State of New Mexico
ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT
Santa Fe, New Mexico 87505

OIL CONSERVATION DIVISION L NewMecien //// L
== DRUG FREE ==

fHsa $u7/7/1.~u

COMMINGLING ORDER CTB-404

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Rusty Klein

The above named company is hereby authorized to commingle Penasco Draw Upper Penn Pool
production from the following leases:

Lease: Matlock "AJW" Well No.1
Description: NW/4 SE/4 and,

Lease: Bradshaw Well No.1
Description: SE/4 SE/4,

both in Section 4, Township 19 South, Range 25 East, NMPM, Eddy County, New Mexico.

Production shall be allocated to each lease by separately metering the production from each well
prior to commingling.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 303 of the Division Rules and Regulations and the Division "Manual for the
Installation and Operation of Commingling Facilities." If is the responsibility of the producer
to notify the transporter of this commingling authority.

DONE at Santa Fe, New Mexico, on this 31st day of January, 1995.

4
/
WILLIAM J. LEMAY,
Division Director
WIL/BES
cc: Oil Conservation Division - Artesia K U M,ﬂ
o TR
VILLAGRA BUILDING - 408 Galisteo 2040 South Pacheco
Forestry and Resources Conservation Division Office of the Secretary
P.O. Box 1948 87504-1948 827-5850
627-3830 Administrative Services
Park and Recreation Division 827-5925

P.0. Box 1147  87504-1147 Energy Conservation & Management
827-7465 827-5800
Mining and Minerals
827-5970

Oil Conservation
827-7131
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ATTACHMENT III

Working Interest, Royalty Interest and Overriding Royalty Interest Owners:
Matlock AJW #1, Bradshaw #1 and Ottawa AOW Federal #1

Sunwest Bank of Albuquerque
Successor Trustee of the T. J.
and Mary Kay Sivley Trust

P. 0. Box 26900

Albuquerque, NM 87125~6900

Shirley Childress
604 North Delaware Ave. #2
Roswell, NM 88201-2135

James N. Coll
P. 0. Box 1818
Roswell, NM 88202-1818

Max W. Coll II (DO NOT SEND CERTIFIED)
Route 9, Box 72F
Santa Fe, NM 87505

Richard H. Landsheft, Jr.
2313 Jim Dent
El Paso, TX 79936

Marshall & Winston
P. 0. Box 50880
Midland, TX 79710-0880

Donald E. Blackmar
Testamentary Trust

P. 0. Box 608

Roswell, NM 88202-0608

Tierra 0il Company
P. 0. Box 700968
San Antonio, TX 78270-0968

Luella Shaffley

A Single Person
1511 Noe Avenue
San Mateo, CA 94401

BK Energy Company
810 S. Cinncinnati - Suite 110
Tulsa, OK 74119

Titan Resources, L.P.
500 W. Texas - Suite 500
Midland, TX 79701

James W. Childress
P. 0. Box 209
Roswell, NM 88202

Charles H. Coll
P. 0. Box 1818
Roswell, NM 88202-1818

Jon F. Coll
P. O. Box 1818
Roswell, NM 88202-1818

Lynn E. Desper
50 Coronado Road
Corrales, NM 87048-9520

William Brian Landsheft
Route 6

15880 S. Peoria

Bixby, OK 74008

Everett R. Sharp
7042 Turtle Creek Lane
Dallas, TX 75205-1263

Payne-Johnston Management, Inc.

Account 1
812 First Place
Tyler, TX 75702

Frank E. Howell

A Married Man Dealing in His

Sole & Separate Property
16814 Delia Avenue
Torrance, CA 90504

Corinne H. Wolfe

A Single Person
640 Alta Vista St. #225
Santa Fe, NM 87505

Raymond F. & Juanel Fort
P. 0. Box 2044
Midland, TX 79701

Madison M. Hinkle
P. 0. Box 59
Roswell, NM 88202-0059



ATTACHMENT III - CONTINUED

Rolla R. Hinkle II
A Single Man
P. 0. Box 59
Roswell, NM 88202-0059

Morris E. Schertz
P. 0. Box 2588
Roswell, NM 88202-2588

Steve C. Barnes

Sole & Separate Property
P. 0. Box 505
Midland, TX 79702

Don L. Bradshaw
P. 0. Box 18
Midland, TX 79702

V. Elaine Barnes

Sole & Separate Property
P. 0. Box 505
Midland, TX 79702

Laurie B. Barr

Sole & Separate Property
P. 0. Box 8098
Asheville, NC 28814

Jack B. Wilkinson, Jr.
P. 0. Box 305
Midland, TX 79702

Sleepy Wynn
Sole & Separate Property
4925 Greenville Ave. - Suite 1354
Lock Box #100
Dallas, TX 75206-4021

Claude Forrest Wynn

Sole & Separate Property
P. 0. Box 6832
Houston, TX 77265

Rolla R. Hinkle III
A Single Man
P. 0. Box 59
Roswell, NM 88202-0059

Olie S. Barnes (Ms.)

