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NEW MEXICO OIL CONSERVATION DIVISION 1 

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPUCATIONS FOR EXCEPTIONS TO OIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directional Drilling] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION-Check Those WMch Apply for [A] L 

[A] Location - Spacing Unit - Directional Drilling 
• NSL QNSP O D D QSD :

 u t - 2 11999 

Check One Only for [B] and [C] r ; j 
[B] Commingling - Storage - Measurement 

• DHC fj-CTB L3TPLC QPC QOLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD • IPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] CfWorking, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] ^Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules 
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for 
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify 
that all interest (Wl, RI, ORRI) is common. I understand that any omission of data, information or 
notification is cause to have the application package returned with no action taken. 

Note: Statement must be comp15TeA.by an individual with supervisory capacity. 

Print or Type Name Signature Title ^ Date 



December 16, 1999 

New Mexico Oil Conservation Commission 
Department of Energy and Minerals 
State of New Mexico 
P.O. Box 2088 
Santa Fe, NM 87501 

Art: Mark Ashley, Engineering 

RE: Conoco, Inc., Elvis, Well #2, Section 17, T17S, R32E, Unit Letter O, 
770' FSL & 2306' FEL, Lea County, New Mexico: Surface Commingling 
Application 

Dear Mark, • <t> -,x < ) 

Conoco, Inc., is requesting administrative approval to surface commingle production 
incurred from the recompletion from the Maljamar, West Devonian pool (please see 
Sundry Notice attached concerning Devonian completion) to the Undesignated Baish C° 
Wolfcamp pool. We are requesting that this addition be made to PLC-132, 

As explained in the "Justification" enclosed, the Elvis #2 well has been shut-in since the 
unsuccessful recompletion in 1997 in the Devonian pool. The gravities and pricing are 
explained in the "Justification". As explained, the production will be metered prior to 
sales. 

The listing of the ownership and working interest for the Elvis lease is enclosed. Lease 
and battery plats are attached for your review and file along with information pertaining 
to the value comparisons for each pool. 

Please let me know if you need any further information in review of this application. 
Thank you. 

Ann E. Ritchie, Regulatory Agent 
1-800-432-2967, (915) 684-6381, (915) 682-1458-fax, e-mail: ARitcl9676@aol.com 
Conoco, Inc. 
10 Desta Dr., Suite 100W 
Midland, TX 79705-4500 

Yours truly, 

Attachments 
Cc: Reesa Wilkes-Conoco/Midland; Bureau of Land Management-Roswell, NM 





Elvis No. 2 Lease - Surface Commingling Baish-Wolfcamp 

Conoco Inc. is seeking permission to add another horizon to its surface commingling order for its 
three Elvis wells located in Sections 17 and 20, T17S, R32E, Lea County, New Mexico (see plat 
attached). The Elvis No. 2 well has been shut in since it tested wet in the Baish-Devonian in 
1997. This well was tied into the Elvis Central Tank Battery at this time and still has these lines in 
place. The Elvis No. 2 well appears to have good potential in the Undesginated Baish-Wolfcamp 
and a recompletion to this zone is expected to occur in November 1999. Since none of the other 
wells are completed in this horizon, the current Amended Commingling Order PLC-132 does not 
authorize Conoco to surface commingle production from the Baish-Wolfcamp horizon. It does 
authorize Baish-Devonian production from the Elvis No. 2 lease to be surface commingled with 
the Elvis Nos. 1 and 4 lease production. 

The Baish-Wolfcamp horizon is productive is this area and produces sweet 39.2 degree API 
crude and sweet gas with a specific gravity of 0.999, a 1656 gross dry BTU/ Cu.Ft. content, and a 
12.7 GPM. Similar oil and gas characteristics are anticipated from the Baish-Wolfcamp 
recompletion in the Elvis No. 2 well. The Elvis Nos. 1 and 4 produce sweet crude at an average 
gravity of 48 degrees API and gas that has a 0.967 specific gravity, a 1570 gross dry BTU/ Cu.Ft. 
content, and a 14.4 GPM. Conoco's Crude Oil Trading Department purchases this crude based 
on a 40 degree API price. Normally any crude with API gravity above 45 is penalized, but that is 
not the case for these wells. Thus, the commingling of these oils should have a neutral impact on 
the price received for the oil production from the Elvis No. 2 Baish-Wolfcamp recompletion. As for 
any gas production from the Baish-Wolfcamp zone, the gas gravity, BTU content, and GPM will 
be taken periodically to assure the proper value is being determined for this gas and accurate 
royalties paid. 

