NEW MEXICO ENERGY , MINERALS OIL CONSERVATION DIVISION

& NATURAL RESOURCES DEPARTMENT Sants Fe New monins oyt

(505) 827-7131

COMMINGLING ORDER PLC-88
2™ Amendment

Spirit Energy 76
P.O. Box 3100
Midland, Texas 79702

Attention: Ms. Diane Van Deventer
The above-named company is hereby authorized to commingle Basin-Dakota (Prorated Gas -

71599), Blanco-Mesaverde (Prorated Gas - 72319), South Blanco-Pictured Cliffs (Prorated Gas -
72439) and Largo-Gallup (Prorated Gas — 80000) Pool production from the following leases:

Lease: Rincon Unit Tract No. 2 (Lease No. SF-079160),

Description: All of Section 1, W/2, NE/4 of Section 11, Township 26 North, Range 7
West, NMPM,

Lease: Rincon Unit Tract No. 26 (Lease No. E-291-3),

Description: E/2 of Section 2, Township 26 North, Range 7 West, NMPM,

Lease: Rincon Unit Tract No. 13 (Lease No. SF-079364),

Description: S/2 of Section 31, Township 27 North, Range 6 West, NMPM,

Lease: Rincon Unit Tract No. 22 (Lease No. E-290-29),

Description: SW/4 of Section 36, Township 27 North, Range 7 West, NMPM, and

Lease: Rincon Unit Tract No. 24 & 25 (Lease No. E-290-28),

Description: NW/4, SE/4 of Section 36, Township 27 North, Range 7 West, NMPM,

All in Rio Arriba County, New Mexico.

Production shall be allocated to each lease on an mmbtu basis by multiplying the total
central delivery point mmbtu by an allocation factor. The allocation factor shall be
determined by dividing the individual allocation meter mmbtu by the sum of the individual
allocation meter mmbtus.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 309-B of the Division Rules and Regulations and the Division "Manual for
the Installation and Operation of Commingling Facilities." It is the responsibility of the producer
to notify the transporter of this commingling authority.
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REMARKS: The commingled natural gas production shall be delivered to a CDP located in the
NE/4 NE/4 of Section 1, Township 26 North, Range 7 West, NMPM, Rio Amba County, New
Mexico.

FURTHER: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

PROVIDING: Validation of this authority shall be accomplished with like approval by the U.S.
Bureau of Land Management.

DONE at Santa Fe, New Mexico, on this 31* day of January, 2000.

LORI WROTENBERY,
Division Director

LW/ MW A/kv

cc: Oil Conservation Division- Aztec
U.S. Bureau of Land Management — Farmington
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Comments:

crmalion eoriained in this f2x messape i$ confdenlial intarmatian intended anly for the use of the individual of eality named
above. |1 e ceader af this message it Aot the intended recipient, of the emplayee ot dgent responsible to deliver it te the intended
regiprent, v U are herely nouriey that any dissemination, distribution or copying of this communication is strictly prohibited.

Fyau e sEegv s HUs COmMUInEaton i srr, ~eage cmmediately 20tify us by telephune and retumn the original message to us

atthe ahuose address via the S, Vastal Semvice. Thank sou
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Qclober 21, 1999

New Mexico Qil Conservation Division
1000 Rio Brazos Rd.

Aztee, New Mexico 87410

Attn: David Catanach

Subiect:

To amend Commingle Order PLC-88
Exception to Rule 303-A, surface commingiing
Rincon Unit Lateral #2

Rio Arriba County, New Mexico

The following information is submitted to amend Union Ol Company of California’s previously approved
surface commingling order PLC-88 for the Rincon Unit Lateral #2.

The Lateral #2 gathering system transports gas trom 13 current Rincon completions (see attachment 5a) o
a central delivery point for compression. The wells produce through low-pressure separators for ellicien:
liquid removal and have allocation meters at each location. Gas has been allocared back to each wzllbore
for years now on an mmbrtu basis, In reviewing the original PLC-88 it was noticed that the aliocation
formula was incorrectly based on an me{ basis. |t was belicved that an amendment was submimed for
approval in 1996, however, Mr. David Catanach of the OCD has informed me that no amendment to the
Commingle order was to be found. Therclore. the attached exhibil #5 demonstrates the correct allocation
of production at Lareral #2; the allocation formula that has been in use since the Lateral #2 compressor has
rone on line.

Should you have any questions or need any additional information, please contact Ted Paul (915) 683-
6889.
Very truly yours,

Union Qil Company of California
dba Unocal P

Diane Van Deventer
Ficld Superintendent

CC: BLM - attn: Jim Lavato

1G04 North Big Sprine » 7 Ofice Box 3:00 « Midland, Texas 79702

915 &35 &£703 L@z
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Exhibit #5
GAS ALLOCATION
CALCULATIONS
Lateral 2
1) \ntegrated Central Meter Volume MV mef/mo
2) Central Meter gas BTU B
3) Central Meter mmBTy CM =MV * B mmBTU
Well allocated
integrated sample metered allocation sales
Well mef/mo biu mmbtu/mo  fagtor mmbtu/mo
1 at o1 al*b1 AF1 CcM ¥ AF1
2 a2 b2 g2*b2 AF2 CM* AFZ2
n an bn an*bn AFn CM * AFn
example well allocation factor
AF1= at*bl

Production shall be aliocated to each lease
bty (CM in above example) by an allocation

d by dividing the individual allocation me

delivery point mm
shall be detarmine

al*bl + a2’b2 + ... + an*bn

on an mmbty basis by multiplying the iotal central
factor. The altocation factor

ter mmbtu by the sum of the

individual allocation meter mmbtus.
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