Chevion CoEn
Chevron USA. Inc.
P.0. Box 1160, Midland, TX 78702

«

December 4, 1990

PROPCSED REPLACEMENT INJECTION WELL
EUNICE MONUMENT OIL POOL

EUNICE MONUMENT SOUTH UNIT B

WELL NUMBER 855

LEA COUNTY, NEW MEXTCO

New Mexico 0il Conservation Division
310 0ld Santa Fe Trail, Room 206
Santa Fe, New Mexico 87503

Attention: William J. LeMay, Director
Gentlemen:

The New Mexico District of Chevron USA Inc. respectfully reguests
your administrative approval for an unorthodox location for the
subject proposed replacement injection well. This well will
replace a well in the proration unit, not completed in the Eunice
Monument 0il Pool, that will not be tendered to the Unit by the
original operator. We further request that you waive the 20 day
waiting period requirement of Rule 104 (F) (IV) since the subject
proration unit of the unorthodox location 1is surrounded by
proration units included in the Unit and operated by Chevron.

The proposed 1location for this Eunice Monument South Unit B
injection well, 1450/ FNL, 870/ FWL, Sec. 11, T20S, R36E, Unit E,
as shown on the attached plat, will be in an approved waterflood
project, under Form C-108 submitted 7/9/90, Order Nos. R-7765-B,
R-7766-A, and R-7767-A (copies enclosed). This location will also
meet the spacing requirements of Rule 104 (F) (I) which states that
a well will be no closer than 330 feet to the outer boundary of the
unitized area, and no closer than 10 feet to any quarter-quarter
section line. The location was chosen to eliminate conflict with
existing pipelines and other surface facilities that prevent us
from drilling in an orthodox location.

Chevron has notified all working interest owners in the Eunice
Monument South Unit B and expects to receive sufficient approval by
mid-December, thereby satisfying Unit Operating Agreement
requirements. Also, all directly offsetting unit wells, completed
in the Eunice Monument 0il Pool, and their respective proration
units are included in the Unit and are operated by Chevron.

Based upon the foregoing information, Chevron requests your
administrative approval of the attached application for permit to
drill this well at an unorthodox location. To enable Chevron to
drill this proposed well this year, we are further requesting that



the 0il Conservation Division waive the 20 day waiting requirements
in granting this administrative application.

For further information regarding this matter, please contact A. W.
Bohling or S. P. McDonald at (915) 687-7100. Your prompt
consideration will be greatly appreciated.

Sincerely,

/O O boro—

R. C. ANDERSON
SPM/AWB

Attachments

cc. 0il Conservation Division
District 1
P. 0. Box 1980
Hobbs, New Mexico 88240
Attn: Mr. Jerry T. Sexton

Kellahin, Kellahin and Aubrey
Attorneys at Law

P. 0. Box 2265

Santa Fe, New Mexico 87504-2265
Attn: Mr. Tom Kellahin



1 |

l Submit 1o A Sm Of NCW Mexico
Dl C;ﬁzmm Energy, Minerals and Natural Resources Department Form C-101

- 6 copies Revised 1-1-89
Fee Lease — 5 copres
DISTRICTI OIL CONSERVATION DI Y ISION API NQ. ( assigned by OCZ :a New Weils)
P.0. Bax 1980, Hobbs, NM 88240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

5. Indicate Type of Lease —_
ste= e K
6. Stte Oil & Gas Lease vz,

DISTRICT T .
P.O. Drawer DD, Artesia, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 777777 /7,

1a. Type of Work: 7. Lease Name or Unit Agr=ement Name

. Type of Wl priL [ RE-ENTER [_|]  DEEPEN [ ] PLUG BACK [ ]
oL QAS SINGALE MULTIFLE
var b vm [ onam = g o [] ELwice Mhmsot Sout [l (&/JZ&
~Name of Operaicr 8. Well No.

Cﬁgueou US4 Iwe 855

9. Pool name or Wildea: /

K0, Rae 1750 Miglawn TX T570% dtdven Dorerty Euce M

W .
e Loer E 5’70 Feet From The WETH Liseand /45 Feet From The A/ #A. Lie

Towushis ~J(7 5

e S6E NMPM  LEA Counry
7//// //// 7N W///////////W/ I A A AT TAA AT,

. N Genghats | Godue,

13. Elevations (Show whether DF, RT, GR, etc.) | 14. Kind & Stacus Plug. Bood | 1S, Drilling Contracior # /| 16, Approx. Date Work will smant
3585.6 6R Ll ket Un kpouwn/
1. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH__ | SACKS OF CEMENT EST. TOP
|2/ & 8 23 1200 800 5, Sugl
778 572 /IS S L2006 Qo0 _sx- Surf.

7o FRog A .

(200 = Y200 6&/ 7‘ k‘c# /o¥

BOPE  Bpuuipment

3000 po/ WP SEE APHCHED ChEURoN Cliss TIL BOP Leswmn9

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [P PROPOSAL 1S TO DEEPEN OR PLLUIG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW FROCUCTIVE
ZONE. QIVE BLOWOUT PREVENTER PROGRAM, IP ANY.

I hereoy cernfy that the icformation sbove ix true and compiete 10 the best of my knowicdge and belief.

e .O-MLRM ms Dela, T A _lizlso

1§ 687-1812
TYPEOR PRINT NAME E-.O.Do P[EQJ‘V\—! Tilmnuzz
{

(This spece for Ss Use)

APPROVED BY TITLE DATE

CQUNDITIONS OPF APPROVALL IF ANY:
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128630

Stae of New Mexico +
YR |
OIL CONSERVATION DIVISION
BB w0, Hobbe, NM. 28240 P.Q. Box 2088

Sanna Fe, New Mexico 87504-2088

P.0. Drawer DD, Artesis, NM 38210

DISTRICT I
1000 Rio Bexsos Rd., Azsec, NM $7410

WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the cuter boundariss of the section

Lanag Wel No.
CHEVRON U.S.A. INC. EUNICE-MONUMENT SOUTH UNIT(EXP.-B 855
Unit Latier Sectica Towaship Range Comty
E 11 20 SOUTH 36 EAST- - LEA
 _ NMPM
Actoal Footage Location of Well:
1450  feet from the NORTH line and 870 feet from the WEST  line
3585.6 T ooz & NMevumeat Graylourg Acres

1. Outline the acreags dedicated 1o the subject well by colored peacil or hechuse ‘marks oa the piat below.
2. if more them one leass is dedicated 10 “\: well, outline esch and idemtify the owsership thereof (both as 10 working interest and royaity).

