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Loco Hills, New Mexico
June 26, 1962

New Mexico 0il Conservation Commission
P. 0. Box 791
Santa Fe, New Mexico

Attention of Mr. Dan Nutter
Gentlemen:

The undersigned company, owner of Nunlee Lease Las Cruces 629195,
has entered into a cooperative waterflood agreement with Neil A, Salsich,
which covers that portion of said lease which underlies the Northeast
Quarter and North Half of Southeast Quarter of Section 35, Township
16 South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

Pursuant to Commission Order No. R-2269 we are requesting
administrative approval to the conversion of Nunlee No. 5, located
2310 feet from North line and 330 feet from East line of said
Section 35, to a water injection well.,

Enclosed is Form C-102 which outlines our proposed conversion
program. Copies of this form have been sent to all offset operators ,
and to the State Engineer, '

Production from the above lease will be in accordance with Rule 701,

Very truly yours,
GENERAL AMBRICAN OIL COMPANY OF TEXAS

By
Ro J. edrd

District Superintendent
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STATE OF NEW MEXICO

STATE ENGINEER OFFICE
SANTA FE

S, E. REYNQLDS ADDRESS CORRESPONDENCE TO:
STATE ENGINEER July 25, 1962 STATE CAPITOL

SANTA FE, N. M

Re: General American 0il Co., of Texas
Conversion of Nunlee Well No., 5 to
water injection

Mr, A, L. Porter, Jr.
Secretary-Director

0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

This office has received notice that the General American 0il Company

of Texas proposes to convert the Nunlee Well No, 5 to a water injection
well,

The State Engineer offers no objection to the request,  provided the
injection is made through plastic coated tubing and packer as described
in Form C-102 dated June 26, 1962,

Yours truly,

S. E. Reynolds

State Engi e7g

s
DEG/ma. By: | /G ?/7’,’;7’

cc-Mr. R, J. Heard D, E. Gray
F. H, Hennighausen Engineer

Water Rights Division
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(hereinafter called "Salgich"),

.

COOPERATIVE WATER Fi00D AGREEMENT

THIS AGREEMENT made and entered into by snd batween GENERAL AMERICAN OIL

COMPANY OF TEXAS (hereinafter called “Gemeral American”) and NEIL E. SALSICH, LTD

BITNESEELH: . .

- > . P : - S e——————— 1 s,

WIHEREAS, each of the pa:tiea hereto reprosents thét ;s the owner of the
respective valid and subsisting oil end gas lease or leases set forth in Exhibit
A" vhich is attached hereto and made a part hersof, covering lends in the‘sq;afe
Lake Field, Eddy County, New Mexico, as shown on the plat marked Exhibit "B whieh
is attached hereto and msde a part hersof, and that it is currently producing oil

from the Premier Band through a well or wells located on the lande covered by its

v

respective lessze or leasesi and

VHEREAS, the parties desire to providz for the conversion of the hereinafter
gpecitied wolls by the owner of the i::se uscn vhich sach such well 48 located into
water input wells, ell kor the purpose 5! i:z%igaﬁiag‘aad conducting a cooperative
water flood program along the common boundssy lines botwecn said leases to the end
that a groater ultimate recovery of oll may be obtatned fro: the Premier Sand under-
lying the lands coversd by the leasez set forth in EBxhibit »a®;

NOW, THEREFORE, for end in consideration cf.the premises, and the mﬁtual .
covenants and agreements hereinafter s2t forth, the parties hereto agree as follows:

1.

This agreement shall relato to and cover only the sseondary rocovery of
oil in place by water flooding the formatic:n krown end referred to zu th: Prenier
Sand which unde;liés the lands covered biggﬁﬁ loases deseribed in Exhibit 4" at
an average depth of 2530 fest to 2680 ieet;:

| 11,

Zach party agrees to use its b@at.effarts to secure the reguired approval
and pernit from the Ngw Hextico 041 Conszorveiion Commission to conduet water flood-
iné’operations in the Premier Band undarlylig the lands covered by 1ts sespestive
lecese or leassa, and the obligations of sac: »arty hersunder are subjec: to vach

