7 T 717
Lo

R

DEVON 20 North Broadway ' 405/235-3611
NE Suite 1500 Fax 405/236-4258
ENERGY Oklahoma City, Oklahoma 73102

CORPORATION Ko ZAse /2 92

October 13, 1992

RE: Application for Authorization to Inject
Todd "26" Federal #2

State of New Mexico

Oil Conservation Division
P.O. Box 2088

Santa Fe, NM 87504

Attn ; Mr. David Catanach

Dear Mr. Catanach:

Enclosed, please find the original + 1 copy of our Application for Authorization to Inject (Form
C-108) for the above referenced well. I also sent a copy to the Artesia District office. Please
direct any inquiries concerning this matter to me at (405) 235-3611 between 8 am and 5 pm
weekdays.

Sincerely yours,
DEVON ENERGY CORPORATION
Ms. Debby O’Donnell

Engineering Technician

/do
Enclosures



ENERCY AND MINERALS DEPARTMENT POST DFHCE BOX 2OM8 Revised 7-1-81
BYATE LAND OFFICE BURDWG
SANTA FE. NEW MEXICO 87503

APPLICATION FOR AUTHORIZATION TO INJECT

I. Purpose: DSecondary Recovery DPressure Haintenance .Dn osal DStorage
Application qual@fies for administrative approval? E]yes Ej

11. Operator: Devon Energv Corporation (Nevada)

 Address: 20 North Broadway Suite 1500 Oklahoma City, OK 73102

Contact party: Charles W. Horsman District Engr. pPhone: (405) 235-3611

111. Well data: Complete the data required on the reverse side of this form for each well
roposed for injection, Additional sheets may be attached if necessary.
glease refer to Attachment III

1v. Is this an expansion of an existing project? E} yes no
1f ves, give the Division order number authorizing the project ) .
v. Attach a map that identifies all wells and leases within two miles of any proposed

injection well with a one-half mile radius circle drawn around each proposed injection
well. 1lhis circle identifies the well's area of review.
*Please refer to Attachment V

*« VvI. Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and
a schematic of any plugged well illustrating all plugg1ng detail.
*please refer to Attachment VI

vIiI. Attach data on the proposed operation, including:

l. Proposed average and maximum daily rate and volume of fluids to be injected;
2. Whether the system is open or closed;
° 3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into a zone not productive of 0il or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.). !

*Please refer to Attachment VII

*VIII. Attach appropriate geological data on the injection zone including appropriate lithologic
detail, geological name, thickness, and depth. Give the geologic name, and depth to
tottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed
injection zone as well as any such source known to be immediately underlying the
injection interval.

*Please refer to Attachment VIII
IX. Describe the proposed stimulation program, if any.
Acidize the perforations using ball sealers.

* X. Attach appropr;ate logging and test data on the well. (If well logs have been filed
"ﬁgAlih e ﬁy iﬂ;? ﬁ2$Z g%%%'gh ﬁft€§§“2§é%%?i£ bond log which is enclosed.

*  XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if
available and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

*Please refer to Attachment XI

XII. Applicants for disposal wells must make an affirmative statement that they have

examined available geologic and engincering data and find no evidence of open faults

or any other hydrologic connection between the disposal zone and any underground

source of drinking water.
XIII. Agggxcan srgﬁg rcompétggckﬁgtuiro&Q of Notice" section on the reverse side of this form.

Enclosed in the application

XIV. Certification -

I hereby certify that the information submitted with this application is true and correct
to the best of my knowledge and belief.

Name: Title Qperations Manager

Signature: Date:. _September 30, 1992

* If the information regfired under Sections VI, VIII, X, and XI above has becn previously
submitted, it necd not be duplicated and resubmitted. Please show the date and circumstance
of the earlier submittal. .

DISIRIBUTIUN: Original and one copy to Santa Fe with once copy to the approprxatc Division
district office. - .
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FOR+ C-108 Side 2

‘LL DATA * Please refer to Attachment III

following well data must be submitted for ench injection well covered by this application
data must be both in tabular and schematic form and shall include:

Lease name; Well No.; location by Section, Township, and Ranne; and footaqe
location within the section.

€ach casing string used with its size, setting depth, sacks of cemen: used, hole
size, top of cement, and how such top was determined.

A description of the tubing to be used including its size, lining ma:erial, and
setting depth. .

The name, model, and settinqg depth of the packer used or a descriptinn of any other
seal system or assembly used.

