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Form 3160-5 UNITED STATES
(Novembor [99:4) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (AFD) for such proposals.

FORM APPROVED
Budget Bureauw Nu  [004.0)[ 35
Expires Juiv 31, [94y

5. Lease Senial No

NM-76919 & NM-80628

6. Af Indhan, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Cther instructions on reverse side

P Umt or CArAgrzement. Name andior No

I Tepe ot Wl

Y (oN} [:] (ras D
‘ Wil Wil Other

8. Wetl Name and No
Roaring Springs

2. Name of Opetator

Santa Fe Energy Resources, Inc.

“14" Fed Com #5

9. API Well No.

3e Address 3b. Phone No. (1nclude area code) 30 - O 15 . 28302

550 W. Texas,Suite 1330, Midland,TX 79701 915-687-3551

10, Field and Pool. or Expioratore Arca

b Locaton of Well (Footage, See., T., R.. M , or Survev Descripnon)

(H), 1980" FNL and 660" FEL. Sec. 14, T-21S. R-23E

Dagger Draw. South
(Upper Penn)

[1. County or Parish, State

Eddy NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE COF NOTICE, REPORT, CR OTHER DATA

TYPE OF SUBMISSICN

TYPE OF ACTION

Notice of [ntent [___] Aculize D Deepen

D Alter Castng D Fracture Treat

I:] Production (Start/ Resume) l:] Water Shut-Off

D Reclamation l:] Well [ntegrity

E] Subsequent Report
[:] Casing Repair D New Construction D Recomnplete Other

. v " s Aband
D Final Abandonment Notice D Change Plans D Plug and Abandon [:] Temporarily Abandon

D Convert to Injection D Plug Back

l__—] Water Disposal

13 Describe Propesed or Coommpleted Operation (clearlv state all pertinent details, including estimated starting date of anv proposed work and approximate duration thercol.
If the propnsal is to deepen directionallv or recomplete horizontally, give subsurface locations and measursd and true verticai depths of all pertinent markers and zones.
Attach the Bond under which the work wiil he performed or provide the Bond No. on file with BLM/BIA. Requirsd subsequent reports chall be filed within 30 davs
following completion of the involved aperations. If the opsration results in a muitiple completion or recompietion in a1 new interval. a Form 3150-4 :hall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements. including reclamation, have been completed, and the operator has

deternnned that the final site is ready for final inspection.)

Please see attached form for surface ccmmingling. off-lease storage, and measurement for the

wells:
Roaring Springs "13" Feceral #1 (), 13-215-23E
Roaring Springs "13" Federal #4 (C), 13-21S-23t
Roaring Springs "14" Federal #3 (P), 14-21S5-23E
Roaring Springs "14" Fed Com #5 (H), 14-21S5-23E
Roaring Springs Battery II is located at (H), 14-21S-23E. See attached maps and facility
design.
1. 1 h:r:h;', cerli(ll’y/_;hat the foregoing is true and correct Title
Nawe (Printe. ed,
ey wped) Terry McCullough . Sr. Production Clerk
: E ,;, ,; \MG /’/ ‘E (’ Z‘ Date Qctober 8,1998
' (/ i THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title Date

Conditions of appro.\'.;{l',mx[ any, are attached. Approval of this notice does not warrant or| (ffice
certufy that the applicant holds legal or squitabie litle to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, mukes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious of

fraudulent statements ur representations as to any matter within its jurisdiction.

fInstructons on reverse)
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Furm 31160-5 UNITED STATES FORM APPROVED

(Nowember 19493 DEPA RFNIENT OF THE [NTERIOR B\us:;tr?:nr?::ih;«; tA:(\)”l'xl‘\
BUREAU OF LAND MANAGEMENT s Lonse Sernal N
SUNCRY NOTICES AND REPCRTS ON WELLS NM-76919 & NM-80628

0. ff Induan, Allottee or [ribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (AFD) for such proposals.