-

party sscurin; such approval and poral vaice vithin ninety (80) days altar tha



effective date hereof, to the terms and provisions of its respective approval and
permit, to the rules and regulations of said Commission, to the rules and regula-

tions covering operations on leases granted by the United States of America, where

L1

applicable, and to the orders of any other governmental body having Jjurisdiction.
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Each party agreég that‘it will, at ifs'éoia ;ost; }1sk and expensé. convaert .
the following specified well; (ﬁé shown on Exhibit 'B") that are located on its

regpective lease or leases, into water 1§put well# through which water can be '

injected into the Premier Sandé

General American

Manles Federal lLease
Vell #8

. | o Salsich
Hollis State lLease
Well #1

Leonard Stete -Lease
Well #85

Each party agree; that it shallvperform such wsrk as is nocessary so that
the entire Premier Sand interval in each well which it is to coavert to a water
input well, pursuant to'Section 111 heresof, shall be open (or perforazted) and as
clean as possible and that it shall taks such steps as are necessary to provide
_that each such well which.it is so convertin: will take the voluze of water to be
injected into the Premier Sand existing in such woll at the rates and pressures .
hereinafter.specifieds provided, however, each party shall be fequired to use only
gooé faith efforts and shell mot be raquired to perform remediél work which 1s not
reasonable and in accord with good engineering practices which a prudent operator

g _
would apply under the same or similar cirqg&stances.
v,
No welis other than those specified in Section III above'shall be opesrated
by either party as a Premier Band 1§Jection well on such party’s lease, as sracified
in Exhibit "A", at & Iocatioﬁ‘nearer than three hundrad'thirty feat (330°') to the
common boundary line between 1t§-;a1d'1ea§a and tge-leasés'of the other party without

.

the prior written consent of the other party.

-2-



V.
During the period of time in which ¢ha conversion operations specifiod in
Section 111 hereof are being performed each party responsible for performing any

such operations shall keep the other party hereto edvised of the progress being

e
—

made toward baving its watér input well or Sells in opergtional order.,
- Each party sgrees that it éhall‘éommeﬂé; théiinhecyioF of pressured and T
processed water into each of the wells wﬁich it has converted pursuant to Section
111 hereof within 60 days after Saisich shall ha;a completed construction of its
water processing plant and facilities or at such earlier date as may be mutﬁally
agreed upon by all parties; provided, however, that in the event the injection
of water into the wells to be con?értad-pﬁrsuant to Section III hereof has nct
beqn comnenced within 8 mopths atiér~fhe ct!gctiva dgte hereof, then this agreement
ahail torminate and be of no turther;torca and eifectgr Each party further agrees
to continue to operate each 1nput‘wei1 which it has converted pursuant to Section
I1I hereof, to make such repairs and to teke such remedial action as is nécassary
to maintain each such 1hpu€ well in operational order, a#d to inject processed f
and pressured water at tho_ratéa and pressures hereinafter specified into the
Premier Sand throﬁgh each such water 1npu£ well during the term of this agreement.
Subject to the proviaio#s &f Sectioﬁ X11 hereof,‘all cost and‘expense
1nc1den£ to the conversion and operation of each water input well, specifically
ineluding the cost of processe& and pressured water injected into each such input
well and the cost of all repairs and remedial work with regard to such well, shall
be borng by the party hereio who 1s the ownher of tha leasé upon which such well 1s

located.

<

Y
* VI . %ﬁ'

The water injected into the Premier Sand thrdﬁ:gh each of the input wells
provided for in Section III hereof shall be injected at line pressure, or at guch
other.pressure as shall be mutuallﬁ agread.u§nn by the barties hereto; zrovided,
however, that each party égrees to use its be:st efforts not té inject wetor into
any of its input wells uﬁder such conditions so as td cause the bottom hole pressure

for such well to exceed formation breakdown pressure.

-3~



Except as is otherwise prﬁvided in the succeeding paragraphs of this
Section VI, each party agrges to use its best efforts to inject pressured and"
processed water 1nto'the Premier Sand through each input well which it has converted
pursuant to Section I11 hereof ét.a rate §t 100 barrels of water per day;‘or at

such other rate of injection as may be agreed upon by the parties. e

3

e *

.

