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CHECKLIST for ADMINISTRATIVE INJECTION APPLICATIONS
('w

/"' 2 /7 \> v > .

Operator: /4 ,é;(’/?‘ 5*%;)’ o, Well: /[e‘ﬂfﬂé’ac, 74 5/‘/&4 /\é /

Contact: L/)//’( J/;ALMM//Z{ Title: __ -~ Ascre. 79,77 7 Phone: 24708377
Saely . LarRPIre REGeeqdFory riGE . ~

DATEIN //-23-93 RELEASE DATE /< * 777 DATE OUT

Proposed Injection Application is for: _ WATERFLOOD ___ Expansion ___Initial

Original Order: R- _ Secondary Recovery ___ Pressure Maintenance
SENSITIVE AREAS _X SALT WATER DISPOSAL

__WIPP ___ Capitan Reef ___ Commercial Operation

Data is complete for proposed well(s}? __ Additional Data

AREA of REVIEW WELLS
_L_ Total # of AOR _@_ # of Plugged Wells
Y kS Tabulation Complete f‘_/é Schematics of P & A's

q_(é Cement Tops Adequate ___ AOR Repair Required
INJECTION INFORMATION

Injection Formation(s) gg €T CA/U Yo/

SourssofWater __/ ez e [ Fieuorsw o Catesoey (o Kompstivie {5
PROOF OF NQOTICE

4
L{ii Copy of Legal Notice (4/5 Information Printed Correctly
4t5 Correct Operators . /> Copies of Certified Mail Receipts

___ Objection Received ___ Set to Hearing Date

NOTES:

APPLICATION QUALIFIES FOR ADMINISTRATIVE APPROVAL {£.5

COMMUNICATION WITH CONTACT PERSON:

1st Contact: _ _ Telephoned _ Letter Date Nature of Discussion

2nd Contact: __ Telephoned ___ \Letter Date Nature of Discussion

3rd Contact: ___ Telephoned ___ Letter Date Natwre of Discussion




201 wWest San Matsc Ro

d, Santa Fe, N. M. 87501 (505) 982-1630

. L. (DICK) STAMETS CONSULTANT
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Enclosed pleaze £ind 3 copy and one coriginal of the app

Merit Energy Company for a salt water disposal well in

New Mexico being ithe Faderal 11 Well No. l located in

Section 11-T248-R31E.

Ccpies c<f the application have been separately furnished te the
Artesia offics ¢f the 0.1 Conservation Division as well as those
operators/owners and others as shown on the Proof of Notige
attached

Please ncte that I am advised that logs on this ell have
previously been supplied to the 0OCD and that there are no fr=esh
water wells within one mile of its location.




STATE OF NEW MEXICO QOIL CONSERVATION DIVISION FORM C-108

ENTRCY AND MINERALS DEPARTMENT POST OFFICE BOX 2060 Revised 7-1-81

STATE LAND CFHCE BULDING
SANTA FE. NEW MEXICO 87501

N

Vet
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APPLICATION EORC NOTHORIZATION TO INJECT

I.

1I.

111.

Iv.

* VI,

VII.

*VIII.

XII.

XIiI.
XIv.

Purposef {_ éec_onc}a;yd%covery. _DPrgssure Maintenance @Dirﬁsal Dstorage
5§%£$ﬁ?§%?g q%ﬁﬁlﬂke or administrative approval? yes no

Operator: Merit Energy Company

Address: 12222 Merit Drive, Suite 1500 Dallas, Texas 735251

Contact party: Sheryl J. Carruth Phone: (214) 701-8377

Well data: Complete the data required on the reverse side of this form for each well
proposed for injection, Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Dyes @no k
If ves, give the Division order number authorizing the project .

Attach a2 map that identifies all wells and leases within two miles of any proposed
injection well with a one-half mile radius circle drawn arcund each proposed injection
well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and

a schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into a zone not productive of o0il or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.). :

Attach appropriate geological data on the injection zone including appropriate lithologic
detail, geological name, thickness, and depth. Give the geologic name, and depth to
bottom of all underground scurces of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed
injection zone as well as any such source known to be immediately underlying the
injection interval.

Describe the proposed stimulation program, if any.

Attach appropriate logging and test data on the well. (If well logs have been filed
with the Division they need not be resubmitted.)

