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ANADARKO PETROLEUM CORPORATION ¢ 1300 INDEPENDENCE PLAZA » P. 0, BOX 2497 » MIDLAND, TEXAS 79702 # (915) 682-1666 « FAX [915) 682-9371

New Mexico Oil Conservation Division

@rﬁ_@_g_u_,w B
David Catanach

P.O. Box 2088 OIL %(Wr "
Santa Fe, NM 87504-2088 il

Re: Surface Commingling
Baish Federal Lease
Eddy County, New Mexico

Dear Mr, Catanach:

Anadarko Petroleum Corporation (OGRID 000817) requests administrative approval to surface commingle
the Baish Federal Lease (Property Code 001239) in Eddy County, New Mexico. We recently performed a
successful recompletion of the Baish Federal #3 to the Shugart Yates/7 Rivers/Queen/Grayburg Field. We
wish to surface commingle the #3 with the #1, #2, and #4 wells which are completed in the North Shugart
Bone Springs Field. Exhibit 1 displays the location of each well and labels its field designation.

The Shugart Yates/7 Rivers/Queen/Grayburg oil is 37.7° API, and the North Shugart Bone Springs oil is
37.5° APL. Anadarko expects a stabilized 30 BOPD production from the Baish Federal #3 in the Shugart
Yates/7 Rivers/Queen/Grayburg Field, which will be combined with approximately 35 BOPD from the
Baish Federal #1, #2, and #4 wells producing from the North Shugart Bone Springs Field. Anadarko
currently sells Baish Federal Lease oil to Amoco Pipeline. Our contract is deemed 40° API with a $1.15
bonus; hence, the price for each oil is the same. Surface commingling production will result in no revenue
loss associated with a reduction in oil quality.

Anadarko has both a production separator and a test separator on the Baish Federal Lease. Each well on
the lease will be tested periodically through the test separator. From those tests, production will be
allocated back to each well monthly based on its tested proportionate share of lease production. Production
for each well will be reported to the Oil Conservation Division in each well’s respective field designation.
Exhibits 2 and 3 contain a lease facility diagram and vessel inventory.

The Baish Federal Lease is a federal lease and requires BLM approval to surface commingle
production from different fields. Exhibit 4 is a copy of the approved BLM form 3160-5, which
proposes surface commingling this lease as described in this letter.

Please contact me at (915) 683-0554 if you have and questions.