3. If more than one lease of different ownership is dedicated 10 the Wei, have the interest of all owners beea consolidated by communitization,

itization. i ling. etc.7
] Yes ] N If answer is "yes” type of consolidation

If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if neccessary.

No allowable will be assigned to the well until all interests have beea comsolidated (by commuumitization, unitization, forced-pooling, or otherwise)
or until a non-standard unit, eliminatiog such intereat, has beek IPProved by the Division

AOMVNONANNY

OPERATOR CERTIFICATION

1 hereby ceriify that the information
comainad herein in true and complete 10 the
best of my knowiedge and belief.

1450"

8

\%T\\

------ B IS ) ) T2
/

70

/.

SURVEYOR CERTIFICATION

|

|

|

I

|

!

1

| 1 hereby cartify that the well location shown

L on this plat was piotied from field notes of
—Lla, made by me or under my
and that the same i3 true aond
‘the best of

Wlet

No. JOMN W, WEST, 676

RONALD J4 E!OSON, 3239
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ENERCY AMD MINERALS DEPARTHENT POST OFFICE 80X cOnd Revised 7-1-81
STATE LANG OFFICE UM DWNG
GANTA FE NEW MERCT 87301

APPLICATION FOR AUTHORIZATION TO INJECT

I. Purpose: QSecondary Recovery DPressure Maintenance DDi« osal DStorage
Application qualifies for administrative approval? Dyes é

II. Operator: Chevron U.S.A. Inc.

Address: P.0. Box 670 Hobbs, New Mexico 88240

Contact party: _J. D. Dolan Phone: 505-393-4121

111, Well data: Complete the data required on the reverse side of this form for each well
proposed for injection. Additional sheets may be attached if necessary.

iv. Is this an expansion of an existing project? Eyes Dno
If yes, give the Division order number authorizing the project R-7766 ) .

v. Attach 2 map that identifies all wells and leases within two miles of any proposed
injection well with a one-half-mile radius circle drawn around each proposed injection
well. This circle identifies the well's area of review.

s VI, Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and
a schematic of any plugged well illustrating all plugging detail.

vil. Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be 1njected,
2, V¥Whether the svystem is open or closed;
° 3. Proposed average and maximum injection pressure;

4, Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected proifuced water; and

$. If injection is for disposal purposes into a zone not productive of oil or gas
et or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or 1nferred from existing
literature, studies, nearby wells, etc.). ;

*vI1l. Attach appropriate gepological data on the injection zgne EhélﬁdThQTapprnptxage %;thelﬁﬁxc
detail, geological name, thickness, and depth. Give the geologic name, and depth
pottom of all underground sources of drinking water (aquifeTs dbontaining waters u}qu
total dissclved solids concentrations of 10,000 mg/l dr less) overlying the prooosed
injection zone as well as any such source known to be 1m2§21?f%5y underlying the
injection interval, I M

e

IX. Describe the proposed stimulation program, if any.

CASE MO. __ /00859 -&/
een rijed—

* X. Attach appropriate logging and test data on the well.
) with the Division they need not be resubmitted.)

+ XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if
available and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

XI1. Applicants for disposal wells must make an affirmative statement that they have
examined available gecologic and engincering dats and find no evidence of open faults
“ or any other hydrologic connection between the disposal zone and any underground
source of drinking water.

XIi1. Applicanis must complete the “Proof of Notice" section on the reverse side of this form.
XIv. Certification

I hereby certify that the information submitted with thias application 18 true and correct
to the best of my knowledge and belief, _

Name: Jimmy D. Dolan Title Reservoir Engineer
Signature: aﬁcy&w—’ Date: 7’9- ?O

¢« If the information roqu1rcd under Sections VI, VIIl, X, and XI above has been previously
submitted, it nced not be duplicated and res ubmittcd. Plcase show the date and circumstance
of the carlicer submittal.

DISTRIUBUTION:  Original and one copy to Santa fe with onc copy to the appropriate Divasion
district office,



. FORM C-108 sjge 2
I11. HELL DATA

A. The following well data must be submitted for ench injection well covered by this gpplica’ -,
The data must be both in tabular and schematic farm and shall include:

(1) Lease name; Well No.; location by Section, Township, and Ranqe; and footaqe
locotion within the section.

(2) €ach casing string used with its size, setting depth, sacks of cement used, hole
size, top of cement, and how such top was determined.

(3} A description of the tubinn to be used including its size, lining material, and
setting depth. -

{4) The name, madel, and setting depth of the packer used or a description of any gther
seal system or assembly used. :

Division District offices have supplies of Well Data Sheets which may be used or which
may be used as models far this purpose. Applicants for several identical wells may
submit a “typical data sheet" rather than submitting the data for each well.

8. The follewing must be submitted for each injection well covered by this application. All
‘items must be addressed for the initial well. Responses for additional wells need be shown
only when different. Information shown on schematics need not be repeated.

(1) The name of the injection farmation and, if applicable, the field or pool name,.
(2) The injection interval and whether it is perforated or open-hole.
{3) State if the well was drilled for injection or, if not, the oriqginal purpose of the well.

{(4) Give the depths of any other perforated intervals and detail on the sacks of cement or
bridge pluqs used to seal off such perforations.

(5) Give the depth to and name of the next higher and next lower o0il or gas zone in the
.area of the well, if any. .

X]¥. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by
certified or rengistered majl, to the owner of the surface of the land on which the well
is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, 3 proof of publication must
be submitted. Such proof shall consist of a copy of the legal advertisement which was
published in the county in which the well is located. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) the intended purpose of the injection well; with the exact location of single
. wells or the section, township, and range location of multiple wells;

(3) the formation name and depth with expected maximum injection rates and pressures; and

{4) a notation that interested parties must file objections or requests for hearing with
the 0il Conservation Division, P, 0. Bux 2088, Santa Fe, New Mexico 87501 within 15
days.

NG ACTION wWILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing
of administrative applications within 15 days from the date this application was
mailecd to them.
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STATE OF NEW MEXICO
ENERGY, MINERALS. AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10059
Order No. R-7765-B

APPLICATION OF CHEVRON US.A. INC.