Attach a chemical analysis of fresh water from two or more fresh water wells (if
available and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have

examined available geologic and engineering data and find no evidence of copen faults

or any other hydrologic connection between the disposal zone and any underground

source of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification

1 tereby certify that the information submitted with this application is true and correct
to the best of my knowledge and belief.

Name: Sheryl J. Carruth Title Regulatory Manager
., . * A . BN
signature: s S\ N o a0, S Date: __ 11\ - 43

N

* If tie information required u;E?r Sections VI, VIII, X, and XI abave has been previously
submitted, it need not be duplicated and resubmitted. Please show the date and circumstance
of thc earlier submittal.

DISTRIBUTION: Original and one copy to Santa fe with one copy to the appropriate Division
district office. '



FORM C-108 Side 2
111, WELL DATA

A. The following well data must be submitted for each injection well covered by this application.
The data must be both in tabular and schematic form and shall include:

(1) Lease name; Well No.; location by Section, Township, and Ranqge; and footage
location within the section.

(2} FEach casing string used with its size, sectting depth, sacks of cement used, hole
size, top of cement, and how such top was determined.

(3) A description of the tubing to be used including its size, lining material, and
setting depth.

(4) The name, model, and setting depth of the packer used or a description of any other
seal system or assembly used. :

Division District offices have supplies of Well Data Sheets which may be used or which
may be used as models for this purpose. Applicants for several identical wells may
submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All
items must be addressed for the initial well. Responses fer additional wells need be shown
only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field c¢r pool name.
(2) The injection interval and whether it is perforated or open-hole.

(3) State if the well was drilled for injection or, if not, the oriqginal purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or
bridge plugs used to seal off such perforations.

(5) Give the depth teo and name of the next higher and next lower o0il or gas zone in the
area of the well, if any.

XIV. PROQF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by
certified or registered mail, to the owner of the surface of the land on which the well
is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approvsl, a proof of publication must
be submitted. Such proof shall consist of a copy of the legal advertisement which was
published in the county in which the well is located. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) the intended purpose of the injection well; with the exact location of single
. vells or the section, township, and range location of multiple wells;

(3) the formation name and depth with expected maximum injection rates and pressures; and

{(4) a notation that interested parties must file objectioné or requests for hearing with
the 0il Conservation Division, P, 0. Box 2088, Santa Fe, New Mexico 87501 within 15
days. -

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing
of administrative applications within 15 days from the date this application was
railed to them. )
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B505 748 9720 OoCD DIST 11 ~-= MERI{T ENERGY Boovs

INJLCHION Wbl Al A s

Merit Energy Compan SDS Federal 11
OPCRATUR D LLASC -
1 2090 FNL & 1980' FWL 11 24-8 31-E
. CHITEER R COUHTALE LHLATHUN SLLTJUN TOWNSHTTD KANGE
Schemntic Tabulnr Duta
Surfoce Casing
size 11 3/4 " Cementled with 485 $X.
' ‘NQ 1oc  surface feet determines py  Clrculation
: W
' Hole size 14 3/4
Hi§
Intermediate Casing .
Size 8 5/8" A Lemented with 1773 _ax.
Tor surface feet detérmincy by Circulation
Hale size 1]-"
Long string
Size 5 1/2 “ Cemented wvith 974 sx.
N T0C 4000 feet determincd by CBL
., A1)
vt Hole si 7.7/8"
i\ %Slge ole zo
‘_‘qm Total depnth 8440
__:..___ - Injection interval
= = . 4508 fect to 5498 feet
it - ™ egqgo {perforsted or npen-hole, indicate whiohy
o :g
g
N P
B )
P ciuntiran]
T T 4wt R0
[ .'_'_stz\%
i =1 ey Drusky
ey
7
il
% i YU
- SN0
L.
Tubing size 2 7/8" lined with cement sot in a
(mutrrial)
Bal packer at 5100’ feet

{or

=set
Lrond and madol)

describe ony other coeing-tubing sesl)d.

