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April 18, 1996
New Mexico Land Department

.

P.O. Box 1148 O !D) Q;/
¥ {

Santa Fe, New Mexico 87504 \ W #/Fh 3

Attn: Mr. Larry Kehoe
Director, 0il/Gas and Minerals Division

Remuda Basin State Lease

Remuda Basin 19 Federal Lease

Common Tank Battery located in

Unit Letter F, Section 19, T-23-5S, R-30-E
Eddy County, New Mexico

Gentlemen:

Texaco Exploration and Production Inc. requests administrative
approval for off-lease storage and surface commingling of
production on the above leases. Attached is a similar request
package on these leases to the United States Bureau of Land
Management.

Three different royalty interest leases will produce into this
common tank battery: one fee, one state, and one federal. There
is presently one active Remuda Basin 19 Fee well and four active
Remuda Basin State wells. Two Remuda Basin 19 Federal wells are
in the process of being drilled.

Fach royalty interest will produce into a three phase separator.
The hydrocarbon streams (oil, gas) will be metered before they are
commingled. The meters will be turbine meters with non-resettable
counters and proving loops will be Iinstalled so that each meter
can be proven as required.

A test separator will be installed to conduct monthly well tests.
The State and Federal royalty interest wells will utilize the same
test separator. Valves will be mechanically linked such that
outgoing streams from the test vessel must return to the
appropriate production vessel for metering prior to commingling.

There will be just one well producing into the Fee separator.
This well will not be routed to the test separator.



Pressure will be regulated on the production separators by a
single back pressure valve to ensure that all three vessels are
operating at the same pressure. It will be necessary to install a
back pressure valve on the test separator. The test separator will
have to operate at a higher pressure than the production vessels
in order to be able to dump back into them.

Fluids from the production separators will be combined in a FWKO
for final treatment and separation of the two fluid phases.
Fluids will be dumped to the appropriate tanks. A circulating
pump will be installed to move water or bad oil from the tanks.
The circulating pump will pump into the FWKO.

Total production at the battery will be allocated back to each
royalty interest lease based on the production separator meters.
Monthly production will then be allocated back to each well based
on well tests and the amount of oil allocated back to each royalty
interest lease.

All of the wells involved in this application are operated by
Texaco Exploration and Production Inc. All of the Remuda Basin
State wells have common schools as their state beneficiary. All
mineral interest holders on the Remuda Basin 19 Fee lease have
been notified of this proposal by copy application sent by
certified mail.

At the battery, the oil will be transported by Texaco Trading &
Transportation. The gas will be sold to Highlands Gathering &
Processing. Water from the battery will be hauled to disposal
wells. The facility installation will be in compliance with the
“Manual for the Installation and Operation of Commingling
Facilities”, which is published by the NMOCD. Items attached for
review are: N.M. State Land Dpt Commingle Pre-Application

Acreage dedication plats for each well.

BLM surface commingling and off-lease storage request package.
Plat showing well locations, lease boundaries, and battery.

Copies of certified mail receipts to mineral interest holders.
Schematics of proposed common tank battery and separator detail.

A check for $£30.00 for the filing fee 1s enclosed. If you have
any questions concerning this request, please contact Monte Duncan
at 397-0418. Thank you for your consideration of this proposal.

Russell Pool, Hobbs Operating Unit Senior Engineer
MCD/s Chrono, Attachments
cc: New Mexico 0il Conservation Division, Santa Fe
New Mexico 0Oil Conservation Division, District II Office
U. 8. Bureau of Land Management; All Mineral Interest Holders



COMMINGLE PRE-APPLICATION

STATE LAND OFFICE RULES 1.053-1.055 APPLY TO COMMINGLING OIL AND
GAS PRODUCTION FROM NEW MEXICO STATE LANDS. PLEASE PROVIDE THE

FOLLOWING INFORMATION SO THAT WE CAN DETERMINE WHETHER OR NOT A

COMMINGLE APPLICATION PACKAGE SHOULD BE SUBMITTED.

1. BRIEFLY DESCRIBE WHAT YOU PROPOSE TO DO.

PLEASE SEE ATTACHED LETTER

2. FILL: IN THE FOLLOWING INFORMATION FOR EACH WELL. -
State wells going into tank battery

WELL LEGAL LESSEE OQOF N.M. LEASE FORMATION
NUMBER DESCRIPTION RECORD NUMBER
Remuda Basin State #1 F-19-235-30E TEPL B-1306 Nash Draw-Brushy Canyon
Remuda Basin State #2 K—19—23S—30E TEPI B-1306 Nash Draw~-Brushy Canydn
Remuda Basin State #3 K-30-235-30E TEPI B-1306 Forty Niner Ridge Delaware
Remuda Basin State #4 N-19-235-30E TEPI B-1306 Nash Draw-Brushy Canyon
NAME : Montg C. Duncan, Engineer's Assistant
COMPANY: Texaco Exploration and Production Inc., 205 E. Bender, Hobbs, NM

PHONE NUMBER: _ (505) 397-0418 or (505) 393-7191

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT THE OIL, GAS AND
MINERALS DIVISION AT (S505) 827-5744.

