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Oil Conservation Division - nd

Jerry Sexton
1000 W Broadway
Hobbs., NM 88240

Re: Harris Federal #1 SWD - S20 - SWiSEL Sec 5 22S 3ukE. Lea Co.. NW

We respectfully request your deadline to use this well be extended to
January 19, 1999 to coincide with the expirv date of our Salt Water
Disposal Easement No. SWD-163.

We have been depending on being able to use this well for a iong time
at considerable trouble and expense. We have sold. some ieases which
are using alternate systems but our need continues for several other

proper-ties in the area.

We own the weil and some 10 miles of right of way and have proper
Easement from State Land office. Our blanket ptugging bonds are in
effect.

We will aopreciate any consideration you give this request forr extension,

Sincerely,

/%ZM

C W Tyainer

fax copy to QOil Reports and Cas Services. inc.
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NEW MEXICO STATE LAND OFFICE
SALT WATER DISPOSAL PASEMENT

SALT WATER DISPOSAL
£AsEMENT No. SWD-163

THIS AGREEMENT, dated this 19th day of Jeruary, 1997, mede snd entered Into betwean the State of New
Nexico, ecting by and through the undsrsigned, {ts Cosmissioner of Public Lands, hereinafter celled the grentor,
and C.\W. Yrainer, of P.O. Box 888, Hobbs, Mew Mexico B8826¢1-0753, hereirafter called the grantee,

WITHESSETH:

That, whereas, the asid grantee has flled in the Larw Office an spplication for salt water disposal
essemant and has terdered the aum of $500.00. together with the sum of 330.00 application fee;

WOM, THEREFORE, in considerstion of the foregoing tender, receipt of which is ecknowladged, end the
covenants hersin, grantor does grent to the grantes a salt water dispoasl sesement for the sole ord only purpose
of underground disposal of salt water produced in connection with ofl and gas operations, together with the

right to make such reasanable use of the Land as mey he necesasary to dispose of said salt water. Ssid ecssemant

shall cover the following described \ands:

ANSTITUTION SCCTIOM _ TOMMSNIP RANGE BAOIVIRION ACRES

c.s. 5 228 Y4E Portion Within 2.50
SWLSEY (Surface only)

TO NAVE AND TO WOLD said lands and priviisges hereunder for a term of Iwo yesrs fram the dete first
sbove written, subject to sll terms and conditions hereinafter set forth:

1. Grantes shall psy the grantor the sum of $500,00 arrually, in sdvanca.

2. With the consent of the grantor end payment of a fee of $30.00, the grantee may surrender of
relinguish this salt weter disposal sssmsmnt to the grentor; provided, however, that this surrender cleuse mhail
become abaciutely inoperetive immedistely and cancurrently with the filing of any suit in amy court or law or
equity by the grsnter or grantee oF any ssaignes to enforce sny of the terms of this salt water dispossl
essement .

3. The grantss, with the prior written consent of the grantor, may assipn his selt water disposal
essament {n whole only. Upan spproval of the assigrment, in writing, by the grantor, the grantee shall stand
relieved fram oll obligatione to the grantor with respect to the lends esmbraced in the assigreent, and the
grantor shall likewine be relieved fram all obligations to the sssignor as te such trects, snd the assignee
shall succeed to all of the rights snd privilegas of the ssaignor with respect to such tracts and shall be held
10 have sssumed all of the duties end obligations of the assignor to the grentor es to such tracts.

b, The grantor may cancel this salt weter dispossl easemont for non-payment of esnrwsl
consideration or for violation of zany of the terms and covenants hereof; providad, howsver, thet before any such
concel lation shall be made, the grantor mset mail ta the grantee or assignee, by registered meil, eddressed to
the post office address of such grantee or ase{gnee, shown by the records, s thirty-day notice of intention to
concel Baid salt water disposal sassswnt, specifying the defsult for which the salt water disposal sssement is
subject to cancellation. Mo proof of receipt of notice shall be necessary and thirty days atfrer such matling,
the grentor may enter cancellatisn unless the grantee shall have soorer resedied the defaule.

S. The grontoe shail furnish copies of records snd such reports and plsts of his aperations,
inciuding eny snd all dats relating to geologicel formetions as the grantor may ressonably deem necesssry to
ha administration of the Lends.

6, Grantee may make or plece such {sprovements sand equipment upon the land as say ressonably be
necesssry 1o dispose of salt ueter, and upan terwmination of this sslt water disposal eeasement for sny reason,
grantee may remove such improvemsnts ardt squipgment as can bo removed without materisl injury to the premtses;
provided, however, that all sums dus the grantor have been paid enc that such removal is accomplished within
one yesr of the termination date or befare such eariler date ss the grentor may set upon thirty days uritten
notice to the grentee. All improvemsnts and equipment remining upon the premises after the removal date, ss

set {n accordance with this peragraph, shall be forfeited to tha grentor without compersation. All pipelines
constructed hereunder shall be buried belew plow depah.

7. This salt water disposal sssement s made subject to sll the provisions snd requirements
applicable thereto which ars to be found {n varfous acts of the legistature of New Nexico and the rules of the
Commissioner of Public Lands of the State of Mew Nexico, the smms s though they were fully set forth herein,

ard said laws end rules, so fsr as spplicable to this salt water disposal eassment, are to be teken as a part
hereof.

