it prevents unnecessary waste and
production expense.

Sincerely,
Bobbie Brooks
Production Analyst

cc: NMOCD - Hobbs

Attachments

10 DESTA DRIVE ~ SUITE 420 EAST MIDIAND. TEXAS 709705 (015) 685-1961



CARR, S.J. LEASE TANK BATTERY
Section 10, T-24-S, R-3-E
Lea County, New Mexico

PRODUCTION
AVG.

WELLS AND POOL JAN. 1996 FEB. 1996 TOTAL BOPD
Fowler Upper Yeso
Carr #5 147 153 300 5.00
Carr #6 122 274 396 6.60
Carr #7 111 60 171 2.85
Carr #8 147 122 269 448
Wildcat (Fowler) Abo
Carr #5 8.00

BOPD GRAVITY $/BBL $/DAY
Fowler Upper Yeso 4.73 36.5 $19.709 $93.22
Wildcat(Fowler) Abo 8.00 36.8 $19.709 $157.67
Total $250.89
Commingled 12.73 36.7 $19.709 $250.89

Difference $ .00



PHONE (816) 673-7001 @ 2111 BEECKWOOD @ ABILENE TX 79603
ARDINAL PHONE (605) 393-2326 ¢ 101 E. MARLAND o MOBBS, NM 88240

LABORATORIES PHONE (506) 3264669 # 118 8, COMMERCIAL AVE. & FARMINGTON, NM 87401

SOLFUR ANALYSIS OF OIL

company : Axrch Petroleum Dpate: 04/08/9¢6
Address : 1Q Deata Dr. Suite 420 § Lab #: H2479
City ¢ XNidland Texas 79705

’:01."“3 S. Je Carx #5

Toocation : Zunice, New Mexico

Samplea 1 : §. J. Carr #5

Sample 2 :

Jample 3 :
PARANETER SANPLE L IX 2 SANPLE 3-
Sulfur wt% o | o0.3292 } } ]
Gravity, API & 60 F 36.8
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TEXAS-NEW INE COMPANY

April 9, 1996

Mr. Jerry Sexton

New Mexico Oil Conservation Division
PO Box 1980

Hobbs NM 88241

Re:  ArchPetroleum
S. J. Carr Lease
Sec. 10, T-24-S, R-37-E
Lea County, N\M
Transporter Approval

Dear Mr. Sexton:

Arch Petroleum has advised us they plan to surface commingle the production on the S. J. Carr Lease
in Lea County, New Mexico. Texas-New Mexico Pipeline Company will continue to gather the
production from this facility and supports the operator's application to commingle said lease. Please
direct any correspondence regarding this lease to our San Angelo office.

Texas-New Mexico Pipe Line Company
PO Box 60028
San Angelo, TX 76906

Sincerely.
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