FOR THE EXPANSION OF THE EUNICE
MONUMENT SOUTH UNIT AREA AND FOR THE
AMENDMENT OF DIVISION ORDER NO. R-7765,
AS AMENDED, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 22, 1990, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this +~3th day of October, 1990, the Division Director,
having considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) Division Case Nos. 10059, 10060 and 10061 were consolidated at
the time of the hearing for the purpose of testimony.
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CASE NO. 10059
Order No. R-7765-B
Page -2-

(3) By Order No. R-7765, as amended, dated December 27, 1984, the
Division, upon application of Gulf Oil Corporation, statutorily unitized,
pursuant to the "Statutory Unitization Act," Sections 70-7-1 through 70-7-21,
NMSA-1978, all mineral interests in the Eunice Monument Grayburg-San
Andres Pool underlying the Eunice Monument South Unit Area which
encompasses some 14,189.84 acres, more or less, in Lea County, New Mexico,
for the purpose of instituting a waterflood project for the secondary recovery
of oil and associated gas within said pool.

(4) Sufficient ratification of the plan for unit operations having been
obtained by Gulf Oil Corporatdon, pursuant to the requirements of Division
Order No. R-7765, as amended, unitized operations commenced at 7:00 a.m.
on February 1, 1985.

(5) The applicant, Chevron U.S.A. Inc. (Chevron), seeks to amend said
Division Order No. R-7765, as amended, to statutorily expand the Eunice
Monument South Unit Area, pursuant to said "Statutory Unitization Act,”
Sections 70-7-1 through 70-7-21, NMSA-1978, to inciude an additional 3,000
acres, more or less, within the Eunice Monument Grayburg-San Andres Pool
comprised of the following described acreage in Lea County, New Mexico:

TOWNSHIP 20 SOUTH. RANGE 36 EAST, NMPM

Section 10: E/2 ER2

Section 11: W/2, W/2 NE/4, SE/4
Section 13: W/2, S/2 SE/4
Section 14: All

Section 15: NE/4 NE/4

Section 23: All

Section 24: N/2, SW/4, W/2 SE/4

(6) The applicant proposed that the expanded area as described above
be designated the Eunice Monument South Unit Expansion Area B
(hereinafter referred to as Expansion Area B), and that the initial unit area
be designated the Eunice Monument South Unit Area A (hereinafter referred
to as Unit Area A).
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CASE NO. 10059
Order No. R-7765-B
Page -3-

(7) Expansion Area B has been approved by the Bureau of Land
Management and the Commissioner of Public Lands for the State of New
Mexico subject to the approval of statutory unitization by the Division.

(8) The horizontal limits of Expansion Area B are reasonably defined
by development and have a reasonable geologic relationship to the proposed
unitized formations.

(9) In compliance with Section 4 of the Eunice Monument South Unit
Agreement. the applicant has provided notice of the proposed expansion to
all interest owners in Unit Area A as well as Expansion Area B, and has
given said interest owners the opportunity to file written objections to the
expansion. the boundaries, the basis for admission, the tract participation
assigned to each tract, the effective date of the expansion, or any other
matters concerning the unit.

(10) No interest owner in Unit Area A or Expansion Area B has
objected to the proposed expansion.

(11) The proposed expansion does not change any percentage of
allocation of either production or cost as established in the original order for
any separately owned tract within Unit Area A, which is treated as a single
tract tor the purpose of this order.

(12) No interested party appeared and objected to the horizontal limits
of Expansion Area B.

(13) The applicant has further proposed that the vertical limits of
Expansion Area B coincide with the vertical limits of Unit Area A which
extend from an upper limit described as 100 feet below mean sea ievel or at
the top of the Grayburg formation, whichever is higher, to a lower imit a: the
base of the San Andres formaton; the geologic markers having been
previously found to occur at 3,666 feet and 5,283 feet, respectively, in
Continental Oil Company’s Meyer B-4 Well No. 23 located 660 feet from the
South line and 1980 feet from the East line of Section 4, Township 21 Scuth,
Range 36 East, NMPM, Lea County, New Mexico, as recorded on the Welex
Acoustic Velocity Log taken on October 30, 1962, said log being measured
from a kelly drive bushing elevation of 3,595 feet above sea level.
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CASE NO. 10059
Order No. R-7765-B
Page -4-

(14) The establishment of said vertical limits within Expansion Area
B requires the amendment of the vertical limits of the Eumont Gas Pool and
the Eunice Monument Grayburg-San Andres Pool. Said proposed amendment
is the subject of companion Case No. 10061.

(15) No interested party appeared in opposition to the proposed
vertical limits of Expansion Area B.

(16) Expansion Area B contains some eleven separate tracts owned
by six different working interest owners.

(17) As of the date of the hearing, over 90 percent of the working and
rovalty interest owners of Expansion Area B were effectively committed to the
unit or have balloted to join the umnit.

(18) Chevron proposes to institute a waterflood project for the
secondary recovery of oil and associated gas, condensate, and all associated
liquefiable hydrocarbons within and to be produced from Expansion Area B.
as presented in companion Case No. 10060.

(19) A technical committee was formed to evaluate aspects of
unitization, operation, and conductance of secondary recovery operations
through a stand alone unit or by expansion of the Eunice Monument South
Unit. The committee has concluded that:

a) the most economical and efficient method of
accomplishing waterflood operations within Expansion
Area B was to incorporate it into the Eunice Monument
South Unit via unit expansion;

b) based upon response to waterflooding in similar
reservoirs. 48 percent of ultimate primary or 13.5 million
barrels of additional (secondary) oil would be recovered
by the institution of the proposed waterflood project
within Expansion Area B.
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CASE NO. 10059
Order No. R-7765-B
Page -3-

(20) The unitized management, operation, and further development
of Expansion Area B, as proposed, is reasonable and necessary to effectively
and efficiently carry on secondary recovery operations and will substantially
increase the ultimate recovery of oil and gas from the unitized formations.

(21) The proposed umitized method of operation as applied to
Expansion Area B is teasible and will resuit with reasonable probability in the
increased recovery of substantally more oil from the unitized portion of the
pool than would otherwise be recovered without unitization.

(22) The esumated additional costs of the proposed unitized
operations within Expansion Area B will not exceed the estimated value of the
additional oil and gas plus a reasonable profit.

