Mid- “niunent Hegion
Pro.  .on United States

n P.0. Box 552
@ (“)”ilaéaotgo an Midland, TX 79702-0552
pany Telephone 915/682-1626
September 9, 1994 il
Ratarn Raceipt Reqoaned

Scurlock-Permian
P.0. Box 3119
Midland, Tx 79702

Attn: Les Harding

Re: Off-lcase Storage
Marathon lcase NM 1832 - State of New Mexico lease K-1877
- State of New Mexico Lease E-10170-2
- State of New Mexico Lease E-7906-2
- Federal Lease NM-05607
- Federal Lease NM-05608
- Federal Lease NM-05607
- Federal Lease NM-051107
Federal Lease NM-05551
Federal Lease NM-05551-A
Federal Lease NM-05551-B
Federal Lease NM-051107
Federal Lease NM-0926
Federal Lease NM-0926-A
- Federal Lease NM-04827-B
Marathon Lease NM 5722 - Federal Lease NM-04827-B
Marathon Lease NM 1718 - State of New Mexico Lease K-1877
- State of New Mexico Lease E-10169
Marathon Lease Nm 5758 - Federal Lease NM-05551-A
- Federal Lease NM-05608
- Federal Lease NM-81677
Sections 1,2,11,12, T21-S, R-23-E
36, T20,,-S, R-23-E
Eddy County, New Mexico

[} [ L] L] [] [

Gentlemen:

Marathon 0Oil Company is proposing off lease metering and storage of production
from the North Indian Basin Unit, Stinking Draw, Bone Flats Federal 12 and MOC
Federal wells, with all production being metered prior to commingling. Our
records indicate that you are the purchaser of oil from the subject 1leases;
pursuant to Rule 309-A, as set forth by the New Mexico 0il Conversation Division,
Marathon 0Oil Company respectfully request Scurlock-Permian‘s approval to utilize
automatic custody transfer (A.C.T.) equipment for the above referenced
properties.

Please indicate your approval by signing in the space below and returning one
copy of this letter to this office in the enclosed envelope. The second copy is
for your files. Your prompt attention to this matter will be greatly appreciated.

Sincerely,

T A—

R.A. Biernbaum

Infisn Becin Businsss Usit Sapervisor Approved this ___ day of
nr : By:
CC: T.M. Price Title:

W.L. Ransbottom Company :

A subsidiary of USX Corporation
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* . Tank Battery Location

Marathon Federal # 1
990 FNL & 1855 FEL
Section 1, T-21-S, R-23-E

Marathon Federal # 3
760 FNL & 660 FWL
Section 1, T-21-8, R-23-E

Marathon Federal # 4
(Anticipated well)
1980 FSL & 660 FWL
Section 1, T-21-S8, R-23-E
Marathon Federal # 5
(Anticipated well)

1650 FNL & 1650 FSL
SECTION 1, T-21-S, R-23-E

Bone Flats Federal 12
990 FNL & 990 FWL
Section 12, T-21-S, R-23E

All the wells are (will be)
Upper Penn producers.

(Facility Schematic Attached)

North Indian Basin Unit # 7
1650 PSL & 1650 FWL
Section 11, T-21-S, R-23-E

North Indian Basin Unit #13
{Anticipated well)

2050 FNL & 660 FEL

Section 2, T-21-S5, R-23-E

North Indian Basin Unit #14
(Anticipated well)

2310 FEL & 660 FNL

Section 2, T-21-S, R-23-E

Stinking Draw # 1
660 FPNL & 1650 FEL
Section 36, T2012-S, R-23-E

Stinking Draw # 2
660 FSL & 1980 FWL
Section 36, T2012-S, R-23-E
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Form 3160-5° NTTED STATES T oo o 1004

. Budgst Buresss No. 1004-0135
- (June 1990) DEPARTMENT OF THE INTERIOR Expirer. March 31, 1993
BUREAU OF LAND MANAGEMENT Ikt iy 420
SUNDRY NOTICES AND REPORTS ON WELLS {-05608,NM-05551 , NM-05"

. . . . 6. If Indiaa, Alloties or Tribe Name
De not use this foim for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT -~ for such proposals
SUBMIT IN TRIPLICATE

7. if Uait or CA, Agresawat Duagasics

1. Tvoe of Well

% g‘.’n Domn s W‘“g‘-“"‘i; MOClF Qeral
2. Name of Opecator on ats lreger

Marathon Of Company 9. AP Well No.
3. Address and Telephons No.

P.0. Box §52, Midland, TX 78702
. Locaton of Well (Footags, Sec., T., R, M., or Survey Description)

10. Fiskd and Pool, or explormary Ases

'S

Battery Location 11. Cousty or Parish, Stats
lot 4, T-21-S, R-23-E

Eddy County, New Mexic

12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION _ TYPE OF ACTION _
Notics of Inteat D Absadoamsat D Change of Plass
D Recompletion D New Cosstructios
D Subsoquest Ropont E] Pluggisg Back D Nos-Routise Fracturing
E] Casiag Repeir D Water Shut-Off
DF“"”““‘"‘"""‘" D Abeting Casing D Coaversion 10 Iajectios
Cd o W Dispoes Woer
Surface comingling, o ease StOrage  (Nem Repet s of mtipls compiotion e Well
Soumiecion or Recumcletion Reven sod Lo form.).
13. Describe Proposed or Ci leted Operats (Cloariy stats all pertinsat details, and gave perti 2 g sstimaled date of marting any proposed work. If well i directionally drille.