KKCS 06-04-91



COMMINGLE PRE-APPLICATION

STATE LAND OFFICE RULES 1.053-1.055 APPLY TO COMMINGLING OIL AND
GAS PRODUCTION FROM NEW MEXICO STATE LANDS. PLEASE PROVIDE THE
FOLLOWING INFORMATION SO THAT WE CAN DETERMINE WHETHER OR NOT A
COMMINGLE APPLICATION PACKAGE SHOULD BE SUBMITTED.

1. BRIEFLY DESCRIBE WHAT YOU PROPOSE TO DO.

PLEASE SEE ATTACHED LETTER

2. FILL IN THE FOLLOWING INFORMATION FOR EACH WELL.

Federal and Fee wells going into tank battery

WELL LEGAL LESSEE OF N.M. LEASE FORMATION
NUMBER DESCRIPTION RECORD NUMBER
Remuda Basin 19 Federal #1 A-19-23S-30E TEPL NM-17056 Nash Draw-Brushy Canyon
Remuda Basin 19 Federal #2 B;191238—30E TEPL NM-17056 Nash Draw Brushy-Canyon
Remuda Basin 19 Fee {1 C-19-23S-30E TEPI Nash Draw Brushy-Canyon
NAME: Monte .C. Duncan, Engineer's Assistant
COMPANY : Texaco Exploration and Production Inc., 205 E. Bender, Hobbs, NM

PHONE NUMBER: _(505) 397-0418 or (505) 393-7191

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT THE OIIL, GAS AND
MINERALS DIVISION AT (505) 827-5744.

KKCS 06-04-91
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DISTRICT 1

P. 0. Box 1980, Hobbs, NM 83240

DISTRICT #t

P. Q. Drower DD, Artesio, MM BB210

DISTRICT Ht

1000 Rio Broros Rd.. Artec, NM 87410

DISTRICT v

. 0. Box 2088, Sonte Fe, N4 87504-2083

State of New Mexico
Energy, Minercls ond Natura! Resources Deportment

OIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM 87504-2088

=

Form C—-102
Revised February 10, 1994

instructions on back

Submil to Appropriate District Office

Stote Leose~4 copies
fee Leose~3 copies

{TJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPI Number 2pool Code 4 Pool Naome
B3o-0/5- 284LL 47545 NASH DRAW-BRUSHY CANYON
Broperty Code SProperty Nome $ Well Number
Remuda Basin ) 1
l'gcingluo. — Operutor NOS"Eate T Eiovation
335\ TEXACO EXPLORATION & PRODUCTION, INC. 3052
* Surface Location
UC or 1ot no. | Sech Townshie ]| Rong Tot wn Feet from the North/South kne | Feet from the Eost/West hine Tounty
F. | 19 23-S | 30-E 1980° North 1930’ West Eddy
"' Bottom Hole Location if Different From Surface
UL or lot no. Section Township Ronge Lot Kin Feet from the North/South line Feet from the East/West fine TCounty
10edicoted Acres Ticint or Infil “Consolidation Code $30rder No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

.

@x

1980

—p—

|
|
I
l
|
|

@ 'OPERATOR CERTIFICATION

1 hereby certify that the mformation
contamed heremn Is true and conplete to the
best of ny knowledge and belief.

Signature

< \QQ&AM
Printed Name o v
C. Wade Howard
Position

Engineer’s Assistant
Company

Texaco Expl. & Prod. Inc.
Date

February 24, 1995
'"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown
on this plat was platted from field notes of
actual surveys made by ne or under ny
supervision, and that the somne 15 true ond
correct to the best of my knowledge and
belief.

Date Surveyed
February 3, 1995

Signature & Seal of
Professional Surveyor

»
ﬁ APR 1365 \
40.16 Ac Received o n -
& " B e rjﬂ' N
) Hobbs Area Aol 7284 John S. Piper
2 © |
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DISTRICT
P. 0. Box 19B0. Hobbs, NW 88240

DISIRICT It
P. 0. Drower DD, Artesio, NW 88210

DISTRICT Il
1000 Rio Brozos Rd., Artec, Nu 87410

OASTRICT v
P. 0. Box 2088. Saonia Fe, NM 875042088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Stote of New Mexico

