
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 37504 
15051 B27-5800 

GOVERNGfl 

ORDER SWD-333 

THE A P P L I C A T I O N OF AMOCO PRODUCTION COMPANY 

AMENDED A D M I N I S T R A T I V E ORDER 
OF THE O I L CONSERVATION D I V I S I O N 

Unde r the p r o v i s i o n s o f Rule 7 0 1 ( B ) , Amoco P r o d u c t i o n Company 
made app l i ca t i on to the New Mexico Oi l Conse rva t i on D iv i s ion on 
Oc tober 29 , 1987, f o r permiss ion to complete f o r sa l t wa te r d isposa l i t s 
Gal legos Federa l Well No. 1 located in U n i t E o f Sect ion 25, T o w n s h i p 
27 N o r t h , Range 13 West , NMPM, San Juan C o u n t y , New Mex ico . 

T h e D iv i s i on D i r e c t o r f i n d s : 

(1) T h a t app l i ca t i on has been d u l y f i l ed u n d e r the p r o v i s i o n s o f 
Rule 701(B) o f the D iv i s ion Rules and R e g u l a t i o n s ; 

(2) T h a t s a t i s f a c t o r y i n fo rma t i on has been p r o v i d e d t h a t al l 
o f f s e t ope ra to r s and s u r f a c e owners have been d u l y n o t i f i e d ; and 

(3) T h a t t h e a p p l i c a n t has p r e s e n t e d s a t i s f a c t o r y ev idence t h a t 
al l r equ i r emen ts p r e s c r i b e d in Rule 701 w i l l be met . 

(4) T h a t no ob jec t ions have been rece ived w i t h i n the w a i t i n g 
pe r i od p r e s c r i b e d b y sa id r u l e . 

IT IS THEREFORE ORDERED: 

T h a t t he a p p l i c a n t h e r e i n , Amoco P roduc t i on Company is h e r e b y 
a u t h o r i z e d .to complete i ts Gallegos Federa l Well No. 1 , located in U n i t 
E o f Sect ion 25 , T o w n s h i p 27 N o r t h , Range 13 West , NMPM, San Juan 
C o u n t y , New Mex i co , in such a manner as to pe rm i t t he i n jec t i on o f 
sa l t wa te r fo r d isposa l pu rposes in to the Mesaverde fo rmat ion a t 
a p p r o x i m a t e l y 2828 feet to a p p r o x i m a t e l y 3908 feet t h r o u g h 2 7/8 i nch 
p las t i c l ined t u b i n g set in a packe r located a t app rox ima te l y 2730 f e e t . 

I T IS FURTHER ORDERED: 

T h a t the ope ra to r sha l l take al l s teps necessary to e n s u r e t h a t 
the in jec ted wa te r en te rs on l y the p roposed in jec t ion i n t e r v a l and is 
not p e r m i t t e d to escape to o t h e r fo rmat ions o r on to t h e s u r f a c e . 



T h a t t he c a s i n g - t u b i n g a n n u l u s sha l l be loaded w i t h an i n e r t f l u i d 
and e q u i p p e d w i t h a p r e s s u r e gauge a t t he s u r f a c e or l e f t open to the 
a tmosphere to f ac i l i t a te de tec t i on o f leakage in t h e c a s i n g , t u b i n g , o r 
p a c k e r . 

T h a t p r i o r to commencing in jec t ion opera t i ons in to t he w e l l , t he 
cas ing shal l be p r e s s u r e t es ted f rom the su r f ace to the packe r s e t t i n g 
d e p t h to assu re the i n t e g r i t y o f the c a s i n g . 

T h a t t he in jec t ion wel l o r sys tem shal l be e q u i p p e d w i t h a 
p r e s s u r e l im i t i ng dev ice w h i c h w i l l l im i t t he wel lhead p r e s s u r e on the 
in jec t ion wel l to no more t h a n 566 p s i . 

T h a t the D i r e c t o r o f t he D i v i s i on may a u t h o r i z e an increase in 
in jec t ion p r e s s u r e upon a p r o p e r show ing b y t he o p e r a t o r o f said wel l 
t h a t such h i g h e r p r e s s u r e w i l l no t r e s u l t in m i g r a t i o n o f t h e in jec ted 
f l u i d f rom the Mesaverde f o r m a t i o n . 

T h a t the ope ra to r shal l n o t i f y the s u p e r v i s o r o f the d i s t r i c t 
o f f i ce o f the D iv i s i on o f the date and t ime o f t he i ns ta l l a t i on o f 
d isposa l equ ipmen t and mechanical i n t e g r i t y tes t so t h a t t h e same may 
be i n s p e c t e d . 

T h a t the ope ra to r sha l l immediate ly n o t i f y the s u p e r v i s o r o f the 
D iv i s i on ' s Az tec d i s t r i c t o f f i ce o f t he f a i l u r e o f the t u b i n g , c a s i n g , o r 
p a c k e r , in said wel l o r the leakage o f wate r f rom or a r o u n d sa id well 
and shal l take such s teps as may be t ime ly and necessary to c o r r e c t 
such f a i l u r e o r leakage. 