Balsich agrees, so lpng as 1t continies to 6perate a water éroceusin@ plant
and facilities in the 8quaere Lake Field, Bddy County; New Mexice, to sell Gene?al
Anmerican, upon demand, a sufficient dailyvvalume of processed and pressured'wate£
to permit it to satisfy its obligations heraunder; provided, however, that if
Salsich should, for any reason, be unable at any time to deliver to General American,
upon demand, a sufficient daily‘v;lume of processed and pressured water to permit
to ;atisfy 1ts obligations hereunder, then Szlsich shall deliver to General American
a proportionate share of the daily volume of water processed through Salsich;s
plant, based upon the total number of water input wells then toing servieced by such
plant. The water s0 s80ld to ﬁenéral Ame;ican shall be deliverzd to it at a point
on the commen boundary line between the leascs dascr#bed in Exhibit¥A", such delivery
point and metering procedures to be agresd upon between the parties. The line from
the plant to the point of delivery for all water =o sold shall be irctalled, main-
tained and operated by Salsich at its own. cost and expense. Salsich shall invoice
General American monthly for all water so delivered during the previous month and
General American shall ﬁromptly pay Salsich st the rate of 5¢ per bqfrel for all
water so delivered.

1f,at any time during the term of this agreement, either party does not

have available to it a supply of watér (1hc;g$1ng preasured water and water boing

' produced from the Premier Sand) which is sufficient in'volume to allow it to injsct

water into all input wells then being operntéd by it at the injection rates_establighed
therefor, as hereinabove provided, then s0 long as such shortege or failure.pf water
supply continuea.-sueﬁ pﬁrty a%rees to prorate the water available to it among the
water input wells then being operated by it hareundér on,the basis of the averaga

datly volumes of water injected into each of such input wells during the calendar

month prior to the month during which such shortage or failure of water supply occurred

vit, o ——
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and the obligations of such party hereunder io inject water into each of its input
wells shall be correspondingly reduced to agual the portion of the avallable
supply so prorated to éach such well,

VIiI,

-

Each party agrees that it shall maintain records of the following informa-—

tion with respect to all ‘producing end input wells located upon iis lease or  ~TTTT

leases as described in Exhibit YA", and that it shall furnish such information
to the other parties monthly:
1. Completion data on water input wells;

2. Number of days operated, daily volume of water injected and
injection pressures on each water input well; and

3. Mumber of days opsrated, and daily volumes of oil and water
produced from each producing oil well.

IX,

This agreement is not intended to affect, nor is it to be construed as
affecting the rights and obligations of esach party to produce cil £ 2 the wells
located upon its lease or lesses, and egch party shall be entitled to all production
from its own wells and leases. The duties, liabilities and obligations of the
parties hereto are Intended to be several and not Joint or collectlive, and nothing
herein contained shall ever be construsd to izpose a partnership obligation or
liability with regard fo any of the parties hereto,b Each party shall be individually
responsible only for 1ts obligations as set cut herein, and shall be liabls only
for its own costs and e#penses inpurred in ccnplying with the terms of. this agree-
ment.

‘ . Ko

1t 1s understood and agreed ghong éﬁgéﬁarties hereto that the creation,

\ or attempte& creation of an_artificiél wvater drive by'ihe injection of water into
the Premier Sand through the water input wells provided !or‘in Section 111 Ie reof
is a reasonable and prudent producing and engineering practiee, and is sufficlent
and adeguate to protect the rights of the parties hereto, It is furiher agreed
tkat no party hereto shall be deemed to be guilty of trespass by the injectior. of
water into the Premier Sand ug&erlying its lease or leases pursuant to the terus

of this agreement, and that each party does hereby assume the risks incident to the

B
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cooperative water flood plan and, therefore, doez hersby release the other parties
from any or all damages, claims or causes of action relating to the water flood
oparations to be conducted hereunder.