(23) The applicant. the designated operator of Expansion Area B
pursuant to the Unit Agreement and Unit Operating Agreement, has made
a good faith effort to secure voluntary unitization within Expansion Area B.

(24) The participation formula for development of Expansion Area B
will be the same as the formula utlized for the existing Unit Area A.

(25) The Division has previously found that the proposed participation
formula will allocate unit production on a fair, reasonable, and equitable basis;
however, the Division has further found that at such time as 64.2 million
barrels of secondary oil have been produced from Unit Area A, the
participation formula should be reviewed to determine if it will continue to
allocate secondary or tertiary oil on a fair, reasonable, and equitable basis.

(26) At the time that the participation formuia is reviewed, as
described above, the applicant should also appear and demonstrate that the
participation formula utilized in Expansion Area B continues to allocate
proceeds from Expansion Area B in a fair and equitable manner or, in the
alternative, present a new allocation formula prepared on the basis of new
and/or enhanced reservoir data which may be obtained during the interim
period, which new formula better allocates said proceeds.

-
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CASE NO. 10059
Order No. R-7765-B
Page -6-

(27) The working interest owners of Unit Area A and the working
interest owners of Expansion Area B have agreed that at least until such time
as the aforementioned 64.2 million barrels of oil are recovered, Unit Area A
and Expansion Area B will be operated separately, but each shall be operated
under the terms and conditions of the Unit and Unit Operating Agreement,
including any modifications thereof contained within the Addendum to the
Ratification and Joinder for Expansion Area B.

(28) Unless changed by vote of the working interest owners and
subsequent approval by the Division, all costs and expenses attributed to
Expansion Area B should be paid by the working interest owners of
Expansion Area B, and all production and revenues attributed to Expansion
Area B should be distributed to the owners in said area in accordance with
the tract participation and ownership established for Expansion Area B.

(29) According to applicant’s evidence and testimony, existing injection
facilities within Unit Area A will be utilized to carry out waterflood operations
within Expansion Area B, and agreed upon share capital costs, operation, and
maintenance of such injection facilities will be paid by the owners of
Expansion Area B to those owners in Unit Area A.

(30) Chevron proposed a wellbore assessment method in the Unit
Operating Agreement as an incentive to encourage the working interest
owners in Expansion Area B to contribute the maximum number of existing
useable wellbores to the unit.

(31) This assessment method, though not common, is used in other
unit agreements.

(32) A wellbore useable for production or injection in the unitized
interval must be made available for any proration unit within Expansion Area
B which is to participate in the proposed waterflood operation, when such
proration unit has or has had a well producing from the unitized interval.

(33) It is not unreasonable to penalize the owners of proration units
upon which there is no such wellbore and upon which the unit operator must
drill a well.
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CASE NO. 10059
Order No. R-7765-B
Page -7-

(34) The proposed method of wellbore assessment is fair and
reasonable.

(35) Unitization and the adoption of the proposed unitized method of
operation will benefit the working interest owners and royalty interest owners
of the oil and gas rights within Expansion Area B.

(36) The Eunice Monument South Unit Agreement and Unit
Operating Agreement, as applied to Expansion Area B provide for unitization
and unit operation of Expansion Area B upon terms and conditions that are
fair, reasonable and equitable and which include:

a) an allocation to the separately owned tracts in the unit
area of all oil and gas that is produced from the unit area
and which Is saved, being the production that is not used
in the conduct of unit operations or not unavoidably lost:

b) a provision for the credits and charges to be made in the
adjustment among the owners in the unit area for their
respective investments in wells, tanks, pumps, machinery,
materials and equipment contributed to the unit
operations;

c) a provision governing how the costs of unit operations,
including capital investments, shall be determined and
charged to the separately owned tracts and how said costs
shall be paid, including a provision providing when, how,
and by whom, the unit production allocated to an owner
who does not pay his share of the costs of unit operations
shall be charged to such owners, of the interest of such
owners, and how his interest may be sold ana the
proceeds applied to the payment of his costs:

C
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CASE NO. 10059
Order No. R-7765-B
Page -8-

d) a provision tor carrying any working interest owner on a
limited, carmed or net-profits basis, payable out of
production. upon such terms and conditions which are just
and reasonable. and which allow an appropnate charge
for interest for such service payable out of production.
upon such terms and conditions determined by the
Division to be just and reasonable. and allowing an
appropnate charge for interest for such service payable
out of such owner’s share of production. providing that
any nonconsentng working interest owner being so carried
shall be deemed to have relinquished to the unit operator
all of his operating rights and working interests in and to
the umit unul his share of the costs, service charge and
interest are repaid to the unit operator;

e) a provision designating the unit operator and providing
for the supervision and conduct of the unit operations,
including the selection, removal or substitution of an
operator from among the working interest owners to
conduct the urut operations;

£) a provision tor a voting procedure for the decision of
matters to be decided by the working interest owners in
respect to which each working interest owner shall have
a voting interest equal to his unit participation: and,

g) the time when the unit operations shall commence and
the manner in which, and the circumstances under which.
the operations shall terminate and for the settlement of
accounts upeon such termination.

(37) The statutory unitization of the Eunice Monument South Unit
Expansion Area B is in conformity with the above findings, and will prevent
waste and protect the correlatve rights of all owners of interest within the
proposed unit area, and should be approved.



CASE NO. 10059
Order No. R-7765-B
Page -9-

[T IS THEREFORE ORDERED THAT:

(1) The Eunice Monument South Unit Area, previously approved and
defined by Division Order No. R-7765, as amended, is hereby expanded,
pursuant to the "Statutory Unitization Act", Section 70-7-1 through 70-7-21,
NMSA-1978, to inciude some 3,000 acres, more or less, within the Eunice
Monument Grayburg-San Andres Pool and comprised of the following
described acreage in Lea County, New Mexico:

TOWNSHIP 20 SOUTH., RANGE 36 EAST, NMPM

Section 10: E/2 E/2

Section 11: W/2, W/2 NE/4, SE/4

Section 13: W/2, S/2 SE/4 L/
Section 14: All 2
Section 15: NE/4 NE/4 : g/ﬁ"
Section 23: All

Section 24: N/2, SW/4, W/2 SE/4

(2) The acreage described above 1s hereby designated the Eunice
Monument South Unit Expansion Area B (hereinafter referred to as
Expansion Area B) and the initial unit area defined by Division Order No. R-
7765, as amended, is hereby designated the Eunice Monument South Unit
Area A (hereinafter referred to as Unit Area A).