Division District offices have supplies of Well Data Sheets which may be tsed or which

may

be used as models for this purpose. Applicants for several identical wells may

subrit o “typical data sheet"” rather thon submitting the data for each we.l.

B. The

following must be submitted for each injection well covered by this arplication. All

items must be addressed for the initial well. Responses for additional wclls need be shown
only when different. Information shown on schematics need not be repeatec.

(1) The name of the injection formation and, if apnlicable, the field or pool name.

(2) The injection interval and whether it is perforated or open-hole.

(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(&) Give the depths of any other perforated intervals and detail on the sacks of cement or
bridge plugs used to seal off such perforations.

(5) Give the depth to and name of the next higher and next lower o0il or qas zone in the
area of the well, if anv.

X1V. PR{OF OF NDTICE % Please refer to Attachment XIV
All ipplicants must furnish proof that a copy of the application haé been furnished, by

certified or reqgistered mail, to the owner of the surface of the land on which the well
is tc¢ be located and to each leasehold operator within one-half mile of th: well locaticn.

Where an applicaticn is subject to admirnistrative acrproval, a proof of pub.ication must

be

stbritted. Such proof shall consist of a copy of the legal advertisemet which was

published in the county in which the well is locatec. The contents of suc) advertisement
must includes

(1) The name, address, phone number, and contact party for the applicant;
(2) the intended purpose of the injection well; with the exact location o’ single
. iells or the section, township, and range location of mu;tiple wells;
(3) he formation name and depth with expected maximum injection rates and pressures; and
{(6) 1 notation that interested parties must file objectioné or requests fur hearing with
:he 0il Conservation Division, P, 0. Box 2088, Santa Fe, New Mexico B.501 within 15
fays. .
10 ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTILE HAS BEEN
WUBMITTED.
NOTICE: urface owners or offset operators must file any objections or requests for hearing

+f administrative applications within 15 days from the date this application was
railed to them.



ATTACHMENT I

WELL DATA

A. (1) Todd "26" Federal #2

@

€)
@

B. (1)

@

©))
“4)
®)

Section 26-T23S-R31E
1980’ FiI. & 1650’ FEL

Please refer to wellbore schematic labelled Attachment III-A(2). Cement was circulated
back to surface on the surface string and the two-stage production string.

We will be using 2 7/8" coated tubing (Tuboscope TK70 coating) set at +4400’.

We will use a Baker Model A-1 tension packer set at +4400°. The annulus will contain
packer fluid.

The injection formation will be the Bell Canyon in the Sand Dunes Field.

The injection interval will be perforated. Proposed perforated intervals are as follows:
5134’ - 5074’ (60’) - 30 holes
5056’ - 4970’ (86’) - 43 holes
4936’ - 4906’ (30’) - 15 holes Total Perfs = 121
4786’ - 4752’ (34’) - 17 holes
4686’ - 4654’ (32’) - 16 holes

The well was originally drilled as an oil well.
Please refer to the wellbore schematic labelled Attachment II-A(2).

There are no higher oil or gas zones in the area of the well. The next lower zone is a
depleted Cherry Canyon sand at 6,004°.



DEVON

COMPLETION DATA SHEET

ATTACHMENT III A(2)
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ATTACHMENT VI