X1,

1

[LEE S

~

Force Majeure as that term is used herein shall meag an sct of ng, strikejﬂ
lockout or other industrizl disturbanea..;ot oiﬁéubliﬁ éﬁeﬁy,;mar. biccﬁade.
public riot, iightening. fire, storm.'tlcod, explosion, governméntal restraing
or dacred, unavaiiability of sateriale end equipnent and any other csueges whetﬁeg
or not of the charscter emumerated sbove which is not within the reasonable con-
trol of tha party clainming suspensicn. Vhenever as a result of forco majsure any

party hereto is fenderad unabio wholly or ig part to carry out its obligations

e under this agreeuent, the obligations of sush pérty shall be suspended during,

but net longer, than the contimuance of the force majeurs. Any party so prevented
shell use due diligence and good faitlr in gn attempt to eliminate the cause sa
preventing his compliance with this agrezment. The re%&iramcnt that any force
majeure shall bae remedied with due diligenee shall not requiée the settlcnaat of
strikes, loclkouts oy othervlabar diffiguities by‘the party invalived, contrary teo
i¢s wighes; however, 2ll such difficulitios 1o bs handled shaell be citircly 'sithin
the discretion of the party concerned, |

So long as eithér party's ablig&%;cns with respsct to converting and
operating its water input well or wells are suspended g8 the rosult of fuoce majeére.~
thevcorresponding obligetions ¢f the othe?'party 1o eonvert or operais its water
input well or wells are also suspanded.

‘ ) - Xii.

1f at eny time any party»hersﬁuvdesi%ts to either plug and sbondon g wator
;‘inﬁut well shich it haes eonvbrtéd pﬁrﬁaaua to &eu%icnllil he?eaf and vhick is
located upon its leage or ceases injecﬁing wat i&to the Premicr Sand theoash
sﬁéﬁ”input well as a result afAsudh'well belng iost or because such party Lz of
the cpinion that thevcontinued'opefétibg of suoh wall 18 no longer beneficial, such
party (horoinafter in this Section XII called thev“abandanfng party") shsll nntify‘
in writi;g the other party of such ﬁesiré. The party so notified shall havae thirty

(ze) dayé from the receipt of such notice within which to elect to take over the

L ——
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operation of sald input well and continue to inject water into the Premier Sand
through such well. 1f the notified party elects to take over such input well, the
abandoning party agrees to grant such othe? parti.the right to continue to opsrate
said input well for the sole purpose of injecting water into the Premier éand.
subject, howsver, to the térms and provisions o: the 01l and gas leése covering q;f
the lands upon which said*input'well is igcateéz'to séid‘légsehremaining in foyrce ™7
and effect and to said'party who‘is:to take over the Qperation of said well obtaine
'Ang any easements and/or additional rights inoident to the continued Operatioa of
saild input well from persons other than partias to this agreement and further
agreos to designate such other party aé operetor of such input well, as rzguired
by the governmental body baving jurisdiction. Upon receipt of paynent for the
salvable value of the material and equipment in and on sald input well less the
. estinated cost of salvaging such material and eguipment and of piugging and abandon-
ing said well, the abandoning perty skall assign and transfer his interest in sucﬁ
material and equipment to the other party by an 1nstrumént ir recordable fora,
which instrument shall also‘grant to such otksr party the rizliis _oscribed in the
preceding sentence. Eiﬁher party acquiriné g1 input well purcuznt o this section
agrees to operate such acquired well in accorlance with the tcruc zud provisions
of this agreement, to assume full responsibllity for the plugging and alzidonnant
thereof in accordance with appliceble ru&ea.azd regulations, and to indemiify and
save tLe abandoning party harmless against any and all claims an& causes of action
regarding or resulting from the eogtinued operation Qf 8ald input well by the eleét-
iné party or parties. o

12 the notified party does not make the anthorized election within said
thirty (30) day pariod. the party originall9 giving s#ald notice may plug and abandon
such well or cease injecting water intc the Premier Band through it.

B X111,

The effective date for this agreement chall be the first day of the first

. month followiné the executicn hereof ﬁy the parties ﬁereto. Each party shall be

deened to have executed this instrument as of the date of i1ts acknowledgment.

=



XiV.