OFher Datn

1. MName o: the injection foarmation Bell Canvon (Delaware)
2. Name o: fiold or Pool (if appliceble) Sand Dumes, W. e
3. Is this a new well drilled for injection? /~7 Yes &7 No
If no, for what putpose was the woll oriqinolly drilled? Production in the Brushy Canyon
(Delaware)
g" Mas the well cver been perforialed an ony other zone{n}?  List sll such perforated intervals
end glve pluqging detail (sacks of cement or bridge plug(e) wued)
Yes. Brushy Canyon 8218-8254. CIBP at 8200' w/10' cmt.
5. Give Loe depth to and nnme of ony overlying pnd/or underiyimg vil or gan zenca {(ponls) in

this orcao. _ I

Cherry Canyon

5502° - oil
800 -oil

Brushy Canyon
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AREA OF REVIEW WELL SUMMARY

) SPUD DATE CASING CASING CEMENT
OPERATOR AND WELL DETAIL COMP. DATE SIZE DEPTH TOP
Operator: Gulf Oil Corp. 2/26/64 8 5/8 365" Surface
Lease: Federal Littlefield CT 3/4/64 4142 4656' 2294'

County: Eddy

No. UT. S-T-R: 1-B 11-24S-31E
Footage: 600' FNL & 1980' FEL
Total Depth: 4656'

Status: Injection Well in Bell Canyon

Remarks:

Well was reentered by Bettis Boyle & Stovall in 1992

Procedure was as follows: Drill out plugs at 0' - 29'; 316' - 416'; 857' - 957'; 2908’ - 3008"; 4500’ - 4656'

RIH w/4 1/2 15 1/2# J-55 csg, set at 4656'. Cmt w/600 sx Halliburton lite + 150 sx CL C. Didn't circ. TOC 2294".

Perf. 2200' - 2204 - 4 holes - Cmt w/500 sx Lite + 15 sx CL C - didn"t circ. TOC 1080".
Perf. 1000’ - 1004’ - Cmt w/300 sx Lite + 200 sx Cl C - Circ. 89 sx out.

Perf. 4580' - 4620' & 4634' -4654'
Acidize w/2000 gals NEFE acid.

- 120 holes 2 spf.
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PART VI



PART VII

PROPOSED OPERATION
APPLICATION FOR INJECTION

SDS FEDERAL 11 WELL NO. 1

. Proposed average and maximum daily rate and volume of fluids to be injected 3000
BWPD at 1000 psi.

. The system will be closed.

. Proposed average and maximum injection pressure average 500 psi and maximum 1000
psi.

. Sources and appropriate analysis of injection fluid and compatibility with the receiving

formation if other than reinjected produced water: Delaware formation - Analysis
attached.

. If injection is for disposal purposes into a zone not productive of oil or gas at or within
one mile of the proposed well, attach chemical analysis of the disposal zone.

None Available. However, several existing SWD wells in the Bell Canyon formation
in the Sand Dunes area have experienced no compatibility problems with Brushy or
Cherry (Delaware) Formation waters.




P. 0. BOX 1468 Martin Water Laboratories, Inc.

709 W. INDIANA
MONAHANS. TEXAS 79756 MIDLAND. TEXAS 79701
PH. 943-3234 OR 563-1040 PHONE 6834521
RESULT OF WATER ANALYSES
LABORATORY NO. 293111
T0: Ve, Hal Crabb SAMPLE RECEIVED 2=16=93
2. Q. 20x-2267, Midland, TX 73702-0988 _ RESULTS REPORTED 1=17-03
COMPANY __Znron 041 % Gas Company LEASE Poker Lake
FIELD ORPOOL Sand Dunes
SECTION _32- BLOCK SURVEYT=23S8B=31E . COUNTY Eddy STATE NM
NO. 4
REMARKS: Delaware (Lower Brushy Canyan)
CHEMICAL AND PHYSICAL PROPERTIES
NO. 1 NO. 2 NO. 3 NO. 4
Specitic Gravity at 60° F. 1.2019 1.1480 1.1980
pH When Sampied X
pH When Receiveo 4 87 8 A2 € SA
Bicarbonate as HCO, : q-! A 88; 31
Supersaturation as CaCoO, '
Undersaturation as CaCO,
Total Hardness as CaCO, 59 . ng_L A A, 900 _101_009
Cateium as Ca 23,600 15,200 24,000
Magnesium as Mg _2_'153@ L, 458 2 v 430
Sodium anasor P m 87,153 65,722 80,253
Sullate as SO, 98 210 95
Chloride as €1 183,229 432+095 173,286—
iron as Fe 118 20 77 0
Barium as Ba “; ';"' B ;' -
Turbidity, Eectnc - ~ M
Color as Pt
Totat Sotids. Calculated LZ 96557 215,173 -2~89-|-¥93‘
Temperature °F. i
Carbon Oioxite. Calculated :
Dissolvea Oxygen.
Hydrogen Suifide ; 971‘,1 Q.‘n' 9. 9
Resistivity, onmsim at 77° F. i 0N _NnL o W s 1€ 4 D 0L8
Suspended Oil 1' S+046- hhid b
Filtrable Solids as mor « O 2-5 .05 O 1026 ot r‘fc‘*
Volume Filtered, mt na / 0,!00
Results Reported As Milligrams Per Lnér
Additional Determinations And Remarks l%%w“ﬂuwmwwm—fnm— |