WELL NAME LOCATION DATE DRILLED DATE COMPLETED TYPE OF WELL DEPTH [ PBTD WELL CONSTRUCTION COMPLETION [ INITIAL P
Todd "23" Federal #1 Section 23-T23S-R31E 1130i73 3/19/73 Delaware 0il Well 6150'/6115° 8 5/8" surface casing @ 575° (300 sx Class C cement} Perforated 8017" - 8032' (2 spf) and acidized with 1
660' FSL & 1650 FEL 5 1/2” production casing @ 6100' w/ DV tool @ 3965 Initial Productiion Rate = 40 bopd, 5 bwpd, 11 mcfd
Eddy County, NM {2000 sx Lite cement, 860 sx Class C cement)
Todd "268" Federal #1 Section 26-T23S-R31E 7/29/69 12112168 Atoka Gas Well 16,486' | 14,950 20" conductor casing @ 619" (1160 sx cement) Perforated 13,678' - 13,907" and acidized with 15,01
1980° FNL & 1980 FEL 13 5/8" surface casing @ 4414' (3000 sx cement) Initial Production Rate ~ 75 mmcfd
Eddy County, NM 10 3/4" intermediate casing @ 12,721° (1400 sx cement)
7 5/8" production casing @ 15,800° (1070 sx cement}
Todd "28" Federal #3 Section 26-T23S-R31E 8/17/70 712170 Delaware Water 6048" 9 5/8" surface casing @ 603" (230 sx Class C cement) Well was initially D & A, but was converted to salt w
1980° FNL & 1980° FWL 6/4/71 Injection Well Spotted cement plugs (40 sx ea.) at 4500, 3000", 1500", 850
Eddy County, NM {converted to SWD) Spotted cement plug (20 sx) at the surface Set 4 1/2" casing @ 4379' with a DV tool @ 1979°
{1450 sx Lite and 50 sx Class C cement)
Set 2 3/8" plastic coated tubing (Tuboscope TK-75} |
Model A packer.
Todd "26" Federal #4 Section 26-T23S-R31E 414)72 5/18/72 Delaware Oil Well 6150° 8 5/8" surface casing @618" (300 sx Class C cement) Perforated 5,996° - 6,002" and 6,008" - 6016’ and ac
660" FNL & 1980° FEL 8120 5 1/2" production casing @ 6150° w/ DV tool @ 4280° Initial Production Rate ~ 82 bopd, 8 bwpd, 8 mcfd
Eddy County, NM {2000 sx Lite cement, 800sx Class C cement)
Todd 26" Federal #5 Saction 26-T23S-R31E 11128173 311174 Delaware Oil Well 8100 8 5/8" surface casing @ 598° (300 sx Class C cement} Perforated 8,003 - 8,021 (1 spf) and acidized with °
2310° FSL & 1980° FEL 6085 5 1/2" production casing @ 6100° w/ DV too! @ 4303" Initial Production Rate = 47 bopd, 3 bwpd, 80 mcfd
Eddy County, NM {1750 sx Lite cement, 840 sx Class C - DV tool did not open
Had to perforate @ 4040’ and squeeze cement to surface)
Todd "26" Federal #8 Section 26-T23S-R3I1E 9/13/74 1116174 Delaware Oil Well 8110 8 5/8" surface casing @ 620° {300 sx Class C cement) Perforated 8,062" - 6,086" (2 spf) and acidized with
660° FNL & 980° FEL (active) 6083 5 1/2" production casing @ 6110" w/ DV tool @ 4343" Initial Production Rate ~ 18 bopd, no water, 12 mcf
Eddy County, NM {2000 sx Lite cement, 660 sx Class C cement)
Todd "26" Federal #7 Section 26-T238-R31ER 27175 4/28/75 Delaware Oil Well 8103’ 8 5/8" surface casing @ 589" (300 sx Class C cement) Perforated 6,007" - 6,019' (2 spf) and acidized with °
990" FSL & 1980° FEL (active) 6065° 5 1/2" production casing @ 6100° w/ DV tool @ 3965 Fraced with 12,500 gals gelled kerosene and 13,125

Eddy County, NM

(2000 sx Lite cement, 660 sx Class C cement)

Initial Production Rate = 23 bapd, 38 bwpd, 27 mcfi
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SAND DUNES FIELD

EDDY COUNTY, NEW MEXICO

TODD-26 FED-2
SALTWATER DISPOSAL CONVERSION
WELLS WITHIN 1/2 MILE RADIUS

ATTACHMENT V

Scale in Feet
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ATTACHMENT VII

PROPOSED OPERATION

1.

2.

We plan to inject 3,000 - 4,000 bbls of produced water per day.
The system will be a closed system.

The proposed injection pressure will be 1,000 psi (MAXIMUM).
The injection fluid will be reinjected produced water.

The DST run from 6369’ - 6439’ in the Todd "26" Federal #1 gave 70,000 ppm
chlorides. Water from all of our wells are disposed into a common battery and then into
the disposal well. The lack of current problems in the existing disposal well indicates
compatibility. From this we infer the similarity of the Bell Canyon and Cherry Canyon
waters. Tretolite analyzed the water disposed into the Todd "23" Federal #3 disposal
well. For a copy of the Tretolite Chemical Analysis please refer to Attachment VII-S.



