FLY badjee

ANADARKO PETROLEUM CORPORATION « 1300 INDEPENDENCE PLAZA  P. 0. BOX 2437 » MIDLAND, TEXAS 76757 » (915} 652-1666 « FAX (315, 682-937-

|71

Anadarkg*

June 12, 2000

Mark Ashley

New Mexico Qil Conservation Division
PO Box 2088

Santa Fe NM 87504-2088

Re:  Surface Commingling (PLC Commingling)
Paton 'B' Federal Leases
“(NM-17157 and LC-020389-C)
Eddy County, NM '

Dear Mr. Ashley:

Anadarko (OGRID 000817) requests administrative approval to surface commingle the Paton 'B’ Federal Leases in
Eddy County. We recently proposed a re-completion of the Paton 'B' Federal #3 to the Shugart Yates/7
Rivers/Queen/Grayburg Field. We wish to surface commingle the #3 with the #1, #2 and #4 wells which are
currently completed in the North Shugart Bone Springs Field. Exhibit 1 displays the location of each well and labels
its field designation. Attached is the QCD and BLM approval to surface commingle the two leases. (Exhibits 4(a)
and 4(b)). e
RIS
The Shugart Yates/7 Rivers/Queen/Grayburg oil is 37.7° API, and the North Shugart Bone Springs oil is 39.1° APL.
Anadarko expects a stabilized 40 BOPD production from the Paton 'B' Federal #3 in the Shugart Yates/7
Rivers/Queen/Grayburg Field, which wili be combined with approximately 300 BOPD from the Paton 'B' Federal #1,
#2 and #4 wells producing from the North Shugart Bone Springs Field. Anadarko currently sells Paton 'B' Federal
lease oil to Amoco Pipeline. Our contract is deemed 40° API; hence, the price for each oil is the same. Surface
commingling production will result in no revenue loss associated with a reduction in oil quality. The royalty and
overriding royalty interests in the two pools are identical.

Anadarko has both a production separator and a test separator on the Paton 'B' Federal Lease. Each well on the
lease will be tested periodically through the test separator. From those tests, production will be allocated backto~
each well monthly based on its tested proportionate sharé of lease production. Production for each well will be
reported to the QOil Conservation Division in each well's respective field designation. Exhibit 2 contains a lease
facility diagram.

The Paton 'B' Federal Leases are federal leases and requires BLM approval to surface commingle production from
different fields. Exhibit 3 is a copy of the approved BLM form 3160-5, which proposes surface commingling these
leases as described in this letter to the BLM.

Please contact me at 915/683-0559 if you have any questions.

Sincerely,

£ha fadid—

Richard Lauderdale
Production Engineer

RL/bf
Attachments

cc: Lease File
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Anadarko Petroleum Corporation
Facility Diagram
LC-029389(C)

S/2 SW/4 of Section 9,
T-18-S, R-31-E,

Eddy County, New Mexico
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Exh b1 D

Form 3160-5 UNITED STATES ‘ FORM APPROVED

(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT s Lease Sorial No.
SUNDRY NOTICES AND REPORTS ON WELLS LC-029389-C / NM-17157
Do notuse this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned weifl. Use Form 3160-3 (APD) for such proposals.

7. 1{ Unit or CA/Agr t, N Q
SUBMIT IN TRIPLICATE - Other instructions on reverse side grecment, Hame andfor No.

1. Type of Well

. 8. Well Name and Na.

m Oil Well || Gas el |:] Other PATON *B" FEBIERAL
2. Name of Operator LEASE

Anadarko Petroleum Corporation 9. APLWell No.
3a. Address 3. Phone No. (include area code)

P.0. Box 2497, Midland, TX 79702 915/683-0525 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) SHUGART YTES/7RVRS/QN/GB

SEC. 9, T-18-S, R-31-E SHUGART BONE SPRING, NORTH

11. County or Parish, State
EDDY NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent D Acidize [] Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report
D Casing Repair EI New Censtruction [:] Recomplete Other S”RFA(:E

D Final Abandonment Notice D Change Plans D Plug and Abandon D Temporarily Abandon COMMINGLING
D Convert 1o Injection D Plug Back D Water Disposal
13. Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measursd and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation resulls in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the {inal site is ready for final inspection.)

PROPOSED: SURFACE COMMINGLE SHUGART BONE SPRING, NORTH OIL, GAS AND WATER PRODUCTION W/SHUGART (YTES/7
RVRS/QN/GB) OIL, GAS & WATER PRODUCTION FROM LEASE NM-17157 (N/2 SW/4) WITH LEASE LC-029389-C (S/2 SW/4)
SECTION 9, T-18-S, R-31-E, EDDY COUNTY, NEW MEXICO.