e —
Sincerelz, / %\4/

Richard Williams
Production Engineer

RHW/jma
Attachments

cc: RHW /BTM / LCG / Baish Federal Lease File / Baish Federal #3 Well File

WMIDSRVO 1iusers\imaapc\DATAWORDIhWAOCDcommietter0t doc



A4

< (Marata,ings WJ’H 6r0808
\rll Tt R -
p""ncA LH-1682 ‘"’fuﬁ'q- ‘e gu Yck_g, oznzo ﬂ“ wﬂ 40 '11'4' f«_'éa 2| R
Sosts
’ ‘F{bewzg'peéep-Sf _52 .LS 3‘ 1 lPOWE—] 33 A —-' . S/2 HBc ¥ Mc' HBP ‘.#
-1 GRAYBURG ﬁ - ' TD 45K 17596 )
on H. E chn \ O“. __I : g
bl EASTLA Dafl I R L L - WALE.R: Hudeen
gner v.’o ,‘ R . nn . -..0 s s S o » Lowe<Fed .
17 - ('TPE xro. °'. .::“ DR RS LU R | MCSQU’”'“. | 104‘” o
" Rers.; E"’:;"o':'f [ RIairy - i v. s%' od 5‘?&2 v.s S
‘§ Allieg-St. S '.'O. :. t. o a 9 o 1€ 44014
2%"_ g's : o4 SVqon 224012 1]«
y S 004 £40.04° 514004 4004 1 %-‘ tateihomt HEYates.etal ) Amoco #p|
Ty R e wea/ peoal Lo s, qlieod a4 S TH4 @' “iizell ! Hudson E;Deimar [ ¢ 9368 A
: .ié‘, O Arigntic- Y 4 8 % H.E. onf 89s802 ‘! L° WBP +---
32 ond! |' e e ;{':_ 0 T L ' 89679 H.E.Yates,efe
,}- ./ fotfendials” Hevered HEYot e (Con- ! Atopoz Hop
grom | etal o5 Y lm" g’ ; - | 2,€:000
'y T oz”«o .E. S N r@ ) 2y 1261 B D
s Yg ég"?g ‘;‘" |4zou ';'-’"e’?gr i l 3""" —:—L" 94_1 HE = T 9 Marathon
Adms- 1 ARCO-Feo - gmm iy i) e & Yates b A
\(af's .ammgfoﬂ R¢§.' ‘@2 Flilg2 pdorko | pas ¢ be i { 89862
Br d) ;Fm o _4P1T9, #_’ W HEYates LI 89879
sod™ % mes 15 A [:ec/era” 3 '+‘,W&i\ . Yetes| (Atopaz) | o’
. jraze  HEYates “-F" ates ‘Mesquite-
’~” - - _ v t 3 4 q “
Py :dd“r4 \6/1(/\661(6 YTC 5/ é’sl{on”do- € pol M‘W’fc qu‘s(p nzo‘.j’
. P en t
L J wSere lmar
¢ P45 oil)  lHudsong, pelm
T T 7 RVRS /é?/‘// 'l s 9, st Fed ﬁ-:'ti S:,e.-‘:;ﬁon etdl | s93s0, nmaa_e“,
#204f AYBURG ' + \ {rse o0s1 1 Mprai
arv e By o Worer) ey B
o ondole z/
PISO‘G ﬁ"%’ _ _@dish- ed ] Ba(\sA pec/j; '1-},
Fed” =Feg.” _ ~ 8.~ HiJ. Teabetted 9T feed. 03 #2 T4 ’
= m 066, E 17187 . ”Ed‘“’d‘ K::::: J Jrao
' @ ““ ’"’ M rpmd\ﬁ-’( N'ar('l\ 54‘(50[(‘6 Disc.
e, % s 35 Ol §
~*arco- F’ed. . ";}’,‘;'375'3 . U‘ E RBeone 5/; C11g 8 403
—————— wi) r&
ornns [Ehles '-,"cmb'i'r"” taGutmar -3 peman |
Ledb ¢J.9m o ' fmfson Néos |
209 . Jheracn nwood) sc ¢ g
" k’ln o:d ena C.xz| Ks' s . "8 Hu 50:5.. 8
ne 50 j3- Q!J 'g‘ﬁgf,%ar 89879
TD4
93 ca2gis__ .eurlmcr‘ on, ‘ s | .
9-1-2000 5""" P, 3 . Shugart ¢ ’swnringen-o
029193' 10 ‘ : 'b‘g’? ‘cdibf_"-’_”’_ - - ;‘O_‘; —
Kincod Ma'ce - = \T{udsonf Deimor|” Maro ' ol
- Burlington J..Travis 'Legbgff ', - ;P.m " "979 “2'9'3813“ ( Read& Stevens
% meood ) : 'R VSt Phillips | Er_ieegzﬂ\ X.Aen 7 ( SDTU m
1393 1 ;m .ac;:oo‘!-! To 360< Mcrs-| VO“; f"i'ﬁé%o"l UGAR QV PEB_-E—’ '
1 Fcamaoﬂ“""“d’f-“)'ﬂ?’-‘ cot;"erl \ o l‘lft |éb?8eg‘ -LPENASC&L Drm FB?
|.z‘.’?r~'n‘ ' -lg 2 te- 8 3' us. “Vohnson " w2
: - v'50263331) 2 .Q te !"O'l c:_
::‘- i enm Cd(nn!b erg m’.'ﬁ Prod. 500"1“'3.5' Roy. o14103 “AB“ .0 .
- ':‘;‘Af's““ jl 18-31" '{g'a“o Canodian Kenwo 12212. * C". . 28 202 60(‘ A F;/e(d
' Zit MOSIOT 2 gees RN refd Fi s s -‘“
Q“ “fdﬂ Fed "_ g"eﬂ‘:'toqoe.z * 9I }‘ .,,:o LY :1 ¢ feed fouts Led s& E:
" Luf{;gfuld-Fed Kenwood ” ' ﬁaf;_qhé&hfs:: o \0\} 4ec q T18s, R3E -
* H00¢ys l 4 ® [ ‘ ) m"h {
;'(. bR ngozs \Oul‘ """:M\ e — — 2 Co (OPER l 1
':(.___— - — = ngfonRFJF o7 WD s . (
o |nRnmsociie)] “’ ~G”'§J5°"Jéms‘l9-"" UNIT_[] 7@ o, Exkbe 1 .
00" . 1221 4,1 ﬂefe /igaL'Fed Garner = — “Fed: L;HI . ¥~ rFBEU~ 4
"o Bartinaton lot La*° .SLPP” Keohare, Pgloma
Burlmgt o Laul SR PPN




AUG 20 '98 18:37 FR ANRDARKD LOCO HILLS 585 677 2414 TO 19156829371 P.24
N q[ I |
N ¥ — e
— “’g Anac}cr’<o Petroleum. Cor P

- 021289 - A
Busk [Froeeac lease  (C-0F
B (o' FAL (Sto FeL see 1 TS RME
€Eppy Co. , AM .