Energy, Minerols and Natural Resources Ospartmaent

OlIL CONSERVATION DIVISION

Santa Fe, NM 87504-2088

PO Box

2088

3

Form C-1072
Revised Februory 10,

[ Vs

Instruclions on bock

Submil to Appropriote District Office

State Legse-4 copies
Fee Lease-3 copies

] AMENDED REPORT

TAPt Number ?Poot Code < Poot Name
3a-0(5- 28400 47545 . _NASH DRAW~BRUSHY CANYON
¥roparty Code “SProperly Nome ¥ Well Number
17551 Remuda Basin “State 2
TOGRID No. 80perator Nome % Elevotion
}3\53 \ TEXACO EXPLORATION & PRODUCTION, INC. 3047
' Surface Location
UL or 1ot no. Section Township Ronge Lot t6n Feet from the North /South fine Feet from the Eost/West line County
K 19 23-S | 30-& 1980’ South 1980’ West Eddy
"' Bottom Hole Location if Different From Surface
UL or lot no. Section Township Ronge tot Kdn Feet from the North/South line Feet from the East/West line "Caunty
tDedicoted Acres BSJoint or infilt 1Consolidation Code 50rder No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE ODIVISION.

P
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'OPERATOR CERTIFICATION

I hereby certify that the information
contained herein Is true and complete to the
best of ny knowledge ond betief.

Signoture

e\l |

< .

Printed Nome

C. Wade Howard

Position

Enqgineer's Assistant

Compony

Texaco Expl. & Prod. inc.

Oate
February 24, 1995

"“SURVEYOR CERTIFICATION

1 hereby certify that the well tocation shown
on this plat was plotted fron field notes of
actual surveys made by ne or under ny
supervision and thot the same is true oad
correct to the best of my knowledge and
belief.

Dote Surveyed
February 3, 1995

Signolure & Seal of
Professional Surveyor

FMZA: No. T
N 7¥54 John S. Piper i

Sheet




. DISTRIC |
P.0. Box 1980, Hobbs, NM 88241-1980
DISTRICT Il

P.0O. Box Drawer DD, Artesia, NM 88211-0719

DISTRICT 1

1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV

P.O. Box 2088, Santa Fe, NM 87504-2088

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

P.O. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102

Revised February 10,1994
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

1

2 3

APt Number Pool Code Pool Name
30-015-28401 06477 FORTY NINER RIDGE DELAWARE
Property Code s Property Name & Well No.
17551 REMUDA BASIN STATE 3
’ OGRID Number * Operator Name Elevation
022351 TEXACO EXPLORATION & PRODUCTION INC. 3074
1% Surface Location
Ul or lot no. | Section Township | Range | Lot.ldn Feet From The | North/South Line | Feet From The EastWest Line County i
K 30 23-S 30-E 1980 SOUTH 1980 WEST EDDY |
"' Bottom Hole Location If Different From Surface
Ulorlot no. | Section | Township | Range Lot.Idn Feet From The | North/South Line | Feet From The | East/West Line County
'? Dedicated Acres | ** Joint or Infill " Consolidation Code ® Order No.
40 No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION

16

| hereby certify that the information
contained herein is true and complets to the
best of my knowledge and belief

It L)

Printed Name
Monte C. Duncan

Position
Engr Asst

Date
2/8/96

18 SURVEYOR CERTIFICATION
| hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me of under my
supervision, and that the same is true and
correct 1o the best of my knowledge and
betief.

Date Surveyed

Signature & Seal of
Professional Surveyor

Certificata No.

0 330 660 990 1320 1650 1980 2310 2640

2000

1500

1000 500 0

OeSotoMichots 10/84 ver 2.0
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DISTRICT 1

P. 0. Box 1980, Hobba, NM 88240

DISTRICT i

P. O. Drawer DO, Artesio, NM 88210

DISTRICT

1000 Rio Brozos Rd., Aztec, NM 87410

OISTRICT vV

-

Form C-102
Revised Februory 10, 1994

Instructions on back

State of New Mexico

Enargy, Minorola and Notural Resources Department

OlL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

Submit to Appropriate District Office

State Leose—~4 copies
Fee Leose—3 copies

P. O. Box 2088, Sonta Fe, NM B7504-2088

[T} AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

VAR Number Poot Code % Pool Name
30-01S-2%8420 47545 NASH DRAW-BRUSHY CANYON -
Froperty Code SProperty Namne TWell Number
17551 Remuda Basin State 4
70GRID No- 80perator Name ¥ Elevation
AA3IS\ TEXACO EXPLORATION & PRODUCTION, INC 3041
" Surface Location
UL or Jot no. Section Township Ronge Lot idn Feet from the North/South une Feet from the East/West fine “County
N 19 23-S | 30~E 660’ South 1980’ West Eddy
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot idn Feet from the North/South line Feet from the Eost/West line TCounty
1Dedicoted Acres SJoint or Infill " onsolidation Code 50cder No.
40