Form No. 3
8y

Waylan C., Martin, M.A.

cee Mr. Rinl Qrhute Faemlakad



Part VIII

GEOLOGICAL DATA

Geologic Name: Bell Canyon of the Delaware Mountain Group of the Permian
Thickness: 1014
Depth: Top - 4488' Bottom - 5502'
Depth of underground sources of drinking water:
Geologic Name: Red beds

Dewey Lake can produce fresh water from depths less than 200'. There are no wells
within a 2 mile radius of the proposed SWD well.



PART IX

PROPOSED STIMULATION PROGRAM

MERIT ENERGY COMPANY

SDS5 "11”

FEDERAL #1

EDDY COUNTY, NEW MEXICO

ALTERNATE 11

FLUID SPECIFICATIONS

Spectra Frac G~-3000

167 ppt KC1

7.3 gpt LFC-1
¥1.0 gpt BF-7L
¥2.25 gpt XLW-36
¥1.0 gpt GBW-12

1.0 gpt NE-18

1 gpt Clatrol-6

64 pptank Xcide-207

¥concentrations may vary based

RECOMMENDED_ PROCEDURE

{71,500 Gallons)

Clay Control

Slurried Guar Gelling Agent
High Ph Buffer

Borate Crosslinker

Enzyme Breaker
Non-Emulsifier

Clay Stabilizer
Bacteriacide

on the quality of the field waters

1. Rig up BJ Services. Pressure test treatment lines. Conduct
pre-job safety and assignment meeting.
2. Frac as follows:
Clean Vol. Proppant
(gals) Sand Conc # Stage Type
25,000 Pad ~0- -
8,500 2 lb/gal. 17,000 12/20 Brady
8,500 4 1b/gal. 34,000 12/20 Brady
8,300 9 1lb/gal. 42,500 12/20 Brady
8,500 & lb/gal. 51,000 12/20 Brady
8,300 8 lbs/gal. 68,000 12/20 Brady
4,000 10 1lb/gal. 40,000 12/20 Brady
3. Flush to top perfs with slick water.



Part X1

CHEMICAL ANALYSIS

There are no wells within one mile.



PART XII

November 9, 1993
APPLICATION FOR INJECTION
SDS FEDERAL 11 WELL NO. 1
I find no evidence of open faults or other hydrologic connection between the Bell

Canyon Delaware Mountain Group disposal zone from 4650' - 5360' and native fresh
water aquifers in this wellbore.

oo Lo

/%n Herber
d .
/~ Geologist



PART XIII

NOTICE OF APPLICATION
HAS BEEN SENT
TO THE FOLLOWING PARTIES
ON November 10, 1993

SURFACE OWNER

Bureau of Land Management
Carlsbad Resource Area

P. O. Box 1778

Carlsbad, NM 88220

LEASEHOLD OPERATORS WITHIN ONE-HALF MILE
Bettis Boyle & Stovall Oil Co.

505 Fifth Street

Graham, TX 76450

Santa Fe Energy Co
500 W. Illinois
Midland, TX 79701

Enron Oil & Gas
508 W. Wall

Suite 1100

Midland, TX 79702

Devon Energy Corp.