Each of the Elvis wells, including the Elvis No. 2, has a separate flow line that carries their 
produced fluids to the Elvis Central Tank Battery. At the Elvis Central Tank Battery located in 
Unit Letter "F", Section 20, Township 17 South, Range 32 East, NMPM, Lea County, New 
Mexico, each well has its own treating vessels. The produced fluids are not commingled until 
after they are metered. The metered oil, gas, and water volumes are used to allocate the 
appropriate sales volumes back to each of the wells. The oil is sold through a single master 
meter on a LACT unit and natural gas is sold through a master EFM meter. This set up assures 
proper volume allocation of oil, gas and water to each well and lease takes place. 



Conoco, Inc. 
Elvis, Well #2 
Sec 17, T17S, R32E, Lea County, New Mexico 
Surface Commingling Application 

Copies of the Surface Commingling Application request and justification have been sent 
to the working, royalty and overriding royalty interests owners as listed on the "Current 
Ownership Pay List" for the Elvis lease on December 17, 1999. 

Ann E. Ritchie, Regulatory Agent 
Conoco, Inc 
10 Desta Dr., Suite 100W 
Midland, TX 79705-4500 
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Conoco's Elvis Leases 
Lea County, New Mexico 

R32E 

Section 18 

' *M # K ^ > 

• : - : - : - ^ : ' * : . > : ' - > - ' > v . > - ' . , w f l . - > - ' - ' 

Section 19 

^ i i i i l i i l i p l 

Section 21 T17S 

Section 30 Section 29 Section 26 

Color Ltgvnd 

F«t«m LMM • LC 02M06(«) 

F»d«H I.MM * LC 020406(b) 

|:s;-gferivs'r} M H I U M •LConsa 



CONOCO ELVIS NO. 2 LEASE SURFACE COMMINGLING 
UNDESIGNATED BAISH-WOLFCAMP 

VALUE COMPARISON WITH AND WITHOUT S U R F A C E COMMINGLING 

CONOCO ELVIS LEASE - FEDERAL LEASE CODE LC 029405 (a) 

Well Name Horizon Oil Rate API Gravity Oil Price Revenue 
/Number Name BOPD Degrees $/BO $/Day 

Elvis No. 1 Devonian 275 48 $20.00 $5,500.00 
Elvis No. 4 Cisco 7 40 $20.00 $140.00 

Total 282 $5,640.00 

CONOCO ELVIS LEASE - FEDERAL LEASE CODE LC 029405 (b) 

Well Name Horizon Oil Rate API Gravity Oil Price Revenue 
/ Number Name BOPD Degrees $/ BO $ / Day 

Elvis No. 2 Wolfcamp 50 39.4 $20.00 $1,000.00 Development 

Total 50 39.4 $20.00 $1,000.00 

CONOCO ELVIS LEASES PRODUCTION AFTER DEVELOPMENT WITH COMMINGLING 

Well Name Horizon Oil Rate API Gravity Oil Price Revenue 
/ Number Name BOPD Degrees $/BO $ / Day 

Elvis No. 1 Devonian 275 48 $20.00 $5,500.00 
Elvis No. 4 Cisco 7 40 $20.00 $140.00 
Elvis No. 2 Wolfcamp 50 39.4 $20.00 $1,000.00 Development 

Total 332 $6,640.00 After Development 

DAILY VALUE OF PRODUCTION UNCOMMINGLED = $6640.00 

DAILY VALUE OF PRODUCTION SURFACE COMMINGLED = $6640.00 



Form318« UNITED STATES 

(June 1980) DEPARTMENT O F THE INTERIOR r v » e » * ^ r » i « 

BUREAU OF LAND MANAGEMENT OPERATOR S CC 

SUNDRY NOTICES AND REPORTS ON WELLS 

Oo not UM (trim form for propoxate to drift or to deepen or reentry to a different reservoir. 
U«a 'APPLICATION FOR PERMIT—" for cucft propoeate 

