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Texaco E & P Inc.
3300 N. Butler
Farmington, New Mexico 87401

Attention: Ted A. Tipton
Dear Mr. Tipton:

We are in receipt of a step rate test conducted on the Texaco
E & P Inc. H.J. Loe "B" Federal Well No. 2, a disposal well located
in Section 23, Township 29 North, Range 12 West, NMPM, San Juan
County, New Mexico. This well, originally permitted for disposal
on April 9, 1992 by Division Order No. SWD-472, is currently
limited to a maximum surface injection pressure of 650 psi. We
have reviewed the step rate test data and have determined that the
surface injection pressure on this well should be reduced to a
maximum of 500 psi.

If you should have any dquestions, please contact Mr. David
Catanach at (505) 827-5800.

Sincexely,

Xc: OCD-Aztec
File-SWD-472