369 Marshall Avenus / Saint Lswis, Missouri 63119
(314) WO 1.3500/TWX 910-780-1660/ Telex 44-2437

TRETOLITE pi..sion

ATTACHMENT VII-5

ANAI.YSIS REPORT

WATER
company____ TEXAS AMERICAN OIL CORP. ADDRESS_LOCO HIILS, NM pare._ 1/12/84
SOURCE T - DATE SAMPLED _1/12/84 oo
Analysis ‘g,é -3 Mg/L *Meq/L
1. pH 6.3
2. H3S (Qualitative) neg.,
3. Specific Gravity 1.080
4. Dissolved Solids 109,922
5. Suspended Solids
6. Phenolphthalein Alkalinity (CaCO,)
7.  Methyl Orange Alkalinity (CaCO,) 50
8. Bicarbonate (HCO;) Heo, 61 o1 1 HCO,
9. 'Chlorides {cn cl 68,686 ~355 1935 Ql
10. Sulfates (SO,) so, _ 225 48 5 s,
11. Calcium {Ca) Ca 7800 =20 390 Ca
12.  Magnesium (Mé) Mg 2795 =12.2 229 Mg
13. TYotal Hardness (CoCO;) 31,000 .
14. - Total lron (Fe)
15. Barium (Qualitative) 13
16. Strontium
*Milli equivalents per liter
PROBABLE MINERAL COMPOSITION
. o HeOs hd Compound Equiv. Wt X lMeq/l. = Mgs/]l:
390 N 1 Ca {HCO3), 81.04
229 | Mg —+ 50, | 5 Ca 5O, 68.07 e 340
1322f Na *—/_: a ]| 1935] caci, 55.50 384 21,312
Saturation Values  Distilled Water 20°C Mg (HCO:;)A-, 73.17 :g: :g:
Ca COy4 13 Mg/L Mg SO, 60.19
Ca SO, * 2H,0 2,090 Mg/L Mg Cl. 47.62 229 10,905
Mg CO; 103 Mg/L Na HCO; 84.00 -0- —0-
Nag 50, 71.03 -0- -0-
Na CI 58.46 1322 /7,284

REMARKS

cc:

Mr. Roy Hégg;n - Monahans, TX

Mr. Bill Wadkins - Loco Hills,NM

G. Knorr, E. Speck

Respectfully svbmitted
TRETOUTE COMPANY

Steve Hollinger




ATTACHMENT VIII

GEQOLOGY AND LITHOLOGY

The depth to the bottom of the acquifers is <800°(+). The proposed disposal zone is the
sandstones within the Bell Canyon formation of the Delaware Mountain Group. Approximate
depth of the interval is 4,654’ - 5,134".



ATTACHMENT XI

Martin Water Laboratories, Inc.

P. 0. BOX 1468 709 W. INDIANA

MONAHANS, TEXAS 79756 MIDLAND, TEXAS 79701

PH. 943-3234 OR 563-1040 PHONE 683-4521

RESULT OF WATER ANALYSES
) LABORATORY NO. 69237

To; Mr. Chuck Horsman SAMPLE RECEIVED 6-4-92

1500 Mid-America TOW?T ' RESULTS REPORTED 6-9-92

20 N. Broadway, Oklahoma City, OK 73102
COMPANY ___Devon Energy LEASE Todd Federal 26
FIELD OR POOL
SECTION ___ BLOCK____ SURVEY______ COUNTY __Eddy STATE NM

SOURCE OF SAMPLE AND DATE TAKEN:
NO.1 _Raw water - taken from windmill {barrel at windmill). 6-3-92
NO.2 Raw water - taken from windmill (stock tank). 6-3-92

NO.3
NO. 4
REMARKS:
CHEMICAL AND PHYSICAL PROPERTIES
NO. 1 NO. 2 NO. 3 NO. 4
Specific Gravity at 60° F. 1.0046 1.0042
pH When Sampled
pH When Received 6. 64 6 .81
Bicarbonate as HCO, 14 2 63
Supersaturation as CaCQO,
Undersaturation as CaCQ,
Total Hardness as CaCO, 1,980 1,860
Calcium as Ca 576 552
Magnesium as Mg 131 117
Sodium and/or Potassium 275 247
Sulfate as SO, 2 ,182 2 L065
Chioride as Cl 136 131
Iron as Fe 0.04 0.22
Barium as Ba
Turbidity, Electric
Color as Pt
Total Solids, Calculated 3,442 3,169
Temperature °F.
Carbon Dioxide, Calculated
Dissolved Oxygen,
Hydrogen Suffide 0 . 0 O . O
Resistivity, ohms/m at 77° F. 2 . 30 2 . 42
Suspended Oil
Filtrable Solids as mg/l
Volume Filtered, ml
Nitrate, as N 10.5 0.1

Results Reported As Milligrams Per Liter
Additional Determinations And Remarks The undersigned certifies the above to be true and correct

to the best of his knowledge and belief.