NO ALLOWABLE WiLL BE

ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

oY

@

@) "OPERATOR CERTIFICATION
[ hereby certify that the information

contalned hereln is true and conplete to the
best of ay knowtedge and belief,

ek Manased

Printed Nome

A

L

I
I
I
I
|
l

l
|
i |
|
|

C. Wade Howard

Position

Engineer's Assistant
Company

Texaco Expl. & Prod. Inc
Date

February 24, 1995

""SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat wvas plotted fron fietd notes of
octual surveys made by me or under ny
supervision, and that the same Is true aond
correct to the best of ny knowledge and
kelief,

Date Surveyed

February 3, 1995

Signature & Seal of
Professional Surveyor

50— 1320 Q@/k Q
d/}L 40.16 Ac Cerh ate No.
54 John S. Plper
0 330 860 990 1320 1650 1980 2310 2640 2000 1500 1000 500 o

Sheet
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DISTRICT 1
P. O. Box 1980, Hobbs, NM 88240

DISTRICT U
P. 0. Drawer DD, Artesio, NM 88210

DISTRICT W
1000 Rio Brazos Rd., Aztec. NM 87410

OISTRICT v
P. 0. Box 2038. Sonto Fe. NM B7504-~2088

State of New Mexico

Energy, Minerals and Noturol Rescurces Department

OIL CONSERVATION DIVISION

Santa Fe, NM 87504-2088

PO Box 2088

-

fForm C-102
Revised February 10, 1994

Instructions on back
Submit to Appropriate District Office

Stote Lease—4 copies
Fee Lease-3 copies

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 2Pool Cade 3 Name
1 DRAW-BRUSHY CANYSN
20-0/5-72839% 47545 NASE o
Hroperty Code - PProperly Nome ! 1 © Well Number
16859 Rermuda Basin "19” Fee 1
~TOGRID No. Mperctor Nome 9 Elevotion
AABS L TEXACO EXPLORATION & PRODUCTION, INC. 3054
'° Surface Location
UL of 1ot no. Section Township Rangs Lot idn Feet from the North/South Gine feet from the Eost/West line “County
Cc 19 23-S 30-E 510° North 2130 West Eddy
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot idn Feet from the North/South line Feet from the East/West line TCounty
Dedicoted Acres 3ol or Intilt YConsolidation Code '30Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION. ,

COr ® T <®)|  'DPERATOR CERTIFICATION
= l I hereby certify that the nfarnation
7o) contained herein Is true and complete to the
2130’ _)& 1 I best of my knowledge and belief.
7 ] '
ignoture
P I < \A&&xw
40‘\(_ 3 i | Printed Name i
_______ - ————— — — — — — —— C. Wade Howard
l l l Position
[ | | Engineer's Assistant
Company
5 | 6 | I
o | | | Texaco Expl. & Prod. Inc.
Date
: ! : February 24, 1995
1
¢—————— F————— 19 - ————— F+—-—————— é) *SURVEYOR CERTIFICATION
‘ ] l 1 hereby certify that the well location shown
' l on this plat was plotted fron Ffleld notes of
! actual surveys nade by me or under ny
' I l supervision, and that the same 15 true and
l 02 ! l tc’c.::'r-:ct to the best of my knowledge and
1 ief.
(0]
| | I
I l |
Date Surveyed
——————— ettt SEREEREEE
l l | Februory 3, 1995
Signoture & Seol of
| | l Professional Surveyor
! |
| |
I I
I ! :
O i & CMZM Na. 1
7254 John S. Piper
0 660 990 1320 1650 1980 2310 2840 9 a0 0 1 Sheet
< o S
O= Staked Location ® = Producinag Well ,‘l = Iniection Well et Wabder Comat. s o 4 .
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DISTRICT 1

