
Mid- "fitment Hegion 
Pro on United States 

/ i U l X Marathon 
Oil Company 

September 9, 1994 

Scurlock-Permian 
P.O. Box 3119 
Midland, Tx 79702 

Attn: Les Harding 

Re: Off-lease Storage 
Marathon lease NM 1832 - State of New Mexico leaae K-1877 

- Stale of New Mexico Lease B-10170-2 
- State of Nev Mexico Lease E-7906-2 
- Federal Lease NM-05607 
- Federal Lease NM-05608 
- Federal Lease NM-05607 
- Federal Lease NM-051107 
- Federal Lease NM-05551 
- Federal Lease NM-05551-A 
- Federal Lease NM-05S51-B 
- Federal Lease NM-051107 
- Federal Lease NM-0926 
- Federal Leaae NM-0926-A 
- Federal Lease NM-04827-B 

Marathon Lease NM 5722 - Federal Lease NM-04827-B 
Marathon Lease NM 1718 - State of New Mexico Lease K-1877 

• State of New Mexico Lease E-10169 
Marathon Lease Nm 5758 - Federal Lease NM-05551-A 

- Federal Lease NM-05608 
- Federal Lease NM-81677 

Sections 1,2,11,12, T21-S, R-23-E 
36, T201J,-S,K-23-E 

Eddy County, New Mexico 

Gentlemen: 

Marathon Oil Company i s proposing off lease metering and storage of production 
from the North Indian Basin Unit, Stinking Draw, Bone Flats Federal 12 and MOC 
Federal wells, with a l l production being metered prior to commingling. Our 
records indicate that you are the purchaser of o i l from the subject leases; 
pursuant to Rule 309-A, as set forth by the New Mexico Oil Conversation Division, 
Marathon Oil Company respectfully request Scurlock-Permian's approval to u t i l i z e 
automatic custody transfer (A.C.T.) equipment for the above referenced 
properties. 

Please indicate your approval by signing in the space below and returning one 
copy of this letter to this office in the enclosed envelope. The second copy i s 
for your f i l e s . Your prompt attention to this matter will be greatly appreciated. 

R.A. Biernbaum 
Approved t h l a day o f 

P.O. Box 552 
Midland, TX 79702-0552 
Telephone 915/682-1626 

Cartftatf Mail 
laaaa kacaipt Kaoaaaaa 

CC: T.M. Price T i t l e : 
W.L. Ransbottom Company: 

A subsidiary of USX Corporation 



ujjpec £ean Commingling Apphcation 
North Indian Basin Unit, Sti ing Draw, 
Bon* Flats Federal 12 & MOC Fsdsral 
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* - Tank Battery Location ( F a c i l i t y Schematic Attached) 

Marathon Federal # 1 
990 FNL & 1855 FEL 
Section 1, T-21-S, R-23-E 

Marathon Federal # 3 
760 FNL & 660 FWL 
Section 1, T-21-S, R-23-E 

Marathon Federal # 4 
(Anticipated well) 
1980 FSL & 660 FWL 
S e c t i o n 1 # T-21-S, R-23-E 

Marathon Federal # 5 
(Anticipated well) 
1650 FNL & 1650 FSL 
SECTION 1, T-21-S, R-23-E 

North Indian Basin Unit # 7 
1650 FSL & 1650 FWL 
Section 11, T-21-S, R-23-E 

North Indian Basin Unit #13 
(Anticipated well) 
2050 FNL & 660 FEL 
Section 2, T-21-S, R-23-E 

North Indian Basin Unit #14 
(Anticipated well) 
2310 FEL & 660 FNL 
Section 2, T-21-S, R-23-E 

Bone Flats Federal 12 
990 FNL & 990 FWL 
Section 12, T-21-S, R-23E 

A l l the wells are ( w i l l be) 
Upper Penn producers. 

Stinking Draw # 1 
660 FNL & 1650 FEL 
Section 36, T20m-S, R-23-E 

Stinking Draw # 2 
660 FSL & 1980 FWL 
Section 36, T20w-S, R-23-E 







Fortn 3160-5 
(Jure 1990) 

WTTED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this font, for proposals to driB or to deepen or reentry to a different reservoir. 