Norst Bamxgy Frwe 3 Ax
Ore~  Sysres

‘ Y 6as Verr

51‘5!
Srse

SITE SECURIEY PLAN

Q&n:n-’

DATE OF FACRITY DIAGRAM
: i H. *‘i: .

A

—————
e

8.5 v
Loty Liak
u Fis
24 JTesr
Mm | T

~...
N - [
Muacas

1 Vewr

Thwct

boapiie avp Saus
 AzeA

| —=




AUG 28 *98 18:37 FR ANADARKO LOCO HILLS 585 677 2414 TO 19156829371 P.@5

lease: Baish Federal
UL B, Sec. 9, T18S, R31E
Eddy County, NM

Vessel #4
Produced water tanks: Above ground vessels: Ambient
temperature: Ambient pressure: Crude oil or H2S may
be present

Vessel #5
Separator: Above ground vessel: Ambient temperature:
Greater than ambient pressure: Crude oil, water and
natural gas present (HyS may be present).

Vessels #1, #2 & #3
Crude oil production tanks: Above ground vessel:

Mmbient pressure and temperature: Crude oil and
natural gas present (HpS may be present).
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Form 3160-5 UNITED STATES s COPY Bt Rh AFFROVED
ovember 1994) DEPARTMENT OF THE INTERIOR ~ OPERATOR'S [
BUREAU OF LAND MANAGEMENT T Lo el o,
SUNDRY NOTICES AND REPORTS ON WELLS LC-029389-A
Do not use this form for proposals to drill or to re-enter an 6. IfIndian, Allottes or Tribo Name

abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. 10Unit or CA/Agreement, Name and/or No.
1. Typs of Well N/A

\S:‘h D 3::1 D Other 8. Well Name and No.

2. Name of Operator
Anadarko Petroleum Corp.

BAISH FEDERAI #3
9. API Well No.

3a. Address
P.0. Box 2497, Midland, TX 79702

15/682-1666

3b. Phone No. (include area code)

30-015-25729

10. Field and Pool, or Bxploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

SHUGART YTES 7RVRS ON

660" FNL & 1980° FWL GRAYBURG
SEC. 9, T'18S, R-31E 11. County or Parish, State
EDDY NM
i2. CHECK APPRGPRIATE BOX(ES) TO INGICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE Of SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off

D Alter Casing
D Casing Repair
D Change Plans

D Convert to Injection D Plug Back

D Fracture Treat
E] Subsequent Report

EI Final Abandonment Notice

D New Construction
D Plug and Abandon

D Reclamation
D Recomplete

D Temporarily Abandon

D Water Disposal

D Well Integrity
: Other SURFACE
COMMINGLING

Describe Proposed or Coommpleted Operation (clearly state all pertment details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deecpen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Aftach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subscquent reports shall be filed within 30 days

following completion of t.he involved operahons If the operation results in a multiple completion or recompletxon m a new interval, a Form 3160-4 shall be filed once

testing has been Final Aband t Notices shall be filed only after all requir
detormined that the final site is ready for final inspection.)

g tion, have been completed, and the operator has

PROPOSED: SURFACE COMMINGLE NORTH SHUGART BONE SPRINGS OIL, GAS AND WATER PRODUCTION WITH
SHUGART YTES 7RVRS QN GRAYBURG OIL, GAS AND WATER PRODUCTION.
PURPOSE: COMMINGLING PRODUCTION AT THE SURFACE WILL ALLOW PRODUCTION FROM A RECENT BAISH FEDERAL #3

RE-COMPLETION WITHOUT BUILDING ADDITIONAL SURFACE FACILITIES.

SEPARATION: ALL WELLS ON LEASE WILL BE PRODUCED INTO ONE PRODUCTION SEPARATOR.

PRODUCTION ALLOCATION:
TEST SEPARATOR.

OIL GRAVITIES:

NORTH SHUGART BONE SPRINGS - 37.5 DEGREES API.

EACH WELL ON LEASE WILL BE INDIVIDUALLY TESTED PERIODICALLY USING THE

SHUGART YTES 7RVRS QN GRAYBURG - 37.7 DEGREES API.

EXISTING

SUBJECT TO
LIKE APPROVAL
BY STATE

—{-ACCEPTERTORTECORT |

14. 1 hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)
RICHARD WILLIAMS PRODUCTION ENGINEER %ﬁ i 3 JPA
) ; . I
W ?\/,G%L—_ pae  08/12/98
THIS SPACE FOR FEDERAL OR STATE OFFICE USE BLM
Approved by F'ETROLEUM ENGIN EEH 4l

oo OB SARAGARY, O e et e AUB T3 BB —
certify that the applicant holds legal or equitable title to those rights in the subject lease]
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department of agency of the United States any false, fictitious or

"

fraudulent stat

S Of fepr as to any matter within its jurisdiction.

{Instructions on reverse)
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