P. 0. Box 1980, Hobbs, NM BB240

DISTRICT 0

P. O. Druwer DD, Artesia, NM BB8210

DISTRICT W
1000 Rio Brozos Rd., Artec, NM

DISTRICT v
P, 0. Box 2083, Sonta Fe, NN B

37410

7504 -2038

State of New Mexico

Enargy, Minerals and Natural Resources Deportment

OlL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

PO Box 2088
Santa Fe, NM 87504-2088

Form C—-10
Revised February 10, 199

Instructions on boc
Submit to Appropriate Oistrict Offic

State Lease—4 copie
fee Leose—3 copie

] AMENDED REPOR

 VAPL Number 2Poot Code 3 Pool Nome
30-015-28901 47545 : NASH_DRAW-BRUSHY CANYON g
‘Property Code SProperty Name ® Well Number
18768 Remuda Basin "19” Federal 1
~ ‘OGRID Na. Eoperator Name T Oevotion
g}\SS\ TEXACO EXPLORATION & PRODUCTION, INC. 3104*
'° Surface Location
UL or Iol no. | Section | Township | Range ot Wdn Feat from the North/South line | Fest from the East/West fine TCounty
A 19 23-S { 30~-E 660° North 660’ East Eddy
" Bottom Hole Location Hf Different From Surface
UL or tot no. Section Township Ronge Lot Wdn Feet from the North/South line Feot from the Eost/West line TCounty
Dedicoted Acres Ticint or iR "Consoidotion Coda | 19Order No.
40
NGO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.
@ T B ¢ _ ! . 'DPERATOR CERTIFICATION
I ‘l o i I hereby certufy that the mformation
D 3 contoined heren 1S true and coopiete to the
| 2 l 0 best of ny knoviedge and bebef.
| o 1 ;
5 C— 1131 1 .
(o]
I 660 Signature \
l < w&w
1025 Ac. l “ l 40 Ac Printed Name \\
——————— +-————4-—-————— == C. Wade Howard
l | Position
| | Engineer’s_Assistant
Company
of | o' '
| I Texago Expl. & Prod. Inc.
Dote
: { January 16, 1996
b—— 19 b em & | "SURVEYOR CERTIFICATION
‘ i l I hereby certify that the well location shoen
| I on this plat was plotted fron fleld notes of
l actual surveys made by ne o~ under ny
l ' l supervision, cnd that the seme I1s true and
O2 l mct to the best of ny knowiedge and
7 | I .
© | | l
| | |
40.18 Ac. Dota Surveyed
————— T—-—————-*_—_———_T___—__ January 6, 1996
I Signature & Seal of
' i i Profeasionat Surveyor
8 ! 4 | I
(0] ©
| | l
| | l ‘
l | l L~
40.16 Ac -
@ - -y & L & c.mj\. No. {
7454 John S. Piper
P{ 1 1 | ) A]
o 330 830 990 1320 1630 1980 2310 2640 2000 1300 1000 500 0 | sneet

O = CTtnlanAd

[P
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OISTRICT 1 1 Form C—102
P. 0. Box 1980, Hobbs, NM B824D mrw'ssgii_ogdfmﬁoe‘\za”&ix&cm?‘mmt Revised February 10, 1994
Stsgmg": 00, Adtssla, N 88210 fnstructions on back
DISTRICT W O"— CONSERVATION D'VIS‘ON Submit to Appropriate District Office
1000 Rig Brozos Rd., Aztec, NM 87410 PO Box 2088
oSTRICT Sonta Fe, NM 87504-2088 State Lease—4 capies
. O. Box 2088. Sante Fe, NN 87504—2088 Fee Lease—3 copies
WELL LOCATION AND ACREAGE DEDICATION PLAT [J AMenDED REPORT
1 API Number 2Pool Code * Pool Name
30-015-28902 47545 - NASH DRAW-BRUSHY CANYON
Property Code SProperty Name ¥ Well Number
18768 Remuda Basin 19" Federal ' 2
70GRID No. IOpercior Nama ¥ Hevation
A23S5 | TEXACO EXPLORATION & PRODUCTION, INC. 3083
" Surface location
UL or lot no. Section Township Ronge Lot idn Fest from the North/South line Feet from the East/West kne | County
B 19 23-S } 30-E 510° North 1580° East Eddy
‘' Bottom Hole bLocation if Different From Surface
UL er lot no. Section Townahip Ronge Lot tdn Feet from the Horth/South fine Feet from the Eost/West line County
VDedicated Acres Ticint or iafil Consolidation Code | '30rder No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION.

______ {18 - ———————-—————" 'OPERATOR CERTIFICATION

___________ +—-————— C. Wade Howard

1 hereby certify that the nformation
contained herein is true and complete to the
best of ny knowledge and belwef.

Printad Name

I
!
|
, Signoture
|
|

Position

Engineer's_Assistant
Company

Dote
February 8, 1996

b e —— o —— —

[+ 330 860 Q90 1320 18%0

|
I
I
|
|
|
I
|
|
I
+
I
|
|
I
, I
|
(Pemme s s teosssipemyem S

o “SURVEYOR CERTIFICATION

[
|
!
I Texqco Expl. & Prod. Inc.
|
|
{
{
|

1

[ hereby certify that the well location shown
on this plat was plotted from field notes of
1 2 l actual surveys made by me or under ny
0] dB-EQF—— 1580* —_""I supervision. and that the sene s true and
1 correct to the best of ny knawledge end
beltef.