FORM APPROVED 

^Budget Buraeu Nov 1004-OI3S 

P l E x p a c Men* 31.1983 

Form318« UNITED STATES 

(June 1980) DEPARTMENT O F THE INTERIOR r v » e » * ^ r » i « 

BUREAU OF LAND MANAGEMENT OPERATOR S CC 

SUNDRY NOTICES AND REPORTS ON WELLS 

Oo not UM (trim form for propoxate to drift or to deepen or reentry to a different reservoir. 
U«a 'APPLICATION FOR PERMIT—" for cucft propoeate 

1 lease Ueslgnaflon and Serial N i 

LC 029405A 

Form318« UNITED STATES 

(June 1980) DEPARTMENT O F THE INTERIOR r v » e » * ^ r » i « 

BUREAU OF LAND MANAGEMENT OPERATOR S CC 

SUNDRY NOTICES AND REPORTS ON WELLS 

Oo not UM (trim form for propoxate to drift or to deepen or reentry to a different reservoir. 
U«a 'APPLICATION FOR PERMIT—" for cucft propoeate 

8. If Mian, Altoasa or Tribe Nam* 

SUBMIT IN TRIPLICATE 
A BUnit of Agreement Uewgnatan 

i. Type of We* 

pf] 0< • Cm • INJECTION 
— Wei — Wel Other 

A BUnit of Agreement Uewgnatan 

i. Type of We* 

pf] 0< • Cm • INJECTION 
— Wei — Wel Other n vnawe ui wtfbe & wen 

EMe 
We»«2 

Z Name of Operator 

CONOCO, INC. 

n vnawe ui wtfbe & wen 
EMe 
We»«2 

Z Name of Operator 

CONOCO, INC. g/apt wen » 

30 025 33854 
j . Aumwianu IIMLJIIIJIWHI 

10 De*t» Dr., Suite OOW, Mictand, Texae 79706-4500,9*5 686-5424 915S84-«381 

g/apt wen » 

30 025 33854 
j . Aumwianu IIMLJIIIJIWHI 

10 De*t» Dr., Suite OOW, Mictand, Texae 79706-4500,9*5 686-5424 915S84-«381 10. Field andPooi, or Exploratory Aree 

MaJjerrw, West Devonian 90662 
4. Location erf WeB (Footage, Sec, T , R.. M., or Survey Description) 

Surface: 77t7 FSL & 230b" FEL, Sec 17, TI7S, R32E 
TD; HrneMabove 

10. Field andPooi, or Exploratory Aree 

MaJjerrw, West Devonian 90662 
4. Location erf WeB (Footage, Sec, T , R.. M., or Survey Description) 

Surface: 77t7 FSL & 230b" FEL, Sec 17, TI7S, R32E 
TD; HrneMabove 

11. County or Parish, State 

Lea, NM 

ii CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Nobce of Intent 

X j Subsequent Heport 

j | Final AbanAinrnentNefloe 

j j Abandonment 

i | Racornplallon-

1 I bugging Sack 

Casing Rapair 

j | Altering Casing 

X Status of Devonian parts 

| Changs of Plana 

! j New Construction 

j j Non-Routina Fracturing 

j j Water Shut-Off 

Conversion to Injection 

| 1 Dispose Water 

dtosetior<alty dnlM frva subaurlaca locatkm ar^ 

Sundry notice filed 12-14-98 reported workover attempt In June 1998, added perfs to the Devonian pool, 
the workover was unsuccessful, the wett is shut in for plugging evaluation. No test on wen. 

No production has been reported/incurred from this well since 4/98. 

APPROVED pr* t ^ - , _ 

U I hereby c ^ W l ^ 

Signed 
AnnERteNe 

m a REGULATORY AGENT 

APPROVED 

MAR 2 6 1939 

B L ' R E A L Or L A N D M . W A G F M E N T 
... R O S W E L L K E S O ' j a C E \ R E A 

date 1-29-98 

(Thkspac» for Federal or State offloeuse) 

Approved by . _ _ 
Cut Hfltiuat ot approval i any;" 

TUe Oate 

t d b ^ U A C - a a ^ r n V V a ^ t a o r U l b r a n y p a r ^ UrHted^ate«ai^lates.lfcaiiou«ott! 
iari«(iiaiai«a»^»teanyna^w^fc)urtedMtea 


