
ORDER E'vD-25 7 

THE APPLICATION OF J. L. McGILL FOR 
A SALT WATER DISPOSAL WELL. 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

Under the p r o v i s i o n s of Rule 701(B) , J. L. McG i l l made 
a p p l i c a t i o n t o the New Mexico O i l Conservation D i v i s i o n on 
March 14, 1983, f o r permission t o complete f o r s a l t water 
d i s p o s a l i t s Gandy SWD Well No. 1, fo r m e r l y the Federal Heep 
No. 1, lo c a t e d i n U n i t H of Section 12, Township 9 South, Range 
3"7 East, NMPM, Lea County, New Mexico. 

The D i v i s i o n D i r e c t o r f i n d s : 

(1) That a p p l i c a t i o n has been duly f i l e d under the 
pr o v i s i o n s of Rule 701(B) of the D i v i s i o n Rules and 
Regulations; 

(2) That s a t i s f a c t o r y i n f o r m a t i o n has been provided t h a t 
a l l o f f s e t operators and surface owners have been duly 
n o t i f i e d ; and 

(3) That the a p p l i c a n t has presented s a t i s f a c t o r y 
evidence t h a t a l l requirements p r e s c r i b e d i n Rule 701 w i l l be 
met. 

(4) That no o b j e c t i o n s have been received w i t h i n the 
w a i t i n g p e r i o d p r e s c r i b e d by said r u l e . 

IT IS THEREFORE ORDERED: 

That the a p p l i c a n t h e r e i n , J. L. McG i l l i s hereby 
au t h o r i z e d t o complete i t s Gandy SWD Well No. 1, for m e r l y the 
Federal Keep No, I , l o c a t e d i n U n i t H of Section 12, Township 9 
South, Range 37 East, NMPM, Lea County, New Mexico, i n such a 
manner as t o permit the i n - j e c t i o n of s a l t water f o r d i s p o s a l 
purposes i n t o the San Andres fo r m a t i o n a t approximately 4210 
fe e t t o approximately 4810 f e e t through 2 7/8 inch OD AMF TK-75 
SDOXV l i n e d t u b i n g set i n a oacker l o c a t e d a t approximatelv 
4110"feet. 

IT IS FURTHER ORDERED: 

That the operator s h a l l take a l l steps necessary t o ensure 
t h a t the i n j e c t e d water enters only the proposed i n j e c t i o n 



i n t e r v a l and i s not p e r m i t t e d t o escape t o other formations or 
onto the surfaca. 

That the cas i n g - t u b i n g annulus s h a l l be loaded w i t h an 
i n e r t f l u i d and equipped w i t h a pressure gauge a t the surface 
or l e f t open t o the atmosphere t o f a c i l i t a t e d e t e c t i o n of 
leakage i n the casing, t u b i n g , or packer. 

That the i n j e c t i o n w e l l or system s h a l l be equipped w i t h a 
pressure l i m i t i n g device which w i l l l i m i t the wellhead pressure 
on the i n j e c t i o n w e l l t o no more than 842 p s i . 

That the D i r e c t o r of the D i v i s i o n may au t h o r i z e an 
increase i n i n j e c t i o n pressure upon a proper showing by the 
operator of said w e l l t h a t such higher pressure w i l l not r e s u l t 
i n m i g r a t i o n of the i n j e c t e d f l u i d from the San Andres 
fo r m a t i o n . Proper showing s h a l l c o n s i s t of a v a l i d step r a t e 
t e s t run i n accordance w i t h and acceptable t o t h i s o f f i c e . 

That the operator s h a l l n o t i f y the supervisor of the Hobbs 
d i s t r i c t o f f i c e of the D i v i s i o n of the date and time of the 
i n s t a l l a t i o n of d i s p o s a l equipment so t h a t the same may be 
inspected. 

That the operator s h a l l immediately n o t i f y the supervisor 
of the D i v i s i o n ' s Hobbs d i s t r i c t o f f i c e of the f a i l u r e of the 
t u b i n g , casing, or packer, i n said w e l l or the leakage of water 
from or around said w e l l and s h a l l take such steps as may be 
t i m e l y and necessary t o c o r r e c t such f a i l u r e or leakage. 

PROVIDED FURTHER, That j u r i s d i c t i o n of t h i s cause i s 
hereby r e t a i n e d by the D i v i s i o n f o r such f u r t h e r order or 
orders as may seem necessary or convenient f o r the pr e v e n t i o n 
of waste and/or p r o t e c t i o n of c o r r e l a t i v e r i g h t s ; upon f a i l u r e 
of a p p l i c a n t t o comply w i t h any requirement of t h i s order a f t e r 
n o t i c e and hea r i n g , the D i v i s i o n may terminate the a u t h o r i t y 
hereby granted i n the i n t e r e s t of conservation. That a p p l i c a n t 
s h a l l submit monthly r e p o r t s of the d i s p o s a l operations i n 
accordance w i t h Rule 706 and 1120 of the D i v i s i o n Rules and 
Regulations. 

Approved a t Santa Fe, New Mexico, on t h i s 27th day of 
A p r i l , 1983. 

STATE OF NEW MEXICO 
:L CONSERVATION DIVISION 