Form No. 3 Wf’df

Waylan C( Martin, M.A.

cc: Mr. Roy Hemson, Monahans



. } R A St e e D e e e S o ompn r  E at i L Ay
PR [ P N . : ' : . : \ . .
o . t < ~ m i , , 1 I . . :
: : SRS . - : - : !
P ' - coom Ty : @ , P oo , 0
- ? - - N B - R . N i :
e | o . )
o ! ) . )
T ! s D e O B ! i v ' [ !
: N . M i :
; T o . | ' I R '
&L ! P .
N - P ! ! : N 1 : m ! i ‘ . B ¢ . .
i B ! “ ¢ . i .
T : . i : .
' N Y . 3 ;1 i :
w ' B b i ! ! g N . . . . &
ks A . ; .
; . : Ch ; , . .
. - . o 2 .
- . . i . . i m , ! ! N . ) B
Lo ‘ol ‘ P ' ' i ' g ' ' .
- . . P . c [
. . . . . by ' i 4
. ' ! ; ' 1 ! L . i 4
' ! L : ' . , : ¥
v : . ! [ o ; !
X : 3 : . H
' i . , .
i o m } ' , . :
. \ . :
: . ' f &
: . : . | N v .
. . ; . P .
: [ o - . . . o ' o . 1
: o . 8 . ) ) s
i { Lo . ! ' . Y ' . ' | ) N
l [ . ‘ i ' : M
: i i , ! . . v
o ! , , , o ; , . , , §
; HE o : : ) N . . i ) ¥
[ N , . 1 \ ” F |

‘ i X . X . X . I ¢ . B
o vy | : . [ ' R
. ' I i . i , , oL , A ' - ! i
. oo ) } m [ co ! ! . , . Pl '
: . | ; : i : . : ' . ;
Lo . , . i i . P
i ' A , ‘ b ' . i ! ! B !
; o = . : ¢ ! H ' N . . 7 b s _ | i ) |
' ' : ! W _,
Co ’ : | S E - . by . _ [ ;
| : o ! ! : o b (- o W o .
P ! Lo, < i | 1 : i X . | T | ' . _ . 0 i ; ” , ,_
! T i ; i i : , o Lo ; P
EE i “ SR R I R L b
I d Lo | [ [ ' i et ' P
| " | L o SR ' ) ; oo - N
! | I 1 i i “ i N : ! ! A ; : i : j _ L . _, i i
i . ; ' : N ! . . . : : i . :
_, | m j : , . . X ' § ; ! ' . . ¢
' ‘ ‘ ' ! . ' . i . ! H | :
P I : [ . [ o | | |
b : ﬁ o Do | i Co . Vo : M _, b
[ ; i ) : ! o o _ , ) P Ll . P
P vy | , o N Lo 4 o ‘. P P ;
- S i - T B S B R TR TR N .+ o o T
Dl P : w : c] , ,_ , L e : oo
N i i | N ' : . V . ' ‘ ! i . : e ' : . : ' , r
! - N | : ¥ : h | ' : : o : ' . : 3
| | ! ‘ i H | 8 | . | : B , . : ) ; . : ; 3
i ' . - N ' <. " . i i H L i x
J o Y i . . .
: ' ' CE I : . - , < , - : H : . . , .
o - - ;. S ‘ % ; . i S ” . , L A R
co P o , . Loy O . . ) o
S : T ) , : , : , . ! o
. Co b VB : i , , ! A
AEE R g , ! , : : W I
' o ! i : . [ P . . ' . ' , : , Pt
, ) ' : : ' . ¢ i . ) : :
. ! ' ! ' ' H | h ! : ' ! H
1 [ . . ! i ' o . , L
.o ; ) oo o : . L ; L Sy
' i i ! i : ! i ! ! ' . ! 1
' ! | ) .
' . i ‘ 1 . : ) !
. ¢ i d ! ) . : 1 i , : , ) , . " : m
. | v . ' ! ' . . . ' . i ) | . \
\ ' ! } | , . ; . . } : . ) : _
- ' . H N i [ s : ) : '
| B ; ! _, ' P - - + - r ' ' !
: i i : : , ; ]
< , , ‘ , : |
- i | . ; . . ;
- , H
| . i A )
, ) , |
A . . : , X . ! ) ) } , , . : , , , v.
,. . : . : . ro ! : , , s H
o : ) , : : i . 0
- . ' B 1 , ; ) ) , ) | ]
L i w ) b , | f
. [ ; ' o Do Co 4 o D o . , m
. . . : P [ i : ' . . .
IR b - o o | SN
. ' i . Yo .8 A VTR B B oA ke L0, W g Wk R - YSREEPIES . : a e v 3 0 3 S L 3 WA