Sole & Separate Property
P. 0. Box 714
Midland, TX 79702

Julie Ellen Barnes

Sole & Separate Property
P. 0. Box 505
Midland, TX 79702

Dinero Operating Company
P. 0. Box 10505
Midland, TX 79701

Christine Mallams

Sole & Separate Property
P. 0. Box 505
Midland, TX 79702

A. M. Routh
P. 0. Box 172216
Arlington, TX 76003-2216

Shirley Ann Wynn

Sole & Separate Property
4925 Greenville Avenue
Suite 1354
Dallas, TX 75206-4021

Walter F. & Shirley B. Wynn

Trustees of Adrienne Wynn 85 Trust
4925 Greenville Ave. - Suite 1354
Dallas, TX 75206-4021



Form 3160-5

UNITED STATES
(June 1990)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservolr.

Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Burcau No. 1004-0135
Expircs: March 31,199}

S. Lease Designation and Serial No.

LC-064488E

6. If Indian, Allatiee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
Oil Gas
Well Well D Other
2. Name of Operalor

7. 1f Unit or CA, Agreement Designation

YATES PETROLEUM CORPORATION (505) 748-1471)

8. Well Name and No.
Ottawa AOW Federal #1

3. Address and Telephone No.
105 South 4th St., Artesia, NM 88210

9. APl Well No.
30-015-20438

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1980' FSL & 1699' FWL of Section 3-T19S-R25E (Unit K, NESW)

10. Ficld and Pool, or Exploratory Arca

t1. County or Parish, State

Eddy Co., NM

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Inteat

D Abandonment
Recompletion
D Subsequent Repont Plugging Back
Casing Repair
Altering Casing
oer Surface Commingling,

D Final Abandonmem Notice

Etc.

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Ofi
Conversion 1o Injection
D Dispose Water

(Note. Reporsi sesubts of multiple completion og Well
Compleiun ur Recompletivn Repoit and 1 ogfuiim )

13 Describe Praposed or Completed Operations (Cleasly state all pertinent details, and give pertinent dates, including estimaied date of starting any proposed work Il well is directionally drilled,

give subsusfacc locations and mcasurcd and tiue vestical depihs for all maikers and zones peitinent o this wosk.)®

Please see attached application for surface commingling, lease commingling, off-lease

storage and measurement.

Maps and Diagrams attached!

/) | / Lthchmedd TV

14. | hereby coftjf (hat the foregoing § e corsect /
Signed \ Twe __Production Clerk

pae _March 29, 1996

(This space fol[ﬁdcnl ol 8tate office use)

Approved by

Tide
Conditions of approval, if any:

Date

Title 18 U.5.C. Scction 1001, makes it  crime for any person knowingly and willfully 1o make to any department or agency of the United States any fulse, fictitious or fraudulent stalcincats

or representations #s 1o any matier within its jurisdiction.

*See lnstruction on Reverse Side

Dagger Draw Upper Penn, No.



APPLICATION FOR SURFACE COMMINGLING, LEASE
COMMINGLING, POOL COMMINGLING, OFF LEASE STORAGE
AND MEASUREMENT

Bureau of Land Management
P. 0. Box 1778
Carlsbad, NM 88221-1778

Yates Petroleum Corporation is respectfully requesting approval for surface commingling,
lease commingling, pool commingling, off-lease storage and measurement of hydrocarbon
production from the following well:

Ottawa AOW Federal #1, NESW of Section 3-T19S-R25E, Lease No. LC-064488E, Canyon

with hydrocarbond production from the following wells:

Matlock AJW #1, NWSE of Section 4-T19S5-R25E, Fee Lease, Upper Penn (Canyon) formation
Bradshaw #1, SESE of Section 4-T19S~R25E, Fee Lease, Upper Penn (Canyon) formation

Production from the wells involved is as follows:

Bradshaw #1 82 BOPD, 420 BWPD, 172 MCFPD - fwu&j “3.5
Matlock AJW #1 27 BOPD, 44 BWPD, 34 MCFPD - Gocty /3.5
Ottawa AOW Federal #1 58 BOPD, 284 BWPD, 74 MCFPD - Wil #3.5

A map is enclosed showing the location of the wells that contribute production to
this commingling and common storage facility. The storage facility is located at
the Matlock AJW #1 location, NWSE of Section 4-T19S-R25E, Eddy County, New Mexico.

A Site Security Diagram for the Matlock AJW battery is attached.

011 from each of the wells will be measured by positive displacement, temperature
compensated metering equipment prior to surface commingling. Gas will also be metered
separately.

The working interest, royalty interest and overriding royalty interest owners have
been notified.

The proposed commingling of production is in the interest of conservation and will
not result in reduced royalty or improper measurement of production. The proposed
commingling is necessary for continued operation of the above mentioned leases.

We understand that the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument. And, we
will submit within 30 days an application for right-of-way approval to the BIM's
Realty Section in your office if we have not’Aalready done.so. 3

Rustt Kle¥n, Production Clerk
March 29, 1996
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