510

Date Surveyad

February 2, 1996

Signature & Seal of
Profeaslonal Surveyor

Cortififdta No. 1
72%4 John S. Piper

Sheet B of 8B

1980 2310 2640 2000 1300 1000 2300 o




Form 3160-5 UNITED STATES

Uare 1990) DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT Budget Bureau No. 1004-0135
Expires: March 31, 1893
5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS N1 7056

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

6. If Indian, Alottee or Tribe Name
Use "APPLICATION FOR PERMIT --" for such proposals

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE

. T of Well: oiL GAS 8. Well Name and Number
yee WELL wenn OTHER REMUDA BASIN 19 FEDERAL LEASE

2. Name of Operator
TEXACO EXPLORATION & PRODUCTION INC.

3. Address and Telephone No. .5 & gonder, HOBBS, NM 88240 397-0418 9. APt Well No.

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) -
fon ot ¥7e 9 Y P 10. Field and Pool, Exploaratory Area

Unit Letter F : Feet From The Line and Feet From The NASH DRAW-BRUSHY CANYON
. . N T hio 23S R £ 11. County or Parish, State
Line Section 1 ownship ange . 30 EDDY ,NM
12. Check Appropriate Box(s) To Indicate Nature of Notice, Report, or Other Data
TYPE OF SUBMISSION TYPE OF ACTION
D Abandonment D Change of Plans
D Recompletion D New Construction
[ notice of intent [0 Plugging Back ] Non-Routine Fracturing
E Subsequent Report D Casing Repair D Water Shut-Off
leri . . .
D Final Abandonment Notice D Atlering Casing E] Conversion to Injection
E OTHER: SURFACE COMMINGLING D Dispose Water
(Note: Report resuts of multiple compietion on Wel
Completion or Recompletion Report and Log Form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work,})*.

Texaco Exploration and Production Inc. requests permission to construct a common tank battery for the above lease in Unit Letter F, Section 19,

T-23-S, R-30-E in Eddy County, N.M. TEPI also requests permission to surface commingle production from this federal lease with the production frome
Remuda Basin 19 Fee lease and the Remuda Basin State lease. There is presently one active Remuda Basin 19 Fee well and four active Remuda Basin
State wells. Two Remuda Basin 18 Federal wells are presently being drifled. Each royalty interest will produce into a three phase separator. The hydrocarbon
streams (oil, gas) will be metered before they are commingled. The meters will be turbine meters with non-resettable counters and proving loops will be
installed so that each meter can be proven as required. A test separator will be installed to conduct monthly well tests. The State and Federal royalty interest
wells will utilize the same test separator. Valves will be mechanically linked such that outgoing streams from the test vessel must return to the appropriate
production vessel for metering prior to commingling. There will be one well producing into the Fee separator. This well will not be routed to the test
separator. Pressure will be regulated on the production separators by a single back pressure vaive to ensure that all three vessels are operating at the same
pressure. [t will be necessary to install a back pressure valve on the test separator. The test separator will have to operate at a higher pressure than the
production vessels in order to be able to dump back into them. Fluids from the production separators will be combined in a FWKO for final treatment and
separation of the two fluid phases. Fluids wil be dumped to the appropriate tanks. A circulating pump will be installed to move water or bad oil from the
tanks. The circulating pump will pump into the FWKO. Total production at the battery will be allocated back to each royalty interest lease based on the
production separator meters. Monthly production will then be allocated back to each well based on well tests and the amount of oil allocated back to each
royalty interest lease.

Attached for the BLM's information are:

1. A map showing the lease and location of all the wells that will contribute production to the facility.

2. A battery schematic diagram showing the change to one production separator for bath pools.

3. A BLM application for surface commingling and measurement approval.

14, | hareby cartify that the lnreqom is true and
SlGNATURE %

TITLE Engr Asst DATE 4/18/96

TYPE OR PRINT NAME Monte C. Duncan

{This space for Federal or State office usal

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the United States any false, fictitious or fraudulent statements of
representations as to any maner within its jurisdiction.

DeSota/Michols 12-93 ver 1.0



CRA BLM FORMAT

APPLICATION FOR SURFACE COMMINGLING,
OFF LEASE STORAGE AND MEASUREMENT

To: Bureau of Land Management
P.O. Box 1778
Carlsbad, New Mexico 88221-1778

Texaco E & P Inc. (Operator’s name) is requesting approval for
surface commingling and off-lease storage and measurement of
hydrocarbon production from the following formation(s) and well (s)

on Federal Lease No. NM-17056; Lease Name: REMUDA BASIN 19 FEDERAL

Well .
No. loc., Sec.  Twp.  Rng. Formation
Remuda Basin 19 Fed #1 A 19 23-S 30-E  Nash Draw-Brushy Canyon
Remuda Basin 19 Fed #2 B 19 23-8 30-FE  nNash Draw-Brushy Canvon
with hydrocarbon production from the following formation(s) and
well(s) on Fee lease No. _____ ; Lease Name: REMUDA BASIN 19 FEE
Well

