
WESTERN DEV 1EJLOPMENT COMPANY 
of De laware 

and 
YATES BROTHERS 

P. O. Box 427 
A r t e s i a , New Mexico 
November 15, I960 

New Mexico O i l Conservat ion Commiss ion 
P. O. Box 871 
Santa Fe , New Mexico 

RE: Grar idge Corpora t ion , 
Resler-Yates-State No. 31 
Unit F , Sec. 2 1 , T-18-S, 
R - 2 8 - E , Eddy County, 
New Mexico 

Gentlemen: 

This le t ter i s to c o n f i r m m y telephone conversat ion of 
November 14, I960 wi th your M r . J . E . Kapteina i n r ega rd to 
convert ing the above mentioned w e l l to i n j e c t i o n . 

I n order to expedite the o r d e r l y development of the A r t e s i a 
F lood No. 2 we have no object ion to convert ing the Res l e r -Ya te s -
State No. 31 to i n j e c t i o n . However , we, as ove r r i d ing roya l ty 
owners i n the above mentioned 40 acre subdivis ion of State Lease 
No. 647, f e e l that f u r t h e r development d r i l l i n g on the t r a c t w i l l 
be necessary i n order to prevent drainage and to protect our c o r ­
re la t ive r i g h t s . Our conversations wi th the Grar idge Corpora t ion 
lead us to believe that fu tu re d r i l l i n g on the 40 acre t r ac t is being 
considered. However, a f i r m commi t tmen t at this t ime can not be 
expected and we must necessar i ly go on r e c o r d as to our pos i t ion 
i n this m a t t e r . 

We request that the Grar idge appl icat ion be approved and 
the i n j e c t i v i t y of the Resler-Yates-State No . 31 be observed f o r a 
reasonable length of t i m e . I f at that t ime f u r t h e r development 
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d r i l l i n g appears j u s t i f i ed and the Grar idge Corpora t ion has taken, 
no steps to expand the wa te r f lood , we shall take f u r t h e r ac t ion . 

Respec t fu l ly yours , 

WESTERN D E V E L O P M E N T COMPANY 
of Delaware 

and 
YATES BROTHERS 

M . E . Spi t ler 
General Manager 

MESrds 

cc: Western Development Company of Delaware 
P . O. Box 1571 
Santa Fe, New Mexico 

Western Development Company of Delaware 
Room 1210, Tower Bui lding 
1700 Broadway 
Denver 2, Colorado 

Yates Bro the rs 
309 Carper Bui ld ing 
A r t e s i a , New Mexico 

Grar idge Corpora t ion 
P. O. Box 752 
Breckenr idge , Texas 
At tent ion: M r . B . G. H a r r i s o n 


