STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
O!L CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE. NEW MEXICC 87504
(505) 827-5800

APPLICATION OF HIXCN DEVELCPMENT CCMPANY
TO EXPAND ITS PRESSURL MAINTENANCE PROJECT
IN THE BISTI LCWEF GALLUP POOL IN SAN JUAM
COUNTY, NEVW LNMEXICO

CRDER No. PMX-148

ADMINISTRATIVE CRDER
OF THE OIL CONCILRVATICN LCIVISION

Urncder the provisicns of Order No. R-2065, Hixon Development
Company has made applicaticn to the Civision on August 24,
1987 for permission tc expand its Carscon Bisti Lower Gallup
Pressure Maintenance Project in the Bisti Lower Gallup Pool
in fan Juan County, New Mexicoc.

MOW, cn this 14 day of September, 1¢&7, the Livisiocon
Directcr finds that:

1. 2pplication has been filecd in due form.

2 Satisfactory informatior has keen provided that all

.

offsel coperatcrs have keen duly notifiec c¢f the application.

2 Nc cbjection has been receivec withiin the waiting

— e

period as prescribed bv Rule 701E,.

4. The prcrcced injection well 1is eligiblie zfor
conversion to water injection uncer the terms or Ruie 7C1i.

5. The prcyused expansion of the above referenced
Fressure Maintenance prectect will nct cause waste ncr inmpair
correlative rights.

6. The aprilication should be approved.

IT IS THEREFCRE GCRDERED THAT:

The applicant, kLixon Levelopment Company, be and +h
same 1s hereby authcrized tc iniect water into the perfocrated
interval from 4€€€ feet to 4978 feet in the Lower Gallup
fcrmaticon throuagh plastic-lired tukinyg set in a packer at
applroximately 4665 feet in the rfollowing descriked well for
purposes of pressure malintenance to wit:



Carson Unit Well Nc. 21-19

€60 FNL and 19820 FVL, Unit C
Section 19, Township 2% Ncrth,
Rance 11 West, San Juan County,
New Mexico.

IT IS FURTEER ORDERED THAT:

The operator shall take all steps necessary toO ensure
that the i1njected water enters only the prcposed inZection
interval and is not permitted to escape to other formations
or onto the surface,.

The casing-tubing annulus shall be loaded with an inert
fluid and equipped with a pressure gauge at the surface or
left open to the atmosphere to facilitate detection of
leakage in the casing, tubing, or packer.

That prior to ccmmencing injection operations intc the
well, the casing shall be pressure tested from the surface to
the packer setting depth to assure the integrity of the
casing.

The injecticn well or system shall be equipped with a
pressure limiting device which will 1limit the wellhead
pressure on the inijection well to no more than $72 psi.

The Director of the Division may authorize an increase
in injecticn pressure upcon a proper showing bv the cperator
or saild well that such higher pressure will not result in
nicraticn cf the injection fluid from the Geliup fcrmation.
That such proper showing shall consist cf & valid step-rate
test in accordance with and acceprtakble tc this office.

The c¢perator shall notify the superviscr c¢f the
Division's Aztec District OfZice of the date and time of the
installation of injection equipment anéd of the mechanical
integrity test so that the same my be inspected and
witnessed.

The operator shall immediatelv notifv the Supervisor of
the Division's Aztec District Office oif the failure of the
tubing, casing, cr packer 1in said well cr the leakage oz
water from cor arcund caid well and shall take such stepc as
may be timely or nececsary tc ccrrect such failure cr
leakaye.

The subject well shall be gcverned bv all provisions of
Civisicn Crder Nc. k-2(0€Z ana Rules 76z, 7Cz, 764, 705 ard
706 not inconsistentc herewith.



DCNE at Santa Fe, New
hereinabove designated.

S E AL

Me:xzico, on the day and vear

STATE CF NEW MEXICO
OIL CONSERVATICN

WILLIAM J. LELMAY
Director

VISION




