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Houston Division
Production Operations, United Stat q‘7 Cf

P.O. Box 2490
Marathon Hobbs, New Mexico 88240
mararion | Oil Company Telephone 505/393-7106

June 29, 1998
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Mr. David Catanach
Qil Conservation Department
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Energy and Minerals Department JUL - 21998
P.0O. Box 2088 ! _s v
Santa Fe, New Mexico 87501 13 CONSERVATION D j
RE: Request for Exception to Rule 303-A

Application for Surface Commingling

W. H. Laughlin Battery W. H. Laughlin Well No. 8

Unit Letter E, 2310' FNL & 940' FWL Unit Letter F, 1760' FNL & 1750' FWL

Section 9, T-20-S, R-37-E Section 9, T-20-S, R-37-E

Monument Tubb Monument Abo

Lea County, New Mexico Lea County, New Mexico

Dear Mr. Catanach:

Marathon Oil Company respectfully requests administrative approval to permit the surface commingling of
production in the above mentioned production.

Marathon Oil Company has a 100% Working Interest in the above mentioned lease and all Royalty Interest
Owners are identical in both pools. Marathon Oil Company proposes to utilize the W. H. Laughlin storage
and sales facility currently utilized for the Tubb production from Laughlin Well No. 7. Since the wells/pools
are marginal, the production will be determined from periodic well test. The proposed production operation
is in accordance with the applicable provisions.

Please find attached a lease plat and a production facility schematics. The Tubb oil production (7 BOPD @
37 API) is currently valued at WTT crude price. The Abo oil production (40 BOPD @ 39 API) is valued at
WTI crude price. The commingled estimated oil production (47 BOPD @ 39 API) is anticipated to be valued
at WTI crude price. Therefore, there will not be any loss in value of the commingled production.

If additional information is necessary, please contact me at (505) 393-7106, ext 201.

Sincerely,

Thomas P. Kacir
Production Engineer

A subsidiary of USX Corporation



W. H. Laughlin Lease
Sec 9, T-20-S, R-37-E
Monument Field
Lea County, NM
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Prociuction Foacility Drawing
W. H Laughlin Welt No. 7 Battery
23107 FNL & 940 FwL’
Sec, 9, T-20S, R-35E
Monument Field, NM
June 26, 1998
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Drawn Byt JCT. FAUGHT
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Drawn By: J.C. FAUGHT

Production Focility Drawing
W, H Laugnlin Well No, 8

Monument Field, NM
June 26, 1998
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Submit to Appropriate State of New Mexico
District Office Form C-102
State

¢ coples Energy, Minerals and Natural Resources Department Revised 1-1-89

OIL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504—-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

DISTRICT I
1000 Eis Bresos Bd., Astec, NM 07410 All Distances must be from the auter boundaries of the section
Operator Lease Well No.
MARATHON QIL COMPANY W.H. LAUGHLIN

[Unit Letter Section Township Range County

F 9 20 SOUTH 37 EAST NMPM LEA
Actual Yootage Location of Well:

1980  goot from the NORTH line and 2250 foet from the WEST line

Ground Level Elov. Producing Formation Pool Dedicated Acresge:

3544° Yates, SR, ON . Eumont 160 Aores

L. Outline the acresge dedicated to the subject well by colored pemcil or hachure marks omn ths plat below.
2. H more than ons lesase is dediontsd to the well. vutline sach and identify the ownership thervof (both as to weorking interest and royalty).

4 If more than ans leass of differemt ownership fa dedicated to tha weil, have the interest of all owners been comsolidated by comomunitization,
unitization, force—pooling, eto.?

D Yes DNO X answer is “yer' type of consolidatiom
If answer iz "no’ list of owners amd tract deseriptions which have actually beem ocomsolidated. (Use reverse side of
this form necessary.
No allowable will be asxigned to the well unit sll imterests have boan comsclidated (by communitization, unitization, forced—pooling,
atherwise) or until a non—standard unit, eliminating such interest, has been approved by tha Divisien.
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