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February 21, 1996

Mr. William J. LeMay, Director

New Mexico Oil Conservation Division
2040 S. Pacheco Street

P.O. Box 6429

Santa Fe, NM 87505

Application for Exception to Rule 303-A

Surface Commingling

State Gas Com BY #1 Well - Otero Chacra Pool

1850' FSL & 1080' FEL, Unit I Section 32-T29N-R10W
State Gas Com BZ #1 Well - Armenta Gallup Pool
1850' FSL & 1080' FEL, Unit I Section 32-T29N-R10W
San Juan County, New Mexico

Amoco Production Company hereby requests administrative approval to surface
commingle production from the Otero Chacra and Armenta Gallup Pools in the State Gas Com
BY #1 and State Gas Com BZ #1 wells referenced above. These two wells have been producing
for some time and combining the production streams at the surface will offer an economical
method of production using a single train of production equipment. The actual commercial value
of the commingled production will not be less than the sum of the values of the production from
each of the common sources of supply.

The ownership (WI, RI, ORRI) of the pools to be commingled is identical. Currently, the
Chacra is producing 105 MCFD with no associated condensate. The Gallup is producing 32
MCEFD with 3 BCPD. Based on historical production we recommend allocating gas production at
23% to the Chacra formation and 77% to the Gallup formation. Condensate production would be
attributed 100% to the Gallup formation in the State Gas Com BZ #1 as the Chacra does not
produce any liquids.

Attached to aid in your review are plats showing the location and acreage dedicated to the
well, a historical production plot for each formation and a schematic of the proposed commingling
installation. This spacing unit involves State of New Mexico lease numbers E-03149, B-10644
and E-09668 and an application will be sent to them for their approval.

Sinﬁg@ -

Pamela W. Stalé§

cc: Steve Webb Frank Chavez, Supervisor
Gail Jefferson NMOCD District I11
1000 Rio Brazos Road
Aztec, NM 87410

Amoco 1670 Broadway Post Office Box 800 Denver, Colorado 80201
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All geological and geophysicol dolo, including the interpretotion
thereol, appearing on lhis mop is the private and confidential praperty
of Amoco Production Company. The publication or reproduction thereof
without the written permission of said Company is strictly prohibited.
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All geological and geophysical data, including the interpretation
thereof, appearing on this map is the private and confidential property
of Amaco Production Company. The publication or reproduction thereof
without the written permission of soid Company is striclly prohibited.
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