No. Loc., Sec.  Twp.  Rng. Formation
Remuda Basin 19 Fee #1 C 19 23-S 30-E  Nash Draw-Brushy Canvon

with hydrocarbon production from the following formation(s) and

well (s) on Fee lease No. B-1306 ; Lease Name: REMUDA BASIN STATE

Well
No. Loc. Sec.,  Twp.  Rng. Formation

23-S 30-E Nash Draw-Brushy Canyon
23-S 30-E  Nash Draw-Brushy Canyon
23-S 30-E Forty Niner Ridge Delaware
23-S 30-E  Nash Draw-Brushy Canyon

12 b b
Ll



Production from the wells involved is as follows:

Well Name and No. BOPD Qil Gravity MCFPD  Choke
Remuda Basin 19 Fed #2 Drilling - - -
Remuda Rasin 19 Fee #1 132 43.9 256 26/64
Remuda Basin State #1 lel 40.8 412 26/64
Remuda Basin State #2 137 41.0 570 24/64
Remuda Basin State #3 106 42.2 83 -
Remuda Bagin State #4 74 41.8 393 -

The proposed operation is described in detail on the attached
diagrams.

A map is enclosed showing the lease numbers and location of all
leases and wells that will contribute production to the proposed
commingling/common storage facility. All unitized/ communitized
areas, producing zones/pools are also clearly illustrated.

A schematic diagram is also attached which clearly identifies all
eguipment that will be utilized.

The storage and measuring facility is located at Unit Ltr. F,
' -23- -30-E, on lease No. B-1306, Eddy County, New

Mexico. BLM will be notified if there is any future change in the
facility location.

Details of the proposed method for allocating production to
contribution sources is as follows:




The working interest owners have been notified of the proposal.

The proposed commingling of production is in the interest of
conservation and will not result in reduced royalty or improper
measurement of production.

The proposed commingling is necessary for continued operation of
the above referenced Federal leases.

We understand that the requested approval will not constitute the
granting of any right-of-way or construction rights not granted by
the lease instrument. And we will submit within 30 days an
application for right-of-way approval to the BLM’s Realty Section
in your office if we have not already done so.

Additional well require additional commingling approvals.

Signature:;ZZZwé'C:ZQ4~4§/’-‘

Name : Monte C, Duncan
Title: Engr’s Assistant
Date: April 19, 1996




Remuda Basin Consolidated Tank Battery
Process Description

Three different royalty interest leases will produce into this battery (Federal, State, Fee).
Each royalty interest will produce into a three phase separator. The hydrocarbon
streams (oil, gas) will be metered before they are commingled. The meters will be
turbine meters with non-resettable counters and proving loops will be installed so that
each meter can be proven as required.

A test separator will be installed to conduct monthly well tests. The State and Federal
royalty interest wells will utilize the same test separator. Three way valves will be
mechanically linked such that outgoing streams from the test vessel must return to the
appropriate production vessel for metering prior to commingling.

There will be one well producing into the Fee separator. This well will not be routed to
the test separator.

Pressure will be regulated on the production separators by a single back pressure valve
to ensure that all three vessels are operating at the same pressure. It will be necessary
to install a back pressure valve on the test separator. The test separator will have to
operate at a higher pressure than the production vessels in order to be able to dump
back into them.

Fluids from the production separators will be combined in a FWKO for final treatment
and separation of the two fluid phases. Fluids will be dumped to the appropriate tanks.
A circulating pump will be installed to move water or bad oil from the tanks. The
circulating pump will pump into the FWKO.

Total production at the battery will be allocated back to each royalty interest lease
based on the production separator meters. Monthly production will then be allocated
back to each well based on well tests and the amount of oil allocated back to each
royalty interest lease.



Tank Battery

| Remuda Basin State
219

Remuda Basin "19' Fee

Remuda Basin '"19' Federal

T-23-S, R-30-E
Eddy County, NM
] @O y y

Texaco Expl. & Prod. Inc.
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CERTIFIED MAIL
April 18, 1996
To: MINERAL INTEREST HOLDERS

Subject: Mineral interest Holder Notification
Application for Surface Commingling and Off-Lease Storage
Remuda Basin 19 Fee Lease
Remuda Basin State Lease
Remuda Basin 19 Federal Lease
Common Tank Battery located in
Unit Letter F, Section 19, T-23-S, R-30-E
Eddy County, New Mexico

Attached are copies of Texaco Exploration and Production Inc.’s applications to the
United States Bureau of Land Management and the New Mexico Oil Conservation
Division for surface commingling and off-lease storage of production from the Remuda
Basin 19 Fee lease, Remuda Basin State lease, and the Remuda Basin 19 Federal
lease. Also attached, for your information, is a brief explanation and description of the
lease commingling process.