(3) The vertical limits of Expansion Area B shall extend from an
upper limit described as 100 feet below mean sea level or at the top of the
Grayburg formation, whichever is higher, to a lower limit at the base of the
San Andres formation; the geologic markers having been previously found to
occur at 3,666 feet and 5,283 feet, respectively, in Continental Oil Company’s
Meyer B-4 Well No. 23 located 660 feet from the South line and 1980 feet
from the East line of Section 4, Township 21 South, Range 36 East, NMPM,
Lea County, New Mexico, as recorded on the Welex Acoustic Velocity Log
taken on October 30, 1962, said log being measured from a kelly drive
bushing elevation of 3,595 feet above sea level.

~
o
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(4) The applicant is hereby authorized to institute a watertlood project
for the secondary recovery of oil and associated gas, condensate, and all
associated liquefiable hydrocarbons within Expansion Area B, pursuant to the
provisions set forth in Division Order No. R-7766-A.

(5) The Eunice Monument South Unit Agreement and the Eunice
Monument Scuth Unit Operating Agreement, as they pertain to Expansion
Area B. presented as evidence in this case, are hereby incorporated by
reference into this order.

(6) The Eunice Monument South Unit Agreement and Unit Operating
Agreement, as they pertain to Expansion Area B provide for unitization and
unit operation of Expansion Area B upon terms and conditions that are fair,
reasonable and equitabie and include:

a) an allocation to the separately owned tracts in the unit
area of all oil and gas that is produced from the unit area
and which is saved, being the production that is not used
in the conduct of unit operations or not unavoidably lost:

b) a provision for the credits and charges to be made in the
adjustment among the owners in the unit area for their
respective investments in wells, tanks, pumps, machinery,
materials and equipment contributed to the unit
operations;

c) a provision governing how the costs of unit operations,
including capital investments, shall be determined and
charged to the separately owned tracts and how said
costs shall be paid, including a provision providing when,
how, and by whom, the unit production allocated to an
owner who does not pay his share of the costs of unit
operations shall be charged to such owners, of the interest
of such owners, and how his interest may be sold and
the proceeds applied to the payment of his costs;
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d) a provision for carrying any working interest owner on a
limited, carried or net-profits basis, payable out of
production, upon such terms and conditions which are
just and reasonable, and which allow an appropnate
charge for interest for such service payable out of
production, upon such terms and conditions determined
by the Division to be just and reasonable, and allowing
an appropriate charge for interest for such service payable
out of such owner’s share of production. providing that
any nonconsenting working interest owner being so carried
shall be deemed to have relinquished to the unit operator
all of his operating rights and working interests in and
to the unit until his share of the costs, service charge and
interest are repaid to the unit operator;

e) a provision designating the unit operator and providing
for the supervision and conduct of the unit operations,
including the selection, removal or substitution of an
operator from among the working interest owners to
conduct the unit operations;

Y
%}t;. AN

f) a provision for a voting procedure for the decision of
matters to be decided by the working interest owners in
respect to which each working interest owner shall have
a voting interest equal to his unit participation; and,

e) the time when the unit operations shall commence and
the manner in which, and the circumstances under which,
the operations shall terminate and for the settlement of
accounts upon such termination.

(7) This order shall not become effective unless and until seventy:
five percent of the working interest and seventy-five percent of the royalty
interest owners in Expansion Area B have approved the plan for unit
operations as required by Section 70-7-8, NMSA, 1978 Compilation.
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(8) If the persons owning the required percentage of interest in
Expansion Area B as set out in Section 70-7-8, NMSA, 1978 Compilation, do
not approve the plan for unit operations within a period of six months from
the date of entry of this order, this order shall cease to be of further force
and effect and shall be revoked by the Division, unless the Division shall
extend the time for ratification for good cause shown.

(9) When the persons owning the required percentage of interest in
the Expansion Area B have approved the plan for unit operations, the
interests of all persons in the Expansion Area B are unitized whether or not
such persons have approved the plan of unitization in writing.

(10) Prior to distribution of the proceeds from secondary and tertiary
production in excess of 64.2 million barrels from Unit Area A, the operator
shall appear at a hearing and demonstrate that the formula approved by this
order for Expansion Area B continues to allocate the proceeds from
Expansion Area B production in a fair and equitable manner or, in the
alternative, present for approval a new formula prepared on the basis of new
and/or enhanced reservoir data which may be obtained during the interim
period, which new formula better allocates said proceeds.

(11) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LE
Director

S E A L

C
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STATE OF NEW MEXICO
ENERGY. MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10060
Order No. R-7766-A

APPLICATION OF CHEVRON US.A. INC.
FOR THE EXPANSION OF THE EUNICE
MONUMENT SOUTH UNIT WATERFLOOD
PROJECT AREA AND TO AMEND DIVISION
ORDER NO. R-7766, LEA COUNTY, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 22, 1990, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 19tk day of October, 1990, the Division Director,
having considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

F S T:

{1) Due public notice having been given as required by law. the
Division has jurisdiction of this cause and the subject matter therect.

(2) Division Case Nos. 10059, 10060 and 10061 were consolidated at
the time of the hearing for the purpose of testimony.
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(3) The applicant, Chevron U.S.A. Inc., seeks to expand its Eunice
Monument South Unut Waterflood Project Area, as defined and authorized by
Division Order No. R-7766, dated December 27, 1984, to include that area
compnsing its Eunice Monument South Unit Expansion Area B (being the
subject of compamion Case No. 10059), as fully described in Exhibit "A"
attached hereto, by the injection of water into the unitized interval which
includes the formations which extend from an upper limit of 100 feet below
Tean sea level or at the top of the Grayburg formation. whichever is higher,
to a lower iimit being the base of the San Andres formation, all within the
Eunice Monument Grayburg-San Andres Pool, Lea County, New Mexico,
through 35 existing wells and 3 wells to be drilled as injectors as shown on
Exhibit "B" attached hereto.

(4) The applicant proposes to commence waterflood operations within
Expansion Area B utlizing an 80-acre five spot injection partern using the well
numberng system and proposed unit injection wells as identified on Exhibit
"B" attached hereto.

i5) The producing formations in the proposed expansion area are in
an advanced state of deplenon and the area is suitable for watertlooding.