ATTACHMENT XII

An examination of the surrounding area shows no evidence of open faults or any other
hydrologic connection between the disposal zone and the source(s) of drinking water.



ATTACHMENT XIV

PROOF OF NOTICE

Devon Energy Corporation (Nevada) is the leasehold operator in Section 26. The other
leasehold operators, Amax (Section 24) and Texaco (Section 25) have been provided a copy of
our application by certified mail. Proof of notification is enclosed. Mr. Charles James is the
surface owner. Enclosed is a copy of the signed contract negotiated between Devon Energy
Corporation (Nevada) and Mr. James for the proposed Todd "26" Federal #2 salt water disposal
well.

PROOF OF PUBLICATION

Per discussions with David Catanach in the Santa Fe office on June 9, 1992, this project is
subject to administrative approval. Proof of publication is enclosed.



ATTACHMENT X1V
(Proof of Notice)

DEVON 20 North Broadway 405/235-3611
Suite 1500 Fax 405/236-4258
gﬁgYRA TION Oklahoma City, Oklahoma 73102

September 30, 1992

AMAX

Engineering Department
P.O. Box 42806
Houston, TX 77042

Certified Mail Receipt # P 307 416 701
RE: Salt Water Disposal Application

Dear Sirs:

Enclosed is a copy of our Application for Authorization to Inject for the Todd "26" Federal #2
in Section 26-T23S-R31E Eddy County, New Mexico.

Thank you for your attention in this matter. If you have any questions or need additional
information, please contact Chuck Horsman (District Engineer) at (405) 235-3611.

Sincerely yours,

DEVON ENERGY CORPORATION

Aeliley, OLmrertll

Debby O’Donnell

Engineering Technician

enc.



ATTACHMENT XIV
(Proof of Notice)

DEVON 20 North Broadway 405/235-3611
Suite 1500 Fax 405/236-4258
ENERGY Oklahoma .City, Oklahoma 73102
CORPORATION
September 30, 1992
Texaco

Engineering Department
4601 DTC Boulevard
Denver, CO 80237

Certified Mail Receipt # P 307 416 702
RE: Salt Water Disposal Application

Dear Sirs:

Enclosed is a copy of our Application for Authorization to Inject for the Todd "26" Federal #2
in Section 26-T23S-R31E Eddy County, New Mexico.

Thank you for your attention in this matter. If you have any questions or need additional
information, please contact Chuck Horsman (District Engineer) at (405) 235-3611.

Sincerely yours,

DEVON ENERGY CORPORATION

by, O 0rertll
Debby O’Donnell
Engineering Technician

enc.



ATTACHMENT XIV
(Proof of Notice)
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ATTACHMENT XIV
(Proof of Notice)

SALT WATER DISPOSAL AGREEMENT
State of New Mexico

County of Eddy

This Agreement is made and entered into and shall be effeciive
as of this the 9%th day of September 1992, by and between Charles
James, whose address is 1207 W. Riverside, Carlsbad, New Mexico
88220, (hereinafter called "Lessor"), and Devon Energy Corp :ation
(Nevada), whose address is 20 North Broadway, Suite 1500, Oklahoma
City, oOklahoma 73102 (hereinafter called "Lessee").

For adequate consideration, Lessor grants and conveys to
Lessee, the right to inject water, salt water and such other
substances as may be produced with oil and/or gas into the Todd 26
Federal #2 (the "Well"), located on the following lands (the
"Lands"):

Todd 26 Federal #2
Located 1980' FNL and 1650' FEL
of Section 26-238-31E
Eddy County, New Mexico

I.