If Uit or CA Agreemeat. Name andror N

SUBMIT IN TRIPLICATE ~ Other instructions on reverse side

b Pepe ol W !
;

[T (.)l.l’ ‘U«\\ ) POS0 Wl Name md No
\_J Wl D uail! [:] Other Roar‘ing SDF] ngs
14 Fed Com #1

2 Name of Operator

Santa Fe Energy Resources, Inc. 0 APL Well No.
o Addres b, Phone No. tinclude area code) 30-015-26081

550 W. Texas,Suite 1330, Midland, TX 79701 915/686-6624 1. Ficid and Pool. or Exploratore Ao
U Lovation of Wl (Footage, Sec, T R . M, or Survey Descripaion Dagger' Dr'aw. South

(). 1650° FNL & 990" FWL, Sec. 14. T7-21S, R-23E (Upper Penn)

1. Countv or Pansh, State

Eddy NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT. CR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTICN

Noticz of [ntent D Acidize I:] Deepen D Production (Start/ Resume) D Water Shut-Off
D Alter Casiag D Fracture Treat D Reclamation D Weli Integrity
D Subsequent Report

D Casing Repair D New Construction l—_—] Recompiete X[ Other

1 Q ] t et . E
D Final Abandonment Notics D Change Plans I:] Plug and Abandon D Temporariiv Abandon
D Convert to Injection D Plug Back D Water Disposal

3 Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated statting date ot anv proposed work and aporoximate durauon thereof.
If the proposal 15 to deepen directionally or recomplete horizontally, give subsurface locations and measured and tnie vertical depths ' ali perunent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shail be filed within 30 days
followtng completion of the involved operations. [f the operation results in a multiple completion or recompietion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements. including reclamation, have been completed. and the operator has
determnped that the final site is ready for final inspection.)

Please see attached form for surface commingling, off-lease storage, and measurement for the
wells:

Roaring Springs "14" Fed Com #1 (E). 14-21S-23t
Roaring Springs "14" Fed Com #2 (B), 14-21S-23E
Roaring Springs "14" Federal #4 (K), 14-21S-23t
Roaring Springs "14" Federal #6 (L), 14-215-23E

Roaring Springs Battery I is located at (E), 14-21S-23E. See attached maps and facility

design.
14. 1 hersbv certifv that the foregoing is true and correct Title
ame (:Prm“dm"m Terry McCu}‘lough Sr. Production Clerk
] oM ( oo .
: . - ctober 8, 1998
— () THIS SPAZE FOR FEDERAL OR STATE OFFICE USE
approved by~ Title Date

Conditons of approval, if any, are auached. Approval of this notice does not warrant orf (ffice
certfv that the applicant holds legal or squitable title to those rights in the subject lease
which would znutle the applicant to conduct operations thereon,

Title [8 U.§.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departinent or agency of the United States anv false, ficutious of
traudulent statcments or representations as to anv matter within its jurisdiction.

tinstrucnons on reverse)



Application for Surface Commingling,
Off-Lease Storage and Measurement Approval

This Format Should Be Attached to a Sundry Notice

To: Bureau of Land Management
P.O.Box 1778
Carlsbad, New Mexico 88221-1778

Santa Fe Energy Resources, Inc. is requesting that Commingling Order CTB-457 be amended to
include approval for surface commingling and off-lease storage and measurement of hydrocarbon
production from the following formation(s) and well(s) on:

Roaring Springs Battery I (located at 14E-21S-23E)

Fed Lse No Lease Name Well Location Formation
NM-76919 Roaring Springs "14" Fed Com (N/2) 1 14E-21S-23E  Upper Penn
NM-80628 2 14B-21S8-23E  Upper Penn
NM-76919 Roaring Springs "14" Fed (S/2) 4 14K-21S-23E  Upper Penn
* NM-76919 Roaring Springs “14” Fed 6 14L-21S-23E  Upper Penn