(6) The proposed waterflood expansion should result in the recovery
of otherwise unrecoverable oil, thereby preventing waste.

{7) There are three wells within or adjacent to Expansion Area B
which may not have been completed or plugged in a manner which will assure
that their wellbores will not serve as a conduit for movement cof injected fluid
out of the injection interval.

(8) Prior to commencing injection operations within one-half mile of
the three wells described above and shown on Exhibit "C" attached hereta, the
applicant should cement and/or replug said wells in a manner which will
ensure that said wells will not serve as a conduit for movement of injected
fluid out of the injection interval and in a manner satisfactory to the
supervisor of the Division’s Hobbs district office.

(A\
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(9) The operator should take all steps necessary to ensure that the
injected water enters oniy the proposed injection interval and is not permutted
10 escape (0 other formations or onto the surface.

(10) Injection into the proposed injection wells should be accompiished
through 2 3/8-inch internally plastic-lined tubing installed :n a packer set
approxumately within 100 feet of the uppermost injection pertoration or casing
shoe: the casing-tubing annujus in each weil should be filled with an inert fluid
and a gauge or approved leak detection device shouid be attached 1o the
annulus in order to determine leakage in the casing, tubing or packer.

(11) The injection wells or injection pressurization system should be
equipped with a pressure control device or acceptable substtute which will
limit the surface njection pressure to no more than J.2 psi per toot of depth
from the surtace tc the top injecnon perforation.

[12) The Division Director shouid have the authority to
admimustratively authorize a pressure limitation in excess of the above upon
a showing by the operator that such higher pressure will not result in
migration of waters from the Eunice Monument Grayburg-San Andres Pool.

(13) Pnor to commencing injection operations into the proposed
{njection wells, the casing in each well should be pressure tested throughout
the interval from the surface down to the proposed packer setung depth, t0
assure the integrity of such casing.

(14) The operator should give advance notification to the supervisor
of the Hobbs district office of the Division of the date and time of the
installation of injection equipment, of the mechanical integrity pressure tests,
and of the conductance of any remedial cement or plugging operations in
order that the same may be witnessed.

{15) The project should be designated the Eunice Monument South
Unit Expansion Area B Watertlood Project.

(16) The application should be approved and the project should be
governed by the provisions of Rules 701 through 708 of the Oil Conservation
Division Rules and Regulations.



CASE NO. 10060
Order No. R-7766-A
Page -4-

[T IS THEREFORE ORDERED THAT:

(1) The applicant, Chevron U.S.A. Inc,, is hereby authorized to expand
its Eunice Monument Scuth Unit Waterflood Project Area, as defined and
authorized by Division Order No. R-7766, dated December 27, 1984, to
include that area comprnsing its Eunice Monument South Unit Expansion Area
B. as fully described in Exhibit "A" attached hereto, by the injection of water
into the unitized interval which includes the formations which extend from an
upper limit of 100 feet below mean sea level or a1 the twop of the Grayburg
formation. whichever is higher, to a lower limit being the base of the San
Andres formation, all within the Eumice Monument Grayburg-San Andres
Pool. Lea County. New Mexico, through 35 existing wells and 3 wells to be
drilled as injectars as shown on Exhibit "B" attached hereto.

(2) The project is hereby designated the Eunice Monument South Unit
Expansicn Area B Watertlood Project.

(3) Prior to commencing injection operations within one-half mile of
the three wells descnibed on Exhibit "C” attached hereto, the applicant shall
cement and/or repiug said wells in a manner which will ensure that said weils
will not serve as a conduit for movement of injected fluid out of the injection
interval and in a manner satsfactory to the supervisor of the Division's Hobbs
district otfice.

(4) The operator shall take all steps necessary to ensure that the
injected water enters only the proposed injection interval and is not permitted
t0 escape to other formations or onto the surface.

(5) Injecuon into the proposed injection wells shall be accomplished
through 2 3/8-inch imternaily plastic-lined tubing installed in a packer set
approxumately within 100 feet of the uppermost injection pertoration or casing
shoe: the casing-tubing annuius in each weil shall be filled with an inert fluid
and a gauge or approved leak detection device shall be attached to the
annuius in order 10 determine leakage in the casing, tubing or packer.
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{6) The injection weils or injection pressurization system shall be
equipped with a pressure control device or acceptable substitute which will
limit the surtace injection pressure to no more than 0.2 psi per foot of depth
from the surtace to the top wnjection pertoration.

(7} The Division Director shail have the authority 10 administratively
authorize a pressure limitation in excess of the above upon a showing by the
aperator that such higher pressure will not result in migration of waters from
the Eunice Monument Grayburg-San Andres Pool.

‘8) Prior tc commencing injection operations into the proposed
injection wells, the casing in each well shall be pressure tested throughout the
interval from the surtace down to the proposed packer setting depth, to assure
the integrity of such casing.

{9) The operator shall give advance notification to the supervisor of
the Hobbs district office of the Division of the date and time of the
:nstallation of injection equipment. of the mechanical integrity pressure tests,
and of the conductance of any remedial cement or plugging coperatons in
order that the same may be witnessed.

(10) The operator shall immediately noufy the supervisor of the
Division’s Hobbs district office of the failure of the tubing, casing, or packer
in any injection well, the leakage of water or oil from or around any
praducing well, or the leakage of water or oil from or around any plugged and
abandoned well within the project area and shali take such steps as may be
timely and necessary to correct such failure or leakage.

(11) The applicant shall conduct injection operations in accordance
with Division Rule Nos. 701 through 708 and shall submit monthly progress
reports in accordance with Division Rule Nos. 706 and 1115.