This Agreement is entered into for the purpose of allowing
Lessee to dispose of water, salt water, and other substances that
miy be produced with oil and/or gas from wells located on the Lands
and from other lands or leases adjoining or near the Lands, whether
the water, salt water or other substance is produced from lands
owned by Lessor or otherwise, by injecting water, salt water and
other substances into the formations underlying the Lands through
the Well. Lessor also grants and conveys to Lessee the
unrestricted right-of-way and easement in, upon, under, over and
across the Lands, and other lands adjoining or nearby, in which
Lessor owns an interest, to lay, repair, maintain and operate
pipelines, and to construct and use tank batteries, power stations
power lines, roads and other structures and equipment necessary cv
convenient to save, take care of, treat, store, transport, measure
and dispose of water, salt water and other substances, together
with the use and rights, at all times, of ingress and egress to and
from the Well and the surface area around the Well as may be
necessary or convenient to conduct the operations as provided in
this Agreement. Lessee will consult with lLessor with respect to
the routes to be taken by and the locations of any roads,
pipelines, power lines, and other structures constructed under
authority of the easement granted herein.

IX.
This Salt Water Disposal Agreement is for a .term of ;ZZ?AK

(LC ) years, beginning on the Effective Date stated above, unless
earlier terminated or abandoned as provided herein. Lessee has the



—

exclusive right to renew this Agreement for an additional ‘5é:A/
(/D ) year term, at a price agreed upon by Lessor and Lessee and
their successors or assigns, thirty (30) days before the end of the
initial _ZZ=47 (_/O _) year period. If Lessee or its
successors decide to terminate this Agreement for any reason prior
to the end of the __ /£ A (/< ) year term, Lessee must notify
lessor of the desired termination date thirty (30) days prior to

the termination of the Agreement.

IIT.

Lessee shall pay lessor, as an annual rental payment, the sum
of $/200 < beginning on the first anniversary date from
the Effective Date. The rental payment may be paid by check or
draft of Lessee mailed or delivered to Lessor at the address set
out above. Lessor shall have the right to cancel this Lease after
60 days written notice to Lessee, if Lessee fails within said 60
days to remedy any default in payment of rentals.

The annual rental payment shall constitute full consideration
for Lessee's right to inject into the Well all water, salt water
and other substances.

Lessee's check for annual rentals, if made payable and mailed
in accordance with the provisions of this Section III on or before
the time required by this Agreement, shall be considered a proper,
timely and sufficient payment and legal tender of payment to
Lessor.

Iv.

Lessee agrees to protect and hold lLessor harmless from and
against any and all claims, liability and loss or damage to persons
or property which may be occasioned by or which may arise in whole
or in part out of Lessee's disposal operations and/or other
operations under the terms of this Agreement.

v,

Lessee agrees to comply with all laws, rules and regulations
of governmental authorities having jurisdiction relative to
operations which may be conducted under this Agreement, and Lessee
agrees to exercise its rights under this Agreement in such a manner
80 as to protect the surface and subsurface of the Lands from
contamination which may be injurious to fresh water strata and the
surface of the Lands around the Well.

VID
This Agreement and all rights and obligations may be assigned,
either in whole or in part, by Lessor or lLessee; provided, however,
Lessor must approve, in writing, any assignment of lessee's rights

-~ 2 -



granted herein, which approval shall not be unreasonably withheld.
Upon assignment or any change in ownership relative to lLessor's
title, Lessee shall not be responsible for payment to Lessor's
successors in title for the rental until written evidence of such
Assignment or transfer of title is furnished to Lessee. Nonpayment
of rental may cause cancellation and forfeiture of this Agreement
only when the Lessee fails or refuses to pay the same within thirty
(30) days after the due date. Any forfeiture or cancellation of
this Agreement shall not relieve or remove the obligations of the
parties to this Agreement arising prior to termination or
forfeiture which shall continue to exist until paid or satisfied,
This Agreement and the rights granted and obligations provided
shall be covenants running with the land and shall inure to the
benefit of and be binding upon the Lessor and Lessee, their
respective heirs, legal representatives, successors and assigns.

VITI.

Notices and payments to Lessor or Lessee shall be mailed to
the addresses set forth above for the respective parties, and such
notices and payments shall be deemed given when deposited with the
United States Postal Service in a properly addressed postage paid
envelope.

VIII.

Upon termination of this Agreement, lLessee shall plug and
abandon the Well in accordance with the applicable governmental
rules and regulations, and restore the surface of the Lands to as
near their original condition as practicable. Lessee shall have a
reasonable amount of time in which to comply with the above stated
requirement and remove all property, equipment, fixtures and
facilities, including pipelines, placed on the Lands by Lessee.