Uss> "APPLICATION FOR PERMIT - ' for such proposals 

FORM APPROVED 
•was No, 100441)3 

Exasrac March SI. 1*95 
f i j a j a QeaJsnaBtaaaaTa afceM* e^M***. MaX 

NM-05608.NM-05551.NM-05' 
(. If ladua. Alh^orTrieeNtaae 

SUBMIT M TRIPLICATE 
7. I fUaaorCA, 

I. T>«ofWell 

us, • Other 
2. Nasee of Operator 

Marathon 01 Company 

l . WeD. Neaae aad No. HOC 

fiorfhFTnS?anerlls 
9. API Wan No. 

C.Federal 
fti Mir 

3. Address aad TiUabaai No. 

P.O. Box 552, Midland. TX 79702 10. Field aad Pool, er iieenreturj Alee 

4. Locsuoa of WeO (FooUaa, Sec., T., E,» M., or Survey 

Battery Location 
l o t 4, T-21-S, R-23-E 

11. Couaty or Pariah, Stale 

Eddy County, New Mexic 

i:. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA 

T Y P E O F SUBMISSION T Y P E OF ACTION 

IX ) Notice of Inteat 

I I Subssausat Report 

I I Fiaal Abapdoeuneat Notice 

• 
• 
• 
• 
• 

PhiSSta* Hack 

Caaias tUpaar 

Ahartas Castas; 

Surface comingling, o 
and measurement 

\ a lL L . A . C . I 
I t lease storage 

• 
c 
c 
c 
c 

JUnitC 

Caeafs of Pisa* 

NewC 

Dispose Waesr 
(Near a^ps«a»»Ja>af l h| l |l oaWeS 

r — — a e ^ ajri | rs frnn) 
13. Deacribe Propoeed or CoaiplmJ Oparauoas (Claa/iy au«e all saruaeat details, md »i»a paruaea* dales. aKludint tmaMad dale oi aaruaj aay propoead wort If weU a aarectaoeaUr drilk-

(iee suheurtsce tocatioaj aad saaasursd aad true verucaJ depths for all aaarkan aad zoaa* portieaa? to this work.)* 

Marathon O i l Company respectfully request permission, concerning the above reference lea 
to u t i l i z e automatic custody transfer equipment for the disposition of o i l produced from 
these leases. I n s t a l l a t i o n , operation and maintenance w i l l be i n accordance with Federal 
Standard 43 CFR Part 3160, "Onshore O i l and GAs Order No. 4" 

14. I hwey CTttiry that tho forogoiay ia tree.aaa 

Title 

(This apace (or Federal or Stale office ana) 

Approved hy ' Tula 
Coaditioas of approval, if ear: 

Dale 

rale 11 U.S.C. Sectioa 1001. states at a crease for aay peraaa taowiasfr aad winfuBy lo attke to say depomaaat or nasty ef the Uaaed Slaies ear laaaa, I 

* Sss Instruction on Rsvsrss Slds 



CRA BLM FORMAT 

APPLICATION FOR SURFACE COMMINGLING 
OFF LKAS3 STORAGE AND MKASTOSMKNTT APPROVAL 

Thla format should be attached to a Sundry Notice 

To: Bureau of Land Management 
P.O. Box 1778 
Carlsbad, New Mexico 

Marathon Oil Company (Operator's Name) i s requesting approval f o r surface 
commingling and off-lease storage and measurement of hydrocarbon production from 
the following formation(s) and well(s) on Federal Lease No 04827-B: Lease Name: 
MOC Federal 

WE11 
Formation NQ, LOC SE? TWP RNG 

1 990 FNL & 1855 FEL 1 21-S 23-E 
3 760 FNL & 660 FWL 1 21-S 23-E 
4* 1980 FSL & 660 FWL 1 21-S 23-E 
5* 1650 FNL & 1650 FSL • 1 21-S 23-E 

Upper Penn 
Upper Penn 
Upper Penn 
Upper Penn 

* - anticipated well 

with hydrocarbon production from the following formation(s) and Well(s) on 
Federal Lease No. 04827-B; Lease Name North Indian Basin Unit 

WE11 
NO. LOC SEC TWP RNG 
7 1650 FSL & 1650 FWL 11 21-S 23-E 

13* 2050 FNL & 660 FEL 2 21-S 23-E 
14* 2310 FEL & 660 FNL 2 21-S 23-E 

Formation 
Upper Penn 
Upper Penn 
Upper Penn 

* - anticipated well 

With hydrocarbon production from the following formation(s) and Well(s) on 
Federal Lease(s) No. 05608 & 05551-A. 05551. 81677; Lease Name Bone Flats Federal 
12. 