*Currently being drilled

Roaring Springs Battery II (located at 14H-21S-23E)

Fed Lse No Lease Name Well Location Formation
NM-76919 Roaring Springs "14" Fed Com (N/2) 5 14H-21S-23E  Upper Penn
NM-80628

NM-76919 Roaring Springs "14" Fed (5/2) 3 14P-21S-23E  Upper Penn
NM-76919 Roaring Springs "13" Fed 1 13D-21S-23E  Upper Penn

NM-76919 Roaring Springs “13” Fed 4 13C-21S-23E  Morrow (gas
& water only)

Production from all active and shut-in wells to be commingled as follows:

Well Name and Number BOPD Oil Gravity MCFD
Roaring Springs "13" Fed #1 409 42 3,174
Roaring Springs “13” Fed #4 1,100
Roaring Springs "14" Fed Com #1 49 42 1,365
Roaring Springs "14" Fed Com #2 39 42 1,585
Roaring Springs “14” Fed #3 45 42 325
Roaring Springs "14" Fed #4 312 42 3,795
Roaring Springs "14" Fed Com #5 129 42 4,335
* Roaring Springs “14” Fed #6 100 42 2,000

Working interests, royalty interests, and overriding royalty interests are identical in all leases listed
above.



Application for Surface Commingling, Off Lease Storage and Measurement, cont.
September 30, 1998

A map (Exhibit 1) is enclosed showing the locations and Federal lease numbers of the two leases which
will contribute production to the proposed commingling and common storage facilities.  The
communitized area is clearly illustrated.

Schematic diagrams (Exhibits 2 & 3) are attached which clearly identify the equipment and concept to be
utilized for measurement, off-lease storage, and commingling operations.

Currently, there are four producers connected to the Roaring Springs Battery I (located at 14E-21S-23E
on NM-76919) and four producers connected to Roaring Springs Battery II (located at 14H-21S-23E
on NM-76919). The batteries, wells, and their locations are shown in Exhibit 1. The BLM will be
notified prior to any future change in the facility location.

Details of the proposed method for allocating production to contributing sources are as follows:

Both the Roaring Springs Battery I and Battery II are equipped with a multi-well
production header, a test separator with oil/water/gas measurement devices, a two-phase
gas-liquid separator, a three-phase production separator, heater-treaters, oil & water
storage tanks, a LACT unit, a master orifice gas meter, and a master produced water
meter. Compression, dehydration, and vapor recovery facilities are also located on the
leases (see Exhibits 2 & 3).

In order to allocate total battery production back to each well, the individual wells will be
tested at least once monthly. The oil, water, and gas rates from the well tests will be used
to determine each well's proportionate share of the total battery production for the month.

All interest owners in affected leases have been notified of the commingling and off-lease storage
proposal. See notification letters, Exhibit 4.

The proposed commingling of production is in the interest of conservation and will not result in reduced
royalty or improper measurement of production.

The proposed commingling is necessary for continued operation of the above referenced Federal Leases.

We understand that the requested approval will not constitute the granting of any right-of -way or
construction rights not granted by the lease instrument. We agree to submit, within 30 days, an
application for right-of-way approval to the BLM's Realty Section in your office, if not previously
submitted. We also understand that additional wells added to the system would require separate
commingling approvals.

Name: Térry McCullough

Title: Sr. Production Clerk

Date: October 8, 1998
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Gas sales to Marathon Srued 7O

Santa Fe Interconnect 214 U
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This lease I8 subject to the site security plan
for Southeastern New Mexico operations,
The plan is located at: Santa Fe Energy
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ORIGINAL ~
Attachment to Site Facility Diagram AL

WELL Nm?oan’mq gpr'mqr\g /4#/
peperaL ¢ NM 769(9

PRODUCTION PHASE

All circulating lines -] through £-4 and sales valves S—/
through S—¢ , roll lines -/ through &-¢ are sealed closed. Head
switch valves &S—-( through /_/j—é are sealed closed. Fill valve & equalizer
valve on tank ‘being filled is opened unsealed. |
SALES PHASE

The tank from which sales are being made will be isolated by sealing closed
the circulating valve, roll valve, fill valve & equalizer valve on tank being

sold and sales valve is resealed when sale is complete.