PURPOSE: COMMINGLING PRODUCTION AT THE SURFACE WILL ALLOW PRODUCTION FROM A RECENTLY PROPQSED PATON

FEDERAL °“B* NO. 3 GRAYBURG RECOMPLETION (NM-17157) TO EXISTING FACILITIES AT THE PATON 'B* FEDERAL NO. 1

WELL (LC 029389-C). N N Ay . .
r('TC ARA‘T:L‘f/C conversationi/Bicha c/ Lfaz/a’crda/ riceot Cf W/CM” /)af lzfaffecfd

ION: ALL WELLS ON LEASE WILL BE PRODUCED INTO ONE PRODUCTION SEPARATOR.

PRODUCTION ALLOCATION: EACH WELL ON LEASE WILL BE INDIVIDUALLY TESTED PERIODICALLY USING THE EXISTING
TEST SEPARATOR.

B 3:
*PREVIOUS APPROVAL FOR LEASE COMMINGLING OF NM-17157 AND LC-MC WAS GRANTED ON DEC 15, 1999 BY BLM,
OIL GRAVITES: SHUGART YTES/7 RVRS/QZ/GRAYBURG - 37.7 DEGREE API
NORTH SHUGART BONE SPRING - 39.1 DEGREE API

(P FASE-CFF ATTACHED- DAQTAADDDDUALC\

L EOAS T—Ar

4. 1 hereb) certify that the foregoing is true and cotrect Title
Name (Printed/Typed)

RICHARD LAUDERDALE PRODUCTION ENGINEER

Lobod Radidd bwe  06/06/2000

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

2 EUMENGINEER ™" & 0 9 2000

Approved by

Conditions of approvﬂl it any, “are Allachcd 'Appro\dl of this notice does not warrant ofl  Gffjce

certify that the applicant holds legal or egquitable titfe to those rights in the subject lease A iﬂ"!:: p ;qq a &_i}ﬁ
which would entitle the applicant to conduct aperations thereon. oy  r e ﬂ Lé 2 .',,.

- . . e ""’“ Y YT '
Title 18 U.S.C. Section 1001. and Title 43 U.S.C. Section 1212, makes it a ctime for any cﬁ (»Wm g il ency of the United
States any false, fictitious or fraudulent Statements of tepresentations as o any matter within its juris b i
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Exh.ba 4(a) QL - Yy

% NEW MEXICO ENERGY, MINERALS OIL CORSERVATION DIVIStoN
J & NATURAL RESOURCES DEPARTMENT SaatsFeNew Meten 8750s
(505) 827-7131

COMMINGLING ORDER CTB-491

‘Anadarko Petroleum Corporation
P.O. Box 2497
Midland, Texas 79702

Attention: Mr. Michael P. Coder

The above named company is hereby authorized to commingle North Shugart-Bone Spring (Oil -
56405) Pool production from the following leases: .

Lease: Paton “B” Federal Wells No. 2 and 3 (Federal Lease No. NM-
17157)

Description: N/2 SW/4 of Section 9, Township 18 South, Range 31 East,
NMPM; and

Lease: Paton “B” Federal Wells No. 1 and 4 (Federal Lease No. LC-
029389(C))

Description: S/2 SW/4 of Section 9, Township 18 South, Range 31 East,
NMPM

all located in Eddy County, New Mexico.

Production shall be allocated to each lease by well tests. This method is authorized only so long
as all commingled production is of identical ownership including working interest, royalty
interest, and overriding royalty interest.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 309-B of the Division Rules and Regulations and the Division *Manual for
the Installation and Operation of Commingling Facilities.” It is the responsibility of the producer
to notify the transporter of this commingling authority.

REMARKS: The commingled production shall be stored in the Paton “B” Federal Lease tank
battery facility located in the SE/4 SW/4 of Section 9, Township 18 South, Range 31 East,
NMPM, Eddy County, New Mexico.

FURTHER: The operator shall notify the Artesia district office of the Division prior to
implementation of the commingling process.

PROVIDING: Validation of this authority shall be accomplished by like approval from the U.S.
Bureau of Land Management.

DONE at Santa Fe, New Mexico, on this 17% day of December, 1999.

A e (Wb, b

LORI WROTENBERY,
Division Director

LW/MWA/kv
cc: Oil Conservation Division - Artesia
U.S. Bureau of Land Management — Carlsbad
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UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR . QLrMsBNNo. 1(;04-300133000
AN ove 4
BURBAU OF LAND MANAGEMENT PP Tea—
SUNDRY NOTICES AND REPORTS ON WELLS LC-029389-C / NM-17157
Do notuse this Torm for proresais (o dnli ¢r fo re-enler &n C. f inchup, Aot e Tribs Name

abardones wet. Use Form 31602 (APD) lor such profosais

T U Uil ot CAAgta LN andé 3
SUBMIT IN TRIPLICATE - Other instructions on reverse side wh et CAAgreemeat, Name andor No.