(12) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and vear heremabove

designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
{

WILLIAM J.
Director [/
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CASE NO. 10060

DIVISION ORDER NO. R-7766-A

EXHIBIT "A"

EUNICE MONUMENT SOUTH UNIT EXPANSION AREA B

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM

Section 10:
Section 11:
Section 13:
Section 14;
Section 15:
Section 23:
Section 24:

ER ER

W/2 NE/4, W/2, SE/4
W/2, S/2 SE/4

All

NE/4 NE/4

All

N2, SW/4, W/2 SE/4

ALL IN LEA COUNTY, NEW MEXICO
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CASE NO. 10060
DIVISION ORDER NO. R-7766-A
EXHIBIT "C"
OPERATOR WELL & LOCATION

Warnor. lnc.  Federal "D" No. 8  1980°FNL & 1980'FWL
{Unit F) Section 26,
T-20 South, R-36 East

Elliot Oii Co. Schafer State No. 1 660'FNL & 1650'FEL
{Unit B) Section 26
T-20 South, R-36 East

Chevron LSA Graham State NCT-H 660'FSL & 660°FWL
No. 2 {Unit M) Section 13
T-20 South, R-36 East

ALL IN LEA COUNTY, NEW MEXICO
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STATE OF NEW MEXICO

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

NOMENCLATURE
CASE NO. 10061
Order No. R-7767-A

APPLICATION OF CHEVRON US.A. INC,
FOR POOL EXTENSION AND CONTRACTION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 22, 1990, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 19+h day of October, 1990, the Division Director,
having considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) Division Case Nos. 10059, 10060 and 10061 were consolidated at
the time of the hearing for the purpose of testimony.

(3) The applicant, Chevron U.S.A. Inc.,, is the operator of the Eunice
Monument South Unit Expansion Area B with horizontal limits encompassing
that acreage described on Exhibit "A" attached hereto.
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(4) The applicant seeks the vertical extension of the upper limits of
the Eunice Monument Grayburg-San Andres Pool to include either the top of
the Grayburg formation or to a subsea datum of minus 100 feet, whichever
is higher, and the concomitant amendment of the vertical limits of the Eumont
Gas Pool by contracting its lower limits to either the base of the Queen
formation or to a subsea datum of minus 100 feet, whichever is higher.
underlying said area.

(5) The proposed amendment of pool vertical limits is necessary to
permit the applicant to successfully carry out secondary recovery operations
within the full oil column underlying said unit.

(6) No party appeared and objected to the proposed amendment of
said vertical limits.

(7) Granting this application will serve to prevent waste and will not
violate correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) Within the area designated as the Eunice Monument South Unit
Expansion Area B, as described on Exhibit "A" attached hereto, the vertical
limits of the Eumont Gas Pool are hereby amended to be from the top of the
Yates formation to a lower limit described as the base of the Queen
formation or 100 feet below mean sea level, whichever is higher; the geologic
markers having been previously found to occur at 2,747 feet and 3,666 feet,
respectively, in Continental Oil Company’s Meyer B-4 Well No. 23 located 660
feet from the South line and 1980 feet from the East line of Section 4,
Township 21 South, Range 36 East, NMPM, Lea County, New Mexico, as
recorded on the Welex Acoustic Velocity Log taken on October 30, 1962, said
log being measured from a kelly drive bushing elevation of 3,595 feet above
sea level.

(2) Within the area designated as the Eunice Monument South Unit
Expansion Area B, as described on Exhibit "A" attached hereto, the vertical
limits of the Eunice Monument Grayburg-San Andres Pool are hereby
amended to be from an upper limit described as 100 feet below mean sea
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level or at the top of the Grayburg formation, whichever is higher, to a lower
limit at the base of the San Andres formation; the geologic markers having
been previously found to occur at 3,666 feet and 35,283 feet, respectively, in
Continental Oil Company’s Meyer B-4 Well No. 23 located 660 feet from the
South line and 1980 feet from the East line of Section 4, Township 21 South,
Range 36 East, NMPM, Lea County, New Mexico, as recorded on the Welex
Acoustic Velocity Log taken on October 30, 1962, said log being measured
from a kelly drive bushing elevation of 3,595 feet above sea level.

(3) Jursdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEV
Director

S E A L



Chevron

“ Chevron USA. Inc.
‘ P.0. Box 1150, Midland, TX 78702, «
3 -"— U s L weood

January 4, 1991

PROPOSED REPLACEMENT INJECTION WELL
EUNICE MONUMENT OIL POOL

EUNICE MONUMENT SOUTH UNIT B

WELL NUMBER 855

LEA COUNTY, NEW MEXICO

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87503

Attention: Mr. David Catanach

Gentlemen:

As you requested in your phone conversation with Jimmy Dolan of our
office on December 10, 1990 regarding the subject application of
December 4, 1990, attached are copies of proof of notice to offset
operators and the surface landowner, and an Affidavit of
Publication in a local area newspaper.

If you have any questions regarding this matter, or require further
information, please contact Steve McDonald at (915) 687-7321.

Sincerely,
Alan W. Bohling 57,
Proration Engineer

dmb
Attachments

cc: NMOCD - Hobbs



OFFSET OPERATORS TO
EUNICE MONUMENT SOUTH UNIT ‘B’
PROPOSED WELL # 855

SE/4-SE/4 Sec. 3, T20S, R36E Conoco Inc.
10 Desta Drive
Midland, TX 79705

SW/2 Sec. 2, T20S, R36E Amerada-Hess
P. O. Box 840
Seminole, TX 79360

SW/4-SEf4 Sec. 2, T20S, R36E Amerada-Hess
P. O. Box 840
Seminole, TX 79360

E/2-NE/4 Sec. 11, T20S, R36E ARCO
P. O. Box 1610
Midland, TX 79702

NW/4-SE/4 Sec. 11, T20S, R36E Conoco Inc.
10 Desta Drive
Midland, TX 79705

N/2-SW/4 Sec. 11, T20S, R36E ARCO
P. 0. Box 1610
Midland, TX 79702

NE/4-SE/4 Sec. 10, T20S, R36E Conoco, Inc.
10 Desta Drive
Midland, TX 79705

SW/4-NE/4 Sec. 10, T20S, R36E Two States 0il Co.
4925 Greenville Avenue
Dallas, TX 75206

N/2 Sec. 10, T20S, R36E Conoco, Inc.
10 Desta Drive
Midland, TX 79705

SURFACE OWNER
E/2 Sec. 11, T20S, R36E Edward H. Klein Estate

P. 0. Box 1503
Hobbs, NM 88240



AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea.

I,_DON TEER

of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
said paper. and not a supplement
thereof for a period

of

ONE weeks.
Beginning with the issue dated

DECEMBER _17,19_90
and ending with ‘he issue dated

DECEMRBRER _17.19_90
o=
Business Manager.
Sworn and subscribed to before

me this__@____day of

=7
Yorels

Notary Public.

My Commission expires

JULY 24 1991
1Seal)
This newspaper is duly qualified to

publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for said
publication has been made.