CIRCULATING PHASE

BS & Wwill be removed from one tank at a time and valve will be resealed

before company pumper leaves location.

WATER TANK

Valve C—/ cthrough €—2 is sealed closed. This tank is water tamk and

water is heshed-when—Tequired—and—valveIsSTIIEL.
Pump AtoRa TICAUV —TD SALT WATELC Cﬁxpow—c_ weLes.
’ $

VAlue 21 ts Scalcd 5?35)) UALwue ©O—2- Seuled C(qu’,
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Gas sales to Marathon
Santa Fe Inlet 214 B

SW1/4- NE1/4 Sec 14-218-23E

fli- venT

r 3
J-’-
G
A

APH.

ow4

E | 4. NIRTS 2.

Ronrnxs Seenxas 14 Fn s

~19%0.FEML___LLO ¥ . ...
e Y TR148 - RAME. ...

Epny Ney . Nt 2un

This lease is subject to the site security plan cc:

for Southeastern New Mexico operations.
The plan Is located at: Santa Fe Energy
Resources, Inc. 2404 E. Greene, Carlsbad,
N.M. 88220

- James Moore
Mike Ables
BLM
File copy
Site security book



Attachment to Site Facilicy Diagram

-
WILL NAME Reaginy  SPranas. 14 s

FZDZ3AL # N - WSS

PRODUCTION PHASE

A1l circulating lines (, y through ( 4 and sales valves X,
through 2S¢ , roll lines P, through Rod are sealed closed. Head
switch valves -~ through - are sealed closed. Fill valve & equalizer

vaive on tacnk being filled is opened unsealed.
SALZIS PHAST

The taak from which sales are being made will be isclated by sealing closed
tha circulating valve, roll valve, f£ill valve & equalizer valva on tank being

solé ard szles valve is resealed when sale is complete.

CIRCULATING PHASE

3 S & W will be removed from one tank at a time and valve will be resealed
beiore coupany pu—per leaves locaticn.
WATZR TANK
AND _
Valve 3D} easeugh [Dpd  is sealed closad. This tank is water tank and

warar is hauled when required and valve is sealed.
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This lease is subject to the site security plan
for Southeastern New Mexico operations.
The plan is located at: Santa Fe Energy
Resources, Inc. 2404 E, Greene, Carlsbad,
N.M. 88220
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Gas sales to Marathon
Santa Fe Interconnect 214 U
NE1/4- SW1/4 Sec 14-21S-23E
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B8LM

File copy

Site security book



JAaton

Attachment to Site Facility Diagram

WELL NAME Yoaents SPzut> 14

FEDERAL # 4 Sec- 4 Tavs, RBE,
LDFSL, 1930 FLoL

PRODUCTION PHASE
All circulating lines __ — ___through _~— and salesvalves_— __through
- .rolllines___ - through __ — are sealed closed. Head switcl.x valves
~  through - are sealed closed. Fill valve & equalizer valve on tank being
filled is opened unsealed.
SALES PHASE

_ The tank from which sales are being made will be isolated by sealing closed the circulating valve,
roll valve, fill valve & equalizer valve on tank being sold and sales valve is resealed when sale is

complete.
CIRCULATING PHASE

B S & W will be removed from one tank at a time and valve will be resealed before company

pumper leaves location.

WATER TANK

Valve ), through - is sealed closed. This tank is water tank and water is

hauled when required and valve is sealed.



Roaring Springs 13 Fed. #4
Sec.13-T215-R23E

Site Security Diagram
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Working Interest and Royalty Interest Owner List

Exhibit 4

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Bill Fenn
P. O. Drawer 569
Giddings, Texas 78942