WE11 
NO. L2£ SEC TWP RNG Formation 
1 990FNL & 990 FWL 12 21-S 23-E Upper Penn 

Production from the wells i s as follows: 
Well Name and No. _BOPD_ QU Graviy MCFPD 

MOC Federal # 1 2 60 2309 
MOC Federal # 3 30 42 426 
North Indian Basin Unit # 7 73 43 79 
Bone Flats Federal 12 # 1 224 43.5 433 

Continued 



Continued: 

The proposed operation i s described i n d e t a i l on the attached diagrams. 

A map i s enclosed showing the lease numbers and locations or a l l leases and wells 
that w i l l contribute production t o the proposed commingling/common storage 
f a c i l i t y . A l l u n i t i z e d / comminitized areas, producing zones/pools are also 
c l e a r l y i l l u s t r a t e d . 

A schematic diagram i s also attached which cl e a r l y i d e n t i f i e s a l l equipment that 
w i l l be u t i l i z e d . 

The Storage and measuring f a c i l i t y i s located at NW/4, Section 1, T-21-S, R-23-E 
on lease 04827-B, Eddy County, New Mexico. BLM w i l l be n o t i f i e d i f there i s any 
change i n the f a c i l i t y location. 

Details of the proposed method f o r al l o c a t i n g production to contributing sources 
i s as follows: 

North Indian Basin Unit Production •» (mm of oil readings from North Indian basin Unit) X Gross Consolidated Facility Production 
(sum of all oil readings) 

Bone Flats Federal 12 * (sum of oil readings from Bone F>»'« Federal \1) X Gross Consolidated Facility Production 
(sum of all oil readings) 

MOC Federal = (sum of oil readings from Moc Fed) X Gross Consolidated Facility Production 
(sum of all oil readings) 

Stinking Draw = (sum of oil readings from Moc Fed) X Gross Consolidated Facility Production 
(sum of all oil readings) 

The working interest owners have been n o t i f i e d of the proposal. 

The proposed commingling of production i s i n the interest of conservation and 
w i l l not resul t i n reduced royalty or improper measurement of production. 

The proposed commingling i s necessary for continued operation of the above 
referenced Federal leases. 

We understand that the requested approval w i l l not constitute the granting of any 
right-of-way or construction r i g h t s not granted by the lease instrument, and, we 
w i l l submit w i t h i n 30 days an application f o r right-of-way to the BLM's Realty 
Section i n your o f f i c e i f we have not already done so. 

Additional wells require additional commingling approvals. 

Signature: 

Name: R.A. Biernbaum 
T i t l e : Operations Superintendent 
Date: September 9, 1994 



Mid-Corn. . .Region 
Production Ut .ted States 

Oil Company 
P.O. Box 552 
Midland. TX 79702-0552 
Telephone 91S'682-1626 

September 12, 1994 

New Mexico State Land Office 
State Land Office Building 
P.O. Box 1148 

Santa Fe, New Mexico 87504-1148 

At t n : Mr. Pete Martinez 
RE: Surface Commingling, o f f lease storage and measurement of 

Hydrocarbon Production f o r : 
North Indian Basin Unit; Sections 2 & 11, T-21-S, R-23-E 
Stinking Draw; Section 36, T-20w-S, R-23-E 

Dear Mr. Martinez, 

Per our phone conversation concerning the commingling, o f f lease storage and 
measurement of production from state leases K-1877, E-10169-1 & E-10170, please 
f i n d attached the application fee of t h i r t y d o l l a r s and various correspondence 
d e t a i l i n g out Marathon's i n t e n t . 

Please expedite your review of t h i s matter. 

Sincerely, 

R.A. Biernbaum 
Operations Superintendent 

SfcP *B 1994 

roiMISSIOfZH OF PUBLIC LAID5 

A subsidiary of USX Corporation 