Subject to the other provisions herasof, this agreement shall renain in force
and effect so long as water is being injected into the Premier Send through any of
the input wells providedliﬁr hereain., *

v, o

e Any notice to be given hereunde£ shaliﬁba deéméé‘tpvhgve been given when
such notice-in writing shall héva been deﬁosifed in the United States mall, postage
prepaid, and addressed to tﬂe perties at the following addresses:

General Américan 01l Company of Texas,

Meadows Building,

Dallas 6, Texas,

Neil B, Salsich, Ltd.,

718 Firat Nationsl Bank Bldg.,
¥idland, Texas.

Any party may change its address by givigg appropriate written notice to the otker
parties hersto. |
xv;.

The terme, covenants, and conditions heoreof chall constitute covenants
running with the respective legsechold estétés end extend to, bs binding upon, and
the paerties hereto, and thelr respective hairs, personal reprecontatives, successors
and assigus( | |

This instrument maf.bé‘éxec#ﬁed i£ counterparts by all partics and éhall  '

have the same effect as if each party hereto hazd executed each of such counterpaffa..

ATTEST: : o GENERAL AMERICAN OIL COMPANY OF TEXAS

.,"fﬁ i LJ//// //
. < o ’ L S - > . f]/) 7 I
. By ,42. foz¢i}yix§7t//
e g e

3%7’ . ,ﬂofbﬂf Presicent

' NEIL B. SALSICH, LD

Iy MM




BTATEOF e va s )
COUNTY OF Do lla s )

BEFORE ME, the undersigned, a Notary Public, within and for said County

and State, on this Jih  day of __-huiieo . 19 L 2 . personally appeared .
/| (L, g reusop + to me knowyn to be the identical person .

who subscribed the name‘of the maker thereof to the within and foregoing.
instrument as its Vite President and acknowledged to me that __he,
executed the same as hjs _ free and voluntary ect and deed, snd as the free and b
veluntary act and deed of such corporation. for the uses and purposes therein T
set forth. : :

i . vt —r

In testimony whereof I have hereuntc set my hand and o!ficial seal the

day and year last above written.’
Lt\l(@/O/LC [’ /t_ (LL *’/(/ﬂ Lo

My Comgission expires Notary Public

TR l/ SRS

ETATE OF )
COUNTY OF )

v BEFORE ME, the undersigned, a Notary Public, within and for said County
and State, on this day of . 18 » personally appeared
s to me known to be the ldentical person
who subscribed the name of the maker thereof to the within and foregoing
instrument as its _ President and acknowledged to me that ___he
executed the same as h____ free and voluntary act and deed, and as the free and
voluntary act and deed of such corporation. for the uses and purposes therein
set forth.

In testimony whereof I have hersunto set my band and official seal the
day and year last above written, :

‘ Notary Public
My Commisgion expires

SHarte of Tewas..

COUNTY OF /iyt )
Cn this 45@ day of it e , 18 > | before me personally appeared
e ) Sk ek » to me known to be the pergon descrﬂbed

; . 2 .
in and who executed-the foregoing instrument in behalf of 34JL/:' Saliia LA
and acknowldd zed that he executed the sam2 as the
free act and deed of the said ;/'waﬁbu/ /é;?//%w?<ﬂ/’57 .

In witness whereof‘ I havs hereunto set my hand and affixed my oificial
seal the day and year in this certificate first abova written.

//,m, Tt

. Notary Public

My Commission expires
!
NN X,




EXHIBIT A"

General American 01l Company of Texas

Nunlee Federal Lease being Federal Lease No. IC 029198 insofar as sald lease covers

oll and gas rights under the following described land:

1.

2,

L4

NE/4 and N/2 of the SE/4 of Section .
3%, T-16-8, R~20-E, Eddy County, New _

Moxico,

Neil E, Salsich, Ltd,
Hollis State Lease being State Lease Ho; E-785 lnsofar as said lease covers

oil and gas rights undervthe following described land:

NE/4 SE/4; N/2 SW/4 and 89/4 NW/4
of Section 38, T-1¢-5, R-25-E, Eddy
County, New Mexico.

ieonard State Lease boing 8tate Leaso No. 3-2175 ingofsr as said lease covers

oll and gag rights under the following de:cribad. land:
8/2 NB/4, N/2 Ni/4, 88/ 1u/4,
8E/4 8W/4, W/2 8574, anc BE/4 BE/4
of Section 36, T-1¢-8, I-22-E, BEddy
County, Haw Mexico.

LY
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