—

LEGAL NOTICE

December 17, 1990
CHEVRON USA intends
to drili an injection well,
EMSUB #855, in the Eunice
Monument South Unit Area
8 specifically located at
1450° FNL, 870’ FWL, T20S,
R36E, Unit E, Lea County,
New Mexico for the
purpose of injecting water
for secondary recovery of
oll and gas in the unitized
interval of the Eunice
Monument Grayburg-San

Andres Pool. Water will be
injected Iinto the unitized
interval which has an up-
per limit of 100 feet below
mean sea level or the top of
the Grayburg formation,
whichever is higher, to a
lower limit being the base
of the San Andres forma-
tion, at an expected max-
imum rate of 2000 barrels
per day and an expected
maximum pressure of 730
pounds per square inch.
Persons wishing to contact

Chevron USA should direct
their inquiries to the New
Mexico District Engineer,
P.O.” Box 1150, Midland,
Texas 79702, phone
{(915)687-7758 or
(915)687-7321.

Interested parties must
file objections or requests
for hearing with the Oil
Conservation Division,
P.O. Box 2088, Santa Fe,

New Mexico 87501 within 15
days.




3 and 4. -

SENDER: Compiete 1tems 1 and 2 when additional services are desired. and complete items

Put your address in the “RETURN TO'* Space on the reverse side. Failure to do this will prevent this card

or additional service(s) requested.

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of délivery. For additional Tees the Tollowing services are available. Consult postmaster for fees
and cﬁecEXonFﬁE 'f

1. U Show-te whom delivered, date, and addressee’s Address. 2. {1 Restricted Dslivery

MidLand, Ty 7S0L

(Extra charge) (Extra charge)
3. Article Addressed 10: ra 4. Article Number
ey
REZ LY IRAN
-A’“Cc'o) Type of Service: 0
?, 0. ov 1610 Registered Insured
6 ] Cenified O coo

i Return Receipt
[ express mail [ for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee

8. Addressee’s Address (ONLY if -
requested and fee paid)

“——————

PS Form 338

DOMESTIC RETURN RECEIPT

3 and 4.

‘ SENDER: Complete 'tems 1 and 2 when additional services are desired, and complets items

Put your address in the "RETURN TQO'' Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and

and check box(es) for additional service(s) requested.

(Exira chargej

the date of delivery’. For additional fees the following services are available. Consult postmaster for fees

1. Z Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge)

3. Article Addressed to:

Coroco
{0 Desra Do, .
MDD cany | Tx ,’9705;: ,

4. Article Number T rI17Y

ez ANY

Type of Service:
D Registered D insursg
O centified (J cop

. Return Receipt
O Express Mail O for Merchandise

Always obtaid‘ﬁisﬁature of addressee
or agent and DATE DELIVERED.

. Signature — Addressee

5

X

6. Signawdrgé — Agegnt

T Bt
. Date of Delivery 9\

8. Addressee’s Address (ONLY if
requested and fee paid)

PS Form 3811, Apr. 1989

'u.s.G.P.{>. 198 25.3-515

DOMESTIC RETURN RECEIPT

[. gENDER: Complete tems 1 and 2 when additional services are desired, and complete items

and 4.

Put your address in the ""RETURN TO" Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and

and check box(es) for additional service(s) requested.

(Exira charge)

the date of deliver% For additional fees the foliowing services are available. Consult postmaster for fees
1. < Show to whom delivered, date, and addressee’s address.

2. 1 Restricted Delivery
(Extra charge)

3. Article Addressed to:

ED D . |CLan E4T

4. Article Number I S A

lio, ®e (503

A< Certified O coo

Type ofyRrvice:
O Registfred O Insured

! . Return Receipt
(J Express Mail 3 for Merchangise

FHomes, VN 324

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signatwure — Addressee L .
X o o

e ¥ - = o hrn e
5. Sigﬂﬁure — Agent '

x °

7. Date of Delivery

.S 2

8. Addressee’s Address (ONLY if
requested and fee paid;

PS Form 3811, Apr. 1989 »U5.G.P.O. 1089-238-815

DOMESTIC RETURN RECEIPT



. §EN2£4R: Complete items 1 and 2 when additional services are desired, and complete items
and 4.
Put your address in the "RETURN TO’' Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and check box{es) '?or additional service(s) requested.
1. Z Show to whom dslivered, date, and addressee’s address.  2.” [0 Restricted Delivery

{Exira charge) {Extra charge)

3. Article Addressed to: 4. Article Number .

Awnersyr Hess Coae Rt

Type of Service:

p + O, c} OX 8"{ Fo) [ Registered 3 insured

| O cegified Clcoo
— = " : Return Recei
gt/\d oLt ! /% 5‘360 Ds“’“’” mai [ for March:n ise
Alway: tain signature of addressee
1 or agef®And DATE DELIVERED.

. Sighature — - ; ;
U ool [N A on/ | DT
b ’ \' ~

S R VAU VSN SO p—

6. Signature — Agknt
X
7. Date of Deliver y
in 1770
/

PS Form 3811, Apr. 1989 *U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT

SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3 and 4.
Put your address in the *"RETURN TO'* Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and check boxies] '?'or additional service(s) requested.

1. Z Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery
(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number

-—

A

T\A’O SmTES QL Co’ Type of Service:
HQ2S Greewlive Avs % 0 e
E

ertified
-}AMS, Tx 1S2064

N Return Receipt
xpress Mail m for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agent
X

7. Date of DeliveV,Z ,%7/7&

PS Form 3811, Apr. 1989 *U.5.G.P.0. 1089-238-815 DOMESTIC RETURN RECEIPT
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STATE OF NEW MEXICO

ENERGY s MINERALS DEPARTMENT

RIS
OiL CONSERVATION DIVISION #5177 ot o 0
HOBBS DISTRICT DFF]CE “U
GARREY CARRUTHERS POST OFFICE BOX 1980
GCVERNOR HOBBS. NEW MEXICO 88241-1880

{505} 393-6161

QIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL
NSP
SWD

WFX K
PMX

Gentlemen:

I have examined the application for the:

I . ) - ; 1 - ; . le £ g
7 7

Operator [ease & Well No. Unit “S-T-R

and my recommendations are as follows:

=2al

Yo very trulys/

7

Supervisor, District 1

/ed



