
May 4,1998 
MAY 6 !9S8 

New Mexico Oil Conservation Division 
Department of Energy and Minerals j 
State of New Mexico 
2040 South Paeheco 
Santa Fe,NM 87501 

Att: David Catanach 

RE: Application to Surface Commingle, Conoco, Inc. Warren Unit East Separators, 
Section 26, T20S. R38E. Lea Countv. New Mexico 

Conoco, Inc. is respectfully requesting permission to consolidate production currently 
going into our Warren Unit Battery #2 and the Warren Unit East Separators by surface 
commingling. The Warren Unit East Separator battery is located in Section 26, T20S, 
R38E, Lea County, New Mexico. 

Please see attached a detailed summary of the current operation for these batteries, along 
with tables designating the wells involved, their production, pools and locations. Also 
enclosed are the battery diagram and location plat. 

Ownership and working interest for all zones is common, quality of the crude is virtually 
identical and commingling will not reduce the commercial value. As stated in the 
justification the oil is deemed 40.0 API gravity; combining these batteries will not effect 
pricing of the crude oil. 

I f you have any questions, please call me @ 1-800-432-2967 or Tim Schneider @ 915 686-
6180 of the Conoco-Midland office. Thank you. 

Ann E. Ritchie, Regulatory Agent 
Conoco, Inc. 
10 Desta Dr., Suite 100W 
Midland, Texas 79705-4500 

attachments 
cc: Bill Keathly-Conoco/Midland 

Tim Schneider-Conoco/Midland 

Yours truly, 



Warren Unit Battery #2 & Warren Unit East Separators 
Surface Commingle Application 

Justification 

Conoco seeks permission to surface commingle production from the Warren Unit Battery #2 with 
production from the Warren Unit East Separators. This combined production will be sent to 
Warren Unit Battery #1 for processing and sales. Production from the WU Battery #2 comes 
from the WU #11, the proposed WU #82, WU #144 and 145 and the proposed WU #146. 
These wells produce from 4 different pools which have been downhole commingled over the 
years. The WU East Separators handle WU Blinebry-Tubb waterflood production from 6 different 
wells on the east side of Highway 18 that runs through the Warren Unit. Conoco proposes to 
reroute the WU Battery #2 producing well flowlines to the East Separators and combine this 
production with the East Separator Blinebry-Tubb waterflood production. At the East Separators, 
individual wells will be tested and production will be allocated by a monthly well test. 

As part of this process, oil and water production from the East Separators is sent to the Warren 
Unit Battery #1 . At Battery #1 this production is combined with other waterflood production 
where the oil is separated and sold. Water production at Battery #1 is re-injected into the 
waterflood. Gas production at the East Separators is separated and sold to the gas purchaser. 
Conoco wishes to do this work and combine Battery #2 production with the waterflood 
production and eliminate the need to keep the production separate. 

Both producing batteries the #1 and #2 handle sweet production and oil is sold at Battery #1 . 
This oil is deemed 40.0 API gravity and therefore payment is made based upon the deemed 
gravity of 40.0 degrees API. Combining these batteries will not effect pricing of the crude oil in 
any way. 

We further suggest that this work will reduce operating costs and equipment needed to handle 
the production at WU Battery #2. This work once accomplished, should improve the financial 
performance of the Warren Unit. 
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