New Mexico Oil Conservation Division regulations require any objections to this
proposal be made within twenty days of the receipt of this letter. If you have any
questions concerning this proposal, please contact Monte Duncan at (505) 397-0418.

Thank you for your consideration of this proposal.

Sincerely,

Monte C. Duncan

Engineer Assistant
Hobbs Operating Unit

MCD/s
File
Chrono

Attachments



Mineral Interest Holders:

Please indicate your approval for our request as detailed in the attached
package by signing the waiver form below. Please return the signed waiver in
the enclosed self-addressed envelope.

Thank you for your cooperation in this matter.

WAIVER TO OBJECTION
TEXACO EXPLORATION AND PRODUCTION INC.

Application for the
Surface Commingling and Off-Lease Storage

Remuda Basin 19 Fee Lease
Remuda Basin State Lease

Remuda Basin 19 Federal Lease

Common Tank Battery located in

Unit Letter F, Section 19, T-23-S, R-30-E

Eddy County, New Mexico

| do hereby waive any objection to Texaco Exploration and Production Inc.’s

request for NMOCD Administrative Approval of surface commingling and Off-
Lease Storage of the above lease as outlined in the application package.

Signed:

Title:

Company:

Date:




Lease Commingling

Texaco Exploration and Production Inc. has sent applications to the United
States Bureau of Land Management and the New Mexico QOil Conservation
Division for surface commingling and off-lease storage of production from the
Remuda Basin 19 Fee lease, Remuda Basin State lease, and the Remuda Basin
19 Federal lease in a common tank battery located in Unit letter F, Section 19,
Township 23 South, Range 30 East in Eddy County, New Mexico (please refer to
the map of this area, which is included with the attached application).

Lease commingling is a process commonly used in the oil industry whereby
production from one lease gets mixed or commingled with production from a
different lease in a common storage facility. State regulations require the
operator to meter production from each lease separately prior to commingling.
The installation of commingling facilities is required to comply with the “Manual
for the Installation and Operation of Commingling Facilities” published by the
New Mexico Oil Conservation Division. The operator can officially apply (to the
NMOCD) for lease commingling if the subject facility installation is in compliance
with this manual.

Texaco believes that the commingling of production from these three leases into
one commingled tank battery will save approximately $150,000 in comparsion to
constructing three separate tank batteries. This savings will benefit the
operator and the royalty holders by decreasing lease expenses and thus
increasing the economic life of the overall project.

Texaco believes that the proposed facility installation will provide a fail-safe
means to accurately measure produced hydrocarbons from the each of the three
leases prior to commingling. This installation (please see the diagram in the
application) is designed for increased accuracy above and beyond the minimum
requirements outlined in the “Manual for the Installation and Operation of
Commingling Facilities” published by the NMOCD.



Frank Briones
333 East Main
Farmington, NM 87401

Hugh Hanagan
Betty Hanagan

PO Box 329
Roswell, NM 88202

Charles James
1207 West Riverside
Carlsbad, NM 88220

Robert James

PO Box 855
Carlsbad, NM 88221

Dianne Mary Truitt

15006 Falling Creek Dr.

Houston, TX 77068

Michael R. Broderick
701 NW Station Dr.
Lees Summit, MO 64063

Perry R. Bass, Trustee
Attn: J. Smitherman

6 Desta Dr, Ste 3700
Midland, TX 79702

Lee M. Bass, Inc.
Attn: J. Smitherman
6 Desta Dr, Ste 3700
Midland, TX 79702

Mineral Interest Owners

Remuda Basin 19 Fee Lease

Felix Briones Jr.
333 East Main
Farmington, NM 87401

Debra Hill
PO Box 329
Roswell, NM 88202

T.T. Sanders Jr.
PO Box 550
Roswell, NM 88202

James Kaucher
727 Park Wind Drive
Katy, Texas 77450

Robert Kaucher

3425 Foxridge Dr.

Colorado Springs, CO
80916

Christopher A. Broderick
2204 NE Chipman Road
Lees, Summit, MO 64063

Thru Line, Inc.
Attn: J. Smitherman
6 Desta Dr, Ste 3700
Midland, TX 79702

Sid R. Bass, Inc.
Attn: J. Smitherman
6 Desta Dr, Ste 3700
Midland, TX 79702

Robert Hanagan
PO Box 329
Roswell, NM 88202

Cynthia Ann Kelly
4807 64th Street
Lubbock, TX 79414

Alice Eubank
2007 Gwenda Drive
Carlsbad, NM 88220

Richard Kaucher
15705 Sierra
Houston, TX 77040

Kathleen George

2004 SW Brighton PL

Blue Springs, MO
64015

Ross E. Broderick
3106 East 87th Street
Kansas City, KS 64132

Keystone, Inc.

Attn: J. Smitherman
6 Desta Dr, Ste 3700
Midland, TX 79702
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