20 North Broadway

Suite 1500

Oklahoma City, OK 73102-8260

Pogo Oil & Gas
P. O. Box 10340
Midland, TX 79707-7340

Yates Petroleum Corp
105 S. Fourth Street
Artesia, NM 88210



Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Aty

being ﬁrst(duly sworn, on oath says:

'I'hatdZ» is Z&cmw o

of the Carlsbad Current-Argus, a newspaper pub-
lished daily at the City of Carlsbad, in said county
of Eddy, state of New Mexico and of general paid
circulation in said county; that the same is a duly
qualified newspaper under the laws of the state
wherein legal notices and advertisements may be
published; that the printed notice attached hereto
was published in the regular and entire edition of
said newspaper and not in supplement thereof on
the date as follows, to wit:

NOVEMBER 10 .19 93
, 19
, 19
.19
, 19
, 19

That the cost of publicationis$_ 16.94
and that payment thereof has been made and wj
be assessed as court osts

Subscribed and swom to before me this

10 gayor | MOVEMBER 5 93
mde K Yol
My commission expires 7/22/96

Notary Public

»{ecﬁonc”os‘rommu for. hear-
ng with the Qil Conservation

'Division, P:O. Box 2088,

ySanta- Fe, New Mexico 87501
withm 1$daysotmisnouce

#1 wel, located zo'ob'FNL s '

16107



Is your RETURN ADDRESS completed on the reverse side?

¢

pléted ”rifft_h-éj rér'érSe'JSidg :

3 dehvered and the date

-1 "also wish "to- recerve the
following services (for an extra :
fee) - :

. d Addressee s Address

2 O Restncted Delwery
Consult postmaster for fee. . o

4a. Article Number =

4b. Service Type.
[J Registered O Insu d

X Certified - [J-coD” o
O Expressﬁ/‘l‘all ~QRetum Receipt for r

ST TLYA

A

Is: y0ur RETURN ADDRESS
™
l \

8. Addressee’s Address (Only if requested
and fee is pald) : . X

o T B Sl e e AT e it S Y T S

Complete itemst - c
..Complete items 3, ‘and. 4
Print your name ‘and add
return this card to you
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MERIT ENERGY COMPANY

12222 Merit Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377

(214) 960-1252 Fax

November 10, 1993

Bureau of Land Management
Carlsbad Resource Area

P. 0. Box 1778

Carlsbad, NM 88220

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen;

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As the surface
owner, you must file any objections or requests for hearing within 15 days from the date
of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

N
Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



MERIT ENERGY C OMPL\NY

12222 Mernt Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377

(214) 960-1252 Fax

November 10, 1993

Bettis, Boyle & Stovall Qil Co.
505 Fifth Street
Graham, TX 76450

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen:

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As an offset
operator, you must file any objections or requests for hearing within 15 days from the date
of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



MERIT ENERGY COMPANY

12222 Merit Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377

(214) 960-1252 Fax

November 10, 1993

Santa Fe Energy Co.
500 W. Illinois
Midland, TX 79701

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen:

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As an offset
operator, you must file any objections or requests for hearing within 15 days from the date

of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



MERIT ENERGY COMPANY

12222 Merit Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377

(214) 960-1252 Fax

November 10, 1993

Enron Oil & Gas
508 W. Wall

Suite 1100

Midland, TX 79702

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen:

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As an offset
operator, you must file any objections or requests for hearing within 15 days from the date

of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



MERIT ENERGY COMPANY

12222 Merit Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377

(214) 960-1252 Fax

November 10, 1993

Devon Energy Corp.

20 North Broadway

Suite 1500

Oklahoma City, OK 73102-8260

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen:

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As an offset
operator, you must file any objections or requests for hearing within 15 days from the date
of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



MERIT ENERGY COMPANY

12222 Merit Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377

(214) 960-1252 Fax

November 10, 1993

Pogo Oil & Gas
P. O. Box 10340
Midland, TX 79707-7340

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen:

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As an offset
operator, you must file any objections or requests for hearing within 15 days from the date
of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



MERIT ENERGY COMPANY

12222 Merit Drive, Suite 1500
Dallas, Texas 75251

(214) 701-8377
(214) 960-1252 Fax

November 10, 1993

Yates Petroleum Corp
105 S. Fourth Street
Arteisa, NM 88210

Re: SDS Federal 11 Well No. 1
Eddy County, NM

Gentlemen:

Enclosed please find a copy of Merit Energy Company's Application for
Authorization to Dispose (Form C-108) in the above captioned well. As an offset
operator, you must file any objections or requests for hearing within 15 days from the date
of this letter.

Any questions for Merit concerning this application should be directed to myself
at the above address.

Sincerely,

UG A\ S N

Sheryl J. Carruth
Regulatory Manager

SIC:s

Enclosure



