
^ 
ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directional Drilling] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

• NSL QNSP O D D QSD 7 

Check One Only for [B] and [C] 
[B] Comniingling - Storage - Measurement 

• DHC • CTB L3PLC QPC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR • PPR 

[2] NOTIFICATION REQUD3ED TO: - Check Those Which Apply, or • Does Not Apply 

[A] •'Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] L3fNotification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] • For all ofthe above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules 
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for 
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify 
that all interest (WI, RI, ORRI) is common. I understand that any omission of data, information or 
notification is cause to have the application package returned with no action taken. 

Note: Statement 

Ann £• rfi 'fcA/ £ 
Print or Type Name 

M^an^idividual with supervisory capacity. 

Signature Titte 1/ Date 



March 30, 2000 

New Mexico Oil Conservation Division y 
Department of Energy & Minerals 
State of New Mexico 
2040 South Paeheco 
Santa Fe, NM 87505 

Art: Mark Ashley, Engineering 

RE. Conoco, Inc., SEMU, Well #145, 1830 FNL & 810' FWL, Sec. 25, T20S, R37E; 
SEMU, Well #146, 1980 FNL & 1830' FWL, Sec 25, T20S, R37E; 
SEMU, Well #147, 1980 FSL & 660' FEL, Sec. 26, T20S, R37E; 
SEMU, Well #148, 660' FSL & 660' FEL, Sec. 26, T20S, R37E; 
Lea County, New Mexico 

Dear Mark, 

Concerning the above referenced wells, Conoco, Inc., anticipates drilling and completion of the 
wells in the North Hardy Tubb-Drinkard Pool (Oil-96356). We are requesting permission to 
surface commingle the crude oil from these wells at the SEMU Strawn battery, located in the 
SW/4 NE/4 (Unit G) of Section 25, T20S, R37E, Lea County, New Mexico, under Commingling 
Order PLC-158. 

Notification of this application has been sent to the following interest owners: 
Chevron USA, Inc. 
Arco Permian, P.O. Box 1610, Midland, TX 79702 
Bureau of Land Management, 2909 W. Second St., Roswell, NM 88201 
Minerals Management Service, P.O. Box 5810, Denver, CO 80217 
Royalty ownership listing - attached 

Please see attached copies of the SEMU Strawn battery diagram, area plat, justification and a 
copy of Commingling Order #PLC-158. Please let me know if you need any further information 
concerning this application. Thank you. 

Yours truly, 

Ann E. Ritchie, Regulatory Agent 
Conoco, Inc. 
10 Desta Dr, Suite 100W 
Midland, TX 79705-4500 

1-800-432-2967, (915) 684-6381, (915) 682-1458-fax; e-mail: 

attachments 
cc: Reesa Wilkes-Conoco/Midland; BLM-Roswell, OCD-Hobbs 



JUSTIFICATION 
Conoco, Inc. 

SEMU, Wells #145, 146, 147 & 148 
North Hardy Tubb-Drinkard 

SEMU Strawn Battery: Sec. 25, T20S, R37E, 
Lea County, New Mexico 

Conoco, Inc. proposes to drill and complete the SEMU, Wells #145, 146, 147 and 148 in 
the North Hardy Tubb-Drinkard pool. The anticipated Tubb-Drinkard production will 
have a gravity of 37.6 sweet crude. The gravity at the Strawn battery is 37 degrees API, 
sweet crude. The Tubb wells will have their own three phase separator, where the oil, 
water and gas will be separated. The gas will be measured with an orifice meter, the oil 
will be measured with a positive displacement meter, and the water will be measured 
with a turbine meter. The gas from each well will be allocated based upon the gas sales 
meter for the SEMU Strawn battery. Gas from the heater treater and the vapor recovery 
unit will be sold via the same gas sales meter for the SEMU Strawn battery. 

The royalty and working interest owners are identical for the Strawn and the Tubb pools. 

SEMU #145, 146, 147 and 148: US Government Federal Lease: Tract 1 LC 031696A 
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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell Field Office 
2909 West Second Street 

Roswell, New Mexico 88201 

IN REPLY REFER TO: 

I-SEC-321 
NMNM71041L APR 12 2000 
3180 (06300) 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 
Z 410 095 001 

Conoco Inc. 
Ms Kay Maddox 
10 Desta Drive, Suite 100W 
Midland, Texas 79705-4500 

Re: Southeast Monument Unit 
Commercial well determination and 
Establishment of Initial Tubb B Participating Area 
Lea County, New Mexico 

Dear Ms Maddox, 

Pursuant to your letter and geological report dated February 25,2000, this office concurs with your 
determination that the Southeast Monument Unit #136, completed December 22,1999, as a producing oil 
well, is capable of producing unitized substances in paying quantities from the Tubb formation as defined 
in Section VIII of the Southeast Monument Unit agreement. This well is therefore entitled to be part of a 
participating area and production from these wells shall be handled and reported accordingly. 

The Initial Tubb B Participating Area, Southeast Monument Unit, Lea County, New Mexico is hereby 
approved effective December 22,1999 pursuant to Section VIII of the Southeast Monument Unit 
Agreement. This initial participating area is assigned AFS# 892-000321-N. The purpose of this number is 
for the reporting of production to the Minerals Management Service (MMS). 

The Initial Tubb B Participating Area is based on the completion of the Southeast Monument Unit #136 
well, located 1980' FSL, 1090' FWL, Section 25, T. 20 S., R. 37 E., Lea County, New Mexico (NMLC 031695A). 
The following lands are recommended for inclusion in the participating area and are hereby approved on 
this date effective December 22,1999: 

Township 20 South. Range 37 East. N.M.P.M. 
Section 23: E/2 SE/4 

Section 24: S/2 
Section 25: N/2 and N/2 S/2 

Section 26: E/2 E/2 

and 



Township 20 South. Range 38 East. N.M.P.M. 
Section 19: S/2 SW/4 

Section 30: NW/4 and N/2 SW/4 

containing 1,360.00 acres, more or less. 