wmmumu“mawt«mwmummummr

Marathon 0il Company respectfully request permission, concerning the above reference lea:
to utilize automatic custody transfer equipment for the disposition of o0il produced from
these leases. Installation, operation and maintenance will be in accordance with Federal
Standard 43 CFR Part 3160, “Onshore 0il and GAs Order No. 4"

1
i

14, | berebw contify that the forogoing is true.and
Signed Title

Date
(Mwb(FMuSu.dﬁau-)
Approved by Tile Date
Coaditions of approval, if any:

Tids 18 U.S.C. Sectios 1001, makes it & crime for kaowiagly asd © maks 0 United
T o — 28 criem | [ amy porios willfully any department or ageecy of the States any falss, fictitions of frauduleat Ratsmmats

¢ See instruction on Reverse Side *



APPLICATION FOR SURFACE COMMINGLING
OFF LEASE STORAQE AND MEASUREMENT APPROVAL

This format ghould be attached to a Sundry Notice

To: Bureau of Land Management
P.O. Box 1778
Carlsbad, New Mexico

Marathon Qil Company (Operator’s Name) is requesting approval for surface
commingling and off-lease storage and measurement of hydrocarbon production from

the following formation(s) and well(s) on Federal Lease No 04827-B; Lease Name:

WEll

NO, Loc SEC _IWP BNG _Formatjon
1 990 FNL & 1855 FEL 1 21-8 23-E Upper Penn
3 760 FNL & 660 FWL 1 21-S 23-BE Upper Penn
4 1980 PSL & 660 FWL 1 21-8 23-B Upper Penn
5% 1650 FNL & 1650 FSL - 1 21-S 23-E Upper Penn

* - anticipated well

with hydrocarbon production from the following formation(s) and Well(s) on

Federal Lease No. 04827-B; Lease Name North Indian Bagin Unit

WEll
NO. LOC SEC_ _JWP_ RNG Formation
7 1650 FSL & 1650 FWL 11 21-8 23-E Upper Penn
13* 2050 FNL & 660 FEL 2 21-8 23-E Upper Penn
14* 2310 FEL & 660 FNL 2 21-S 23-E Upper Penn

* - anticipated well

With hydrocarbon production from the following formation(s) and Well(s) on
Federal Lease(s) No. Q5608 & 05551-A, 05551, 81677; Lease Name Bope Flats Federal
12

WE1ll
NO. LOC _SEC_ _JWP_  _RNG_ _Formatjon
1 990FNL & 990 FWL 12 21-S 23-E Upper Penn
Production from the wells is as follows:
Well Name and No. BOPD i vi MCFPD
MOC Federal # 1 2 60 2309
MOC Federal # 3 30 42 426
North Indian Basin Unit # 7 73 43 79
Bone Flats Pederal 12 # 1 224 43.5 433

Continued ...



The proposed operation is described in detail on the attached diagrams.

A map is enclosed showing the lease numbers and locations or all leases and wells
that will contribute production to the proposed commingling/common storage
facility. All unitized/ comminitized areas, producing zones/pools are also
clearly illustrated.

A schematic diagram is also attached which clearly identifies all egquipment that
will be utilized.

The Storage and measuring facility is located at NW/4, Section 1, T-21-S, R-23-E
on lease 04827-B, Eddy County, New Mexico. BIM will be notified if there is any
change in the facility location.

Details of the proposed method for allocating production to contributing sources
is as follows:

North Indian Basin Unit Production = (sum of 0i] readings from North Indian bazsin Unit) X Gross Consolidated Facility Production
(som of all oil readings)

Bone Flats Federal 12 = (sum of oil readings from Bone Flats Federal [2) X Gross Consolidated Facility Production
(sum of all oil readings)

MOC Federal = (sum of oil readings from Moc Fed) X Gross Consolidated Facility Production
(sum of all oil readings)

Siinking Draw = (sum of oil readings from Moc Fed) X Gross Consolidated Facility Production
(sum of all oil readings)

The working interest owners have been notified of the proposal.

The proposed commingling of production is in the interest of conservation and
will not result in reduced royalty or improper measurement of production.

The proposed commingling is necessary for continued operatlon of the above
referenced Federal leases.

We understand that the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument. and, we
will submit within 30 days an application for right-of-way to the BLM’'s Realty
Section in your office if we have not already done so.

Additional wells require additional commingling approvals.

Signature:

R E Tl —

Name: R.A. Biernbaum
Title: Operations Superintendent
Date: September 9, 1994



Mid-Cont..c ~. 3egion
Production Ut..ted States

P.O. Box 552
m Fbv'!?éathon Midland, TX 79702-0552
ncompany Telephone 915/682-1626

September 12, 1594

New Mexico State Land Office
State Land Office Building

P.0O. Box 1148

Santa Fe, New Mexico 87504-1148

Artn: Mr. Pete Martinez

RE: Surface Commingling, off lease storage and measurement of
Hydrocarbon Production for:
North Indian Basin Unit; Sections 2 & 11, T-21-S, R-23-E
Stinking Draw; Section 36, T-20i2-S, R-23-E

Dear Mr. Martinez,
Per our phone conversation concerning the commingling, off lease storage and
measurement of production from state leases K-1877, E-10169-1 & E-10170, please
find attached the application fee of thirty dollars and various ccrrespondence
detailing out Marathon’s intent.
Please expedite your review of this matter.
Sincerely, .
. ’
S
,\~_‘:’?/_ (( \ ’;'/I(C/ML/
R.A. Biernbaum
Operations Superintendent

i SEP 26 9%
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CUMMISSIONER OP PUBLIC LAWDE

A subsidiary of USX Corporation