PROVIDED F U R T H E R , T h a t j u r i s d i c t i o n o f t h i s cause is h e r e b y 
re ta ined b y the D iv i s i on f o r such f u r t h e r o r d e r o r o r d e r s as may seem 
necessary o r conven ien t f o r the p r e v e n t i o n o f waste a n d / o r p r o t e c t i o n 
o f c o r r e l a t i v e r i g h t s ; upon f a i l u r e o f a p p l i c a n t to comply w i t h any 
r e q u i r e m e n t o f t h i s o r d e r a f t e r not ice and h e a r i n g , t he D iv i s ion may 
te rm ina te t h e a u t h o r i t y h e r e b y g r a n t e d in t he i n t e r e s t o f c o n s e r v a t i o n . 
T h a t app l i can t shal l submi t mon th l y r e p o r t s o f t h e d isposa l ope ra t i ons 
in accordance w i t h Rule 704 and 1120 o f t he D iv i s i on Rules and 
Regu la t i ons . 

A p p r o v e d a t Santa Fe , New Mex ico , on t h i s 24th day o f J a n u a r y , 
1988. 

S T A T E OF MEW MEXICO 
O I L CONSERVATION D I V I S I O N 

WILL IAM J . LEMAY 
D i r e c t o r 

S E A L 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
DIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 2QBB 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 827-5B00 

GOVERNOR 

ORDER SWD-33 3 

THE APPLICATION OF AMOCO PRODUCTION COMPANY 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

Under the provisions of Rule 701(B), Amoco Production 
Company made application to the New Mexico O i l Conservation 
D i v i s i o n on October 29, 1987, for permission to complete 
for s a l t water disposal i t s Gallegos Federal Well No. 1 
located i n Unit E of Section 25, Township 27 North, Range 
13 West, NMPM, San Juan County, New Mexico. 

The D i v i s i o n Director finds: 

(1) That appl i c a t i o n has been duly f i l e d under the 
provisions of Rule 701(B) of the D i v i s i o n Rules and 
Regulations; 

(2) That s a t i s f a c t o r y information has been provided 
that a l l of f s e t operators and surface owners have been duly 
n o t i f i e d ; and 

(3) That the applicant has presented s a t i s f a c t o r y 
evidence that a l l requirements prescribed i n Rule 701 w i l l 
be met. 

(4) That no objections have been received w i t h i n the 
waiting period prescribed by said r u l e . 

IT IS THEREFORE ORDERED: 

That the applicant herein, Amoco Production Cmpany is 
hereby authorized to complete i t s Gallegos Federal Well No. 
1, located i n Unit E of Section 25, Township 27 North, 
Range 13 West, NMPM, San Juan County, New Mexico, i n such a 
manner as to permit the i n j e c t i o n of sa l t water for 
disposal purposes into the Mesaverde formation at 
approximately 2828 feet to approximately 3908 fee.t through 
2 7/8 inch p l a s t i c l i n e d tubing set i n a packer located at 
approximately 2730 feet. 



IT IS FURTHER ORDERED: 

That the operator shall take a l l steps necessary to 
ensure that the injecte d water enters only the proposed 
i n j e c t i o n i n t e r v a l and is not permitted to escape to other 
formations or onto the surface. 

That the casing-tubing annulus shall be loaded w i t h an 
in e r t f l u i d and equipped w i t h a pressure gauge at the 
surface or l e f t open to the atmosphere to f a c i l i t a t e 
detection of leakage i n the casing, tubing, or packer. 

That the i n j e c t i o n well or system shall be equipped 
wi t h a pressure l i m i t i n g device which w i l l l i m i t the 
wellhead pressure on the i n j e c t i o n well to no more than 566 
ps i . 

That the Director of the Di v i s i o n may authorize an 
increase i n i n j e c t i o n pressure upon a proper showing by the 
operator of said well that such higher pressure w i l l not 
result i n migration of the injected f l u i d from the 
Mesaverde formation. That such proper showing shall 
consist of a v a l i d step-rate test run i n accordance with 
and acceptable to t h i s o f f i c e . 

That p r i o r to commencing i n j e c t i o n operations int o the 
w e l l , the applicant shall re-enter the Hanson "B" Well No. 
1 located i n Unit M of Section 25, Township 27 North, Range 
13 West, NMPM, and re-plug said well i n a manner that w i l l 
confine the injected f l u i d to the Mesaverde formation or to 
the s a t i s f a c t i o n of the supervisor of the Division's Aztec 
D i s t r i c t O f f i c e . 

That the operator shall n o t i f y the supervisor of the 
Aztec d i s t r i c t o f f i c e of the D i v i s i o n of the date and time 
of the i n s t a l l a t i o n of disposal equipment, mechanical 
i n t e g r i t y t e s t , and the workover operations on the Hanson 
"B" Well No. 1 so that the same may be inspected. 

That the operator shall immediately n o t i f y the 
supervisor of the Division's Aztec d i s t r i c t o f f i c e of the 
f a i l u r e of the tubing, casing, or packer, i n said well or 
the leakage of water from or around said well and shall 
take such steps as may be timely and necessary to correct 
such f a i l u r e or leakage. 

PROVIDED FURTHER; That j u r i s d i c t i o n of t h i s cause i s 
hereby retained by the D i v i s i o n for such further order or 
orders as may seem necessary or convenient for the 
prevention of waste and/or pr o t e c t i o n of c o r r e l a t i v e 
r i g h t s ; upon f a i l u r e of applicant to comply w i t h any 
requirement of t h i s order a f t e r notice and hearing, the 
Div i s i o n may terminate the auth o r i t y hereby granted i n the 
interest of conservation. That applicant shall submit 
monthly reports of the disposal operations i n accordance 



with Rule 704 and 1120 of the Di v i s i o n Rules and 
Regulations. 

Approved at Santa Fe, New Mexico, on t h i s 2nd day of 
December, 1987. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 

WILLIAM J . LEMAyY 
D i r e c t o r 