8. AlL the obligstions, covenents, agreements, rights end privileges of this salt water disposal
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sasement shali extend to end be binding and Inure to the benefit of the lawful end recognized assigns or
successora in interest of the parties hereto.

9. Grantee shall post with grantor s bond or urdertaking in sn amount required by grentor in faver
of the owner of improvements lawfully located upon the tands herein to secure peysent of demage, if sny, dohe
to such improvessnts by rsesan of grantee’s operatiers.

10. Paysent of all suss due hereunder shall ba made at the office of the Commisefoner of Public
Lands, 310 Old Senta Fa Trail, P. O. Sox 1148, Senta Fe, New Mexico A&7304-1148.

1. Grantee, Including his helrs, sasigne, agents, end contractors shall at thair oun experme fully
comply with all Llsws, regulations, rules, ordinences, and requiremesnts of the city, county, state, federal
authorities and sgencies, 1n all matters and things affecting the premises and operations thereon which may be
eructed or promulgeted under the goverrmental police powers pertaining o public health and welfsre, including
but not limited to conservation, sanitation, sesthetics, poliution, cultural properties, fire, and ecology.
sSuch agencies are not to be deemsd third perty beneficisries hersunder; however, this clause is enforceable by
the grantor as herein provided or ss othervise permitted by lew.

12. Grantee shall ssve and hold hareisss, indemnify and deferwi the State of NMew Mexico, the
Commissionar of Public Lands, and his agent or agents, in their officisl and individusl capecities, of and from
sy wnd all Lisbility clefmm, lossse, or demmges srfsing out of or alieged to arise out of or indirectly
cornected with the operations of grontee hereunder, off of on the hereinabove deecribad (ands, or the presencs
on said lands of any agant, contrsctor or sub-centractor of grantse.

AFFIRMATION OF GEOLOGIC, ENMGIMEERING & HYDROLOGIC INVESTIGATION: | hereby affirm that the svallable geologic
and engineering data Nave boen sxamined asnd no evidence has been found of open faults or any ather hydrologic
connection between the disposal zorw end sy Underground source of drinking water.

18 WITMESS WHEREOF, the State of dew Mexico has hereunto signed and ceuned ita name to be sipned by fta
Coamissionsr of Public Lands, thereunto duly suthorized with ths sesl of hia office affixed, and the grantee
hes signed this agreemsnt tc De effective the day sand yesr sbove written.

STATZ OF NEV WEX! Z

8Y:
GRANTEE

(PERSONAL ACKNOW EDGNENT)

STATE ov QW MEZIEQ )

) se.
CouNTY OF _ LEA -~
~ The forqo‘inq inetrument was ecknowledged bafore me this 24 Thaay of December 19 96
by C W TRAINER
CACKNOWMLEDGMENT BY ATTORNEY- [N-FACT)
STATE OF )
) ss.
COUNTY OF )
The foregcing instrument was acknowledged before me this day of . 19 .

as ottorney- in-fact an behal f of

(ACKNOMLEDGMENT 8Y CORPORAT!ON)

STAYE OF )
) ss.
COUNTY OF )
The foregeing {netrument was scknowledged before me this day of , 19 '
by : . '
£NAME ) (TITLE)
of

.

(CORPORATION)

s
‘/ /
Wy Cawmission Expires: 6-3-2000 Notary vmu::@% ; ’;; lém’)y’\
L




Oerice: 1008 W. Bnoadway MaiLinG Adoress: P.OBox 755
Hoebds. NEw Mex(co 88241

il d?;bo'tfa and Cja_& Services, Dne.

THE COMPLETE O/l FIELD REFORTING SERVICE

PronE 393-2727 GAYE HEARD
393-2017 MANAGER

MEMO TO: C.%. TRRINER
"RE: HARRIS FED SWD - 520

THE CURRENT DFADLINE TO BEGIN WORK SET BY THE OCD
IS APRIL 1, 1997. DO YOU HAVE A CONTRACT TO
DISPOSE OF WATER FROM THE PENWELL - BURLINGTON
WELL IN SECTION 242 IF SO, WE SHOULD BE ABLE TO
GET AN EXTENSION OF TIME. SUGGEST WE TRY FOR A

YEAR.

DONNA HOLLER

34277,?)3

Ts18 714

ibb

arat

a0
a3}



NEW MEXICO ENERGY, MINERALS i
& NATURAL RESOURCES DEPARTMENT Santa Fe: Now exico 87508

February 14, 1997

Mr. C. W. Trainer
TOCO L.L.C.

P.O. Box 754
Midland, Texas 79702

Re: Extension of Division Order No. SWD-520
Dear Mr. Trainer:

Reference is made to your recent request for an extension period in which to implement
operations as permitted by Division Order No. SWD-520. My staff has considered your request
and, as this is your fourth request for an extension, we feel that sufficient time has been
previously granted in which to implement operations.

Your request for an extension to Division Order No. SWD-520 is therefore denied.
If operations to convert the Harris Federal Well No. 1 have not been initiated on or before April
1, 1997, Division Order No. SWD-520 shall expire.

XC: OCD-Hobbs
File-SWD-520