XI.
This Agreement shall in no way affect ownership of the oil,
gas or other minerals in, on or under the Lands. This Agreement is

for the sole purpose of allowing Lessee to dispose of water, salt
water, and other substances.

LESSOR:

By: 3
Charles Jam



LESSEE:

ATTEST: : DEVON ENERGY CORPORATION (NEVADA)

——

By: By: (-‘f
Steve Cromwell
Assistant Secretary

State of New Mexico )
) ss
County of )

9%

The oregoxng instrument was acknowledged before me this
day of , 1992, by Charles James, an individual.

My Commission Expires:

k : Notary Public

State of Oklahoma )
) 88
County of Oklahoma )

The foregoing instrument was acknowledged before me this
day of , 1992, by ’
President of DEVON ENERGY CORPORATION (NEVADA), a Nevada
corporation, on behalf of the corporation.

My Commission Expires:

Notary Public



ATTACHMENT XIV

(Proof of Publication)

Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

E. C. Cantwell, being first duly sworn,
on oath says:

That he is publisher of the Carlsbad
Current-Argus, a newspaper published daily
at the City of Carlsbad, in said county of
Eddy, state of New Mexico and of general
paid circulation in said county; that the
same is a duly qualified newspaper under
the laws of the state wherein legal notices
and advertisements may be published; that
the printed notice attached hereto was pub-
lished in the regular and entire edition of
said newspaper and not in supplement thereof
on the date as follows, to wit:

OCTOBER 5 19 92

, 19

, 19

, 19
that the cost of publication is $ 22.75

and that payment thereof has been made
and will be assessed as court costs.

L L Loataetl

Subscribed andﬁn to before me this
_’_E_ day of OCTOBER 92

7/22/96

My commission expires

Notary Public

October 5, 1992
NOTICE OF PUBLICATION

Notice is hereby given that
" Devon Energy.Corporation
: (Nevada) is applying to con-

vert the following well to salt

. water disposal:

. jections or requests

Todd "26" Federal #2
1980°FSL & 1650° FEL
- Section 26-T23S-R31E
Eddy County, NM

The intended Apurpose of this
injection well is to dispose of
produced Cherry Canyon wa-

mation at a depth of +4650'-
5100". Maximum injected rate
of 3,000-4,000 bwpd and a
maximum injection pressure of
1,000 psi are expected.

Interested parties must file ob-
for hear-
ing with the Oil Conservation
Division P.O. Box 2088 Santa
Fe, NM 87501 within 15 days.

;; __Charles W. Horsman

District Engmeer !

Dovon Energy Corporation
+20 North

(Nevaca)

Suite 1500
Oklahoma City, OK 73102
(405) 235-3611

N2

14772



DEVON 20 North Broadway 405/235-3611
ENERGY Suite 1500 Fax 405/236-4258

Oklahoma City, Oklahoma 73102
CORPORATION v
September 30, 1992

Carlsbad Current Argus
Attn: Classified Department

RE: Legal Advertisement

Dear Carmen,

Enclosed is the legal advertisement we wish to run in your paper. The Oil Conservation
Division only requires us to run the ad one time. We must have proof of publication from you
in order to complete our application, so please run the ad as soon as possible.

Thank you for your attention in this matter. If you have any questions or need additional
information, please call me at (405) 235-3611.

Sincerely yours,

DEVON ENERGY CORPORATION

Debby O’Donnell
Engineering Technician

enc.



Notice of Publication

Notice is hereby given that Devon Energy Corporation (Nevada) is applying to convert the
following well to salt water disposal:

Todd "26" Federal #2
1980’ FSL & 1650’ FEL
Section 26-T23S-R31E
Eddy County, NM

The intended purpose of this injection well is to dispose of produced Cherry Canyon waters into
the Bell Canyon formation at a depth of +4650° - 5100°. Maximum injected rate of 3,000 -
4,000 bwpd and a maximum injection pressure of 1,000 psi are expected.

Interested parties must file objections or requests for hearing with the Oil Conservation Division
P.0.Box 2088 Santa Fe, NM 87501 within 15 days.

Charles W. Horsman

District Engineer

Devon Energy Corporation (Nevada)
20 North Broadway Suite 1500
Oklahoma City, OK 73102

(405) 235-3611
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Run No. ONE Fluid Level 3000 "
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