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ENERGY AND MINERALS DEPARTMENT 
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GOVERNOR 

ORDER SWD-317 

POST Gfl ICE FillX POF1R 
SI/HE I AMD OFFICE BUILDING 

SANTA I E. NEW MEXICO B7501 
1505) 827-5800 

THE APPLICATION OF EP OPERATING COMPANY 

ADMINISTRATIVE ORDER 
2ZJ™JML_CONSERy^^ 

Under the p r o v i s i o n s of Rule 701(B), EP Operating Company 
made a p p l i c a t i o n to the New Mexico O i l Conservation D i v i s i o n on 
A p r i l 22, 1987, f o r permission to complete f o r s a l t water disposal 
i t s J. G. O'Brien Well No. 3 located i n Unit F of Section 31, 
Township 7 South, Range 29 East, NMPM, Chaves County, New Mexico. 

The D i v i s i o n D i r e c t o r f i n d s : 

(1) That a p p l i c a t i o n has been duly f i l e d under the 
pr o v i s i o n s of Rule 701(B) of the D i v i s i o n Rules and Regulations; 

(2) That s a t i s f a c t o r y i n f o r m a t i o n has been provided that a l l 
o f f s e t operators and surface owners have been duly n o t i f i e d ; and 

(3) That the ap p l i c a n t has presented s a t i s f a c t o r y evidence 
that a l l requirements p r e s c r i b e d i n Rule 701 w i l l be met. 

(4) That no o b j e c t i o n s have been received w i t h i n the w a i t i n g 
p e r i o d p r e s c r i b e d by said r u l e . 

That the ap p l i c a n t h e r e i n , EP Operating Company hereby 
aut h o r i z e d to complete i t s J. G. O'Brien Well No. 3, located i n 
Unit F of Section 31, Township 7 South, Range 29 East, NMPM, 
Chaves County, New Mexico, i n such a manner as to permi I the 
i n j e c t i o n of s a l t water f o r disposal purposes i n t o the Fusselman 
formation at approximately 6 7 fi 2 feet to approximately 6784 feet 
through 2 3/8 inch p l a s t i c l i n e d t u b i n g set i n a packer located at 
approximately 6725 f e e t . 



IT IS FURTHER ORDERED: 

Tliat the operator s h a l l take a l l steps necessary to ensure 
that the i n j e c t e d water enters only the proposed i n j e c t i o n 
i n t e r v a l and i s not pe r m i t t e d (o escape to o i l i e r formations or 
onto the surface. 

That the c a s i n g - t u b i n g annulus s h a l l be loaded w i t h an i n e r t 
f l u i d and equipped w i t h a pressure gauge at the surface or l e f t 
open to the atmosphere to f a c i l i t a t e d e t e c t i o n of leakage i n the 
casing, t u b i n g , or packer. 

That p r i o r to commencing i n j e c t i o n operations i n t o the w e l l , 
the casing s h a l l be pressure tested from the surface to the packer 
s e t t i n g depth to assure the i n t e g r i t y of the casing. 

That the i n j e c t i o n w e l l or system s h a l l be equipped w i t l i a 
pressure l i m i t i n g device which w i l l l i m i t the we 11 herd pressure on 
the i n j e c t i o n w e l l to no more than 1352 p s i . 

That the D i r e c t o r of the D i v i s i o n may authorize an increase 
i n i n j e c t i o n pressure upon a proper showing by the operator of 
said v/ell that such higher pressure w i l l not r e s u l t i n m i g r a t i o n 
of the i n j e c t e d f l u i d from the Fusselman formation. That such 
proper showing s h a l l consist of a v a l i d s t e p - r a t e t e s t run i n 
accordance w i t h and acceptable to t h i s o f f i c e . 

That the operator s h a l l n o t i f y the supervisor of the A r t e s i a 
d i s t r i c t o f f i c e of the D i v i s i o n of the date and time of the 
i n s t a l l a t i o n of disposal equipment and of the mechanical i n t e g r i t y 
t e s t so that the same may be inspected and witnessed. 

That the operator s h a l l immediately n o t i f y the supervisor of 
the D i v i s i o n ' s A r t e s i a d i s t r i c t o f f i c e of the f a i l u r e of the 
tu b i n g , casing, or packer, i n said w e l l or the leakage of water 
from or around said w e l l and s h a l l take such steps as may be 
ti m e l y and necessary to co r r e c t such f a i l u r e or leakage. 

PROVmED_FURTHER, That j u r i s d i c t i o n of t h i s cause i s hereby 
r e t a i n e d by the D i v i s i o n f o r such f u r t h e r order or orders as may 
seem necessary or convenient f o r the p r e v e n t i o n of waste and/or 
p r o t e c t i o n of c o r r e l a t i v e r i g h t s ; upon f a i l u r e of a p p l i c a n t to 
comply w i t h any requirement of t h i s order a f t e r n o t i c e and 
hearing, the D i v i s i o n may terminate the a u t h o r i t y hereby granted 
i n the i n t e r e s t of conservation. That applicant s h a l l submit 
monthly r e p o r t s of the disposal operations i n accordance w i t h Rule 
706 and 1120 of the D i v i s i o n Rules and Regulations. 

That the Di v i s i on Pi re*: ! or may rescind or suspend t h i s 
i n j e c t i o n a u t h o r i t y i f i t becomes apparent that the i n j e c t e d water 
i s not being confined to the i n j e c t i o n zone or i t i s endangering 
any fresh water a q u i f e r s . 



Approved at Santa Fe, New Mexico, on t h i s 14th day of May, 
1987 . 

STATE OF NEW MEXICO 
O i i , CONSERVATION D I V I S I O N 

W P L I A M J . LEMAY, Vj 
J) i r e c t o r 

S E A L 
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