You have also submitted an Exhibit B for the Initial Tubb B participating area which shows all the lands to 
be included in the participating area. It will be reviewed by Mary Lou Ormseth, 505-627-0272. 

Copies of the approved application are being distributed to the appropriate agencies. One approved 
copy is returned to you for your records. You are requested to furnish all interested principals with the 
evidence of this approval. 

If the subject well is producing, this approval requires the submission of a Payor Information Form MMS-
4025 to the MMS within 30 days (30 CFR 210.51). Please notify the designated payor or payors as soon as 
possible regarding this requirement. Any producing royalties that are due must be reported and paid 
within 90 days of the Bureau of Land Management's approval date or the payers will be assessed interest 
for late payment under the Federal Oil and Gas Royalty Management Act of 1982 (30 CFR 218.54). If you 
need assistance or clarification, contact the MMS at 1 -800-525-9167 or 303-231 -3504. 

Pursuant to Section V of the Southeast Monument Unit Agreement, Plan of Development, you are now 
required to submit a plan of development and operation for the Southeast Monument Unit. This plan 
should be submitted to this office within 60 days of receipt of this letter. 

In addition, we have received a completion report for the SEMU #134,1650' FSL, 450' FWL, Section 30, T. 
20 S., R. 38 E., which was recompleted in the Tubb formation effective March 12, 2000. As this well is 
located within the new Tubb B participating area, a commercial well determination will not be required. 
Production should be reported accordingly. 

If you have any questions, please contact Alexis C. Swoboda, P.E. at 505-627-0228. 

Sincerely, 

Larry D. Bray 
Assistant Field Manager 
Lands and Minerals 



(conocd) 

Mid-Continent Region 
Exploration/Production 

Conoco Inc 
10 Desta Drive, Suite 100W n r r v r 
Midland, TX 79705-4500 ' " ^ U L 
(915) 686-5400 

ZuiiO HAS ~t 

February 25, 2000 

;«.EAU OF : 
ROSWELL 

Bureau of Land Management 
Roswell Field Office 
2909 West Second Street 
Roswell, New Mexico 88201 
Attention: Alexis Swoboda 

Re: Establishment of the Proposed 
Initial SEMU Tubb B Participation Area 
Southeast Monument Unit 
SEMU # 136 / & ~ 0 ? t y * 5 ' A 
1980* FSL & 1090' FWL 
Section 25, T-20-S. R-37-E 
Lea County, New Mexico 

Dear Alexis. 

Please find attached the economic determination for the SEMU #136. This well has been 
determined a commercial well, capable of producing hydrocarbons in commercial quantities. 
Economic analysis of the Tubb reserves and costs show that the discounted production will pay 
out the cost to drill and equip. Therefore a new Tubb Participating Area needs to be established. 

Conoco, Inc. therefore submits the following application for approval for an Initial Participating 
Area, Southeast Monument Unit Tubb "B", Lea county, New Mexico. 

If you have any question please contact me at (915) 686-5798. 

SinjJerely, 

Kay, Maddox / 
Regulatory Agent - Conoco, Inc. 



Application for Approval 
Initial Participation Area 

Southeast Monument Unit Tubb "B' 
Lea, County New Mexico 

Pursuant to the provisions of Section VII of the Southeast Monument Unit Agreement, 
approved by the Acting Secretary of the Interior on December 16, 1939, affecting lands 
in the Southeast Monument Unit, Lea County, New Mexico, Conoco hereby submits for 
approval a selection of lands to constitute the initial Participation Area for the Southeast 
Monument Unit Tubb "B" zone. The acreage was found to be productive by the drilling 
and completion ofthe Southeast Monument Unit (SEMU) No. 136 for an initial potential 
of 450 BOPD, 36 BWPD and 300 MCFD in December 1999 from the North Hardy Tubb-
Drinkard Pool. SEMU No. 136 is located in Unit L, Sec. 25, T-20S, R-37E, Lea Co. NM. 
The North Hardy Tubb-Drinkard pool is a 40-acre oil pool. 

The lands selected by Conoco to constitute the Initial Participation Area for the SEMU 
Tubb "B" are: 

E/2 SE/4 of Sec.23, T-20S, R-37E, Lea, NM 
S/2 of Sec.24, T-20S, R-37E, Lea, NM 
N/2 and N/2 S/2 of Sec.25, T-20S, R-37E, Lea, NM 
E/2 E/2 of Sec.26, T-20S, R-37E, Lea, NM 
S/2 SW/4 of Sec. 19, T-20S, R-38E, Lea, NM 
NW/4 and N/2 SW/4 ofSection 30, T-20S, R-38E 

In support ofthis application, we hereby submit the following for your consideration: 

1. A map representing Exhibit A showing the outline ofthe Southeast Monument Unit, 
the outlined acreage proposed to constitute the initial participating area for the 
Southeast Monument Unit Tubb "B", the outlined acreage of the existing Tubb "A" 
participating area, and the outlined acreage of the existing Tubb participating area. 

2. An Exhibit B describing the lands, ownership percentages and overriding royalty 
interests. 

3. A structure map contoured on the top ofthe Tubb. 

4. A geologic and engineering report giving pertinent facts supporting this application. 

We respectfully request that this application for the initial participation area for the 
Southeast Monument Unit Strawn be approved and we thank you for your cooperation. 
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