1. Type of Well

il Well D Gus Woll D Other R Wl Name amt No.

2. Numno of Operator PATON "B' FEDERAL

FASE
Anadarko Petroleum Corporation o AP

Ju. Address 3. Phonc Na. (inciude vreg code)

P.0. Bax 2487, Hid]&nd, TX 79702 4915/683‘0525 19, Fielt and Fooal. or Baplutateny Area
4. Locuticn of Well (Footage, Sce., T.. R, M. ar Survey Descripiion)

SEC. 9, T-18-S, R-31-E SHUGART BONE SPRING, NOQRTH

|t County ar Parish, Sut:
EDDY NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA
TYPE OF SUBMISSION TYPE QF ACTION

Notice of Inlsnt D Audie D D:irpen D Production (Star/Romingg) Water $hwt Ot
D Alter Caang D Fracu.re Treal D Roclamation L Well luteyriy
D Subsequent Roport
D Crang Repran D New Canstmstion D Recownplote X! Other St BEE( E

D Final Ahandeninent Notice D Chiang= Plaas D Plug xnd Abandoaa D temiparariy Adanden COMMINGLING
D Canvert ta {njection D Plag Back D Wetsr Dispusa:
1s. Dereribe Proposcd or Cuvoncaplet=dt Operztion wcloncly site all porbnent detads, including ssumsted starung date of any propascd v «k end approximats durstion thareof

(f the preposnl if 1o decpon difectionaily or recampisto horizonily, §ive Subigarface locotony and messuced and (res vertical depths of sli parlinent markers and zoaee
Acach the Bond wadst which the werk will be petfanned or provide the Bond No. on fits with ELM/BIA  Required schssqesnt reports shill bes filad within 30 davs
followang complelon ol the involved operations, If the cperalion ravolty in 8 mulupls complshon oy rscompletion 1 3 new interval, 8 Form 53160-5 shall $= Fiad oace
eing has been completed. Final Abandonment Nulicet «hall be filed aaly sfer «ll tegunsinenty, ancluding teclainetion, tWive hzen completad, and the uperator hay
detemmibived that the final sits s ready for finsl inspection )

PROPOSED: SURFACE COMMINGLE SHUGART BONE SPRING, NORTH OIL, GAS AND WATER PRODUCTION FROM LEASE NM-17157
(N/2 SW/4) WITH LEASE LC-029383-C (S/2 SW/4) SECTION 9, T-18-S, R-31-E, EDDY COUNTY, NEW MEXICO

PURPOSE: COMMINGLING PRODUCTION AT THE SURFACE WILL ALLOW PRODUCTION FROM A RECENTLY DRILLED PATON
FEDERAL ‘B* NO. 2 WELL (NM-17157) TO EXISTING FACILITIES AT THE PATON ‘B* FEDERAL NO. 1 WELL
(LC-029389-C).

SEPARATION: ALL WELLS ON LEASE WILL 8E PROOUCED INTO ONE PRODUCTION SEPARATOR.

PRODUCTION ALLOCATION: EACH WELL ON LEASE WILL BE INDIVIDUALLY TESTED PERICOICALLY USING THE EXISTING

TEST SEPARATOR.
SER AT {’“:iffﬁ“ FOR

-:cauJ

SHULTCLE OF APPROVAL

14 1 heroby certsfy thst s facagnng & true and cotrect Titte
Nane PrvvedsTyped)
MICHAEL P. CODER SENTOR LANDMAN

Mg C{g\m\ bee 12710799

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Avpraved by Tide Daw PCC 1 5 1999
. (SR UL e lewdoTa MR YIS NTAIUS Lo of v) =L
Condilins of appreval af any, \m staphed. Approval of tis ROUCC 43S MGC wai.ani of &ﬁ I ORI LTy

coetdy that lae appiieant Rokly Jegal of egquuahls ulie 1o thors [ights i Hic sulpedt Josse -
which would cnlido the sppli ant tu conduct opstaliont theteon. »ﬁ’w‘”

. o o N e
Tids 16 U5 C Sicuon 1001 :nd Tle 42 U.S.C. Sedticn 1217, wnakss L 3 crone 01 ADY parscn KAoweAgy and wibblly o ok to sny 5cr-ﬂmu"- ot oageney of e Unagt
sStaeey aon Dalse Hictts 1t of frandulznt SELznians 6 rope s atalons 28 v any soatler wilhin s jutisdiinizn




