633 Seventeenth Street
Suite 1550
Denver, Colorado 80202

June 11, 1994

Mr. Ben Stone

State of New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

Post office Box 2088

State Land Office Building

Santa Fe, New Mexico 87504

Re:  Administrative Order SWD-548
Additional zones for Salt Water Disposal

Dear Ben,

Thank you very much for your help and guidance in solving the problem with the Burro Pipeline
Corporation, OG State #2 salt water disposal well. We have been in contact with JFG Enterprises
in regard to the disposal into the Bough "A", "B", and "C" zones. By now you should have letters
from them indicating that they have no problem with disposal into those zones until December 6,
1994. I have attached copies of their letters in case you need them.

Also attached is the revised APPLICATION FOR AUTHORIZATION TO INJECT and the
INJECTION WELL DATA SHEET for the Burro Pipeline Corporation, OG State #2. As you
suggested, this application is being made for an extension of injection zone covered under Application
SWD-548. Burro Pipeline Corporation will be filing the required Legal Notice this week in the
Hobbs Daily News-Sun. I will send you the Affidavit of Publishing immediately upon receiving it.

Please let me know if there is anything additional that you require or would like to see.
Sincerely,

By o

Robert T. Larson Jr.
Manager, Oil & Gas Operations

WPWINGG | TIP \ LETTERS \ BSWDBenSL-t
Tipperary Oil & Gas Corporation Burro Pipeline Corporation Tipperary Petroleum Company
Phone (303) 293-9379 (§) Fax (303) 292-3428
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ENERGY A%D MINERALS DEPARTHMENT POSt Ooricx 00x some Revised 7-1-81

SANTA AL MEW MEXICO 87301

APPLICATION FOR AUTHORIZATION TC INJECT
I. Purpose: DSecondary Recovery DPressure Maintenance Dinnnsal DStoraqe
Application qualifies for adminiscrative approval? yes no

11. Operator: _RURRD PIPERINE CORPORATION
Acdress: 433 /778 ST, suTE 1550 DENVER, ¢co. 80202

Contact party: _ROBERT 7. LARSON JR. Phone: 303 - 293- 9379
MER, Dl KBS OPERHTIONS
111, Well data: Complete the data required on the reverse side of this form for each well
proposed for injection. Additional sheets may be attached if necessary.

Iv. Is this an expansiaon of an existing project? Eﬂyes C]no _
If ves, give the Division order number authorizing the project Swb -548

V. Attach a map that identifies all wells and leases within two miles of any proposed
injection well with a one-half mile radius circle drawn around each proposed injection
well. This circle identifies the well's area of review.

+ VI, Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and
a schematic of any plugged well illustrating all plugging detsil.

vIiI. Attach data on the proposed operation, including:

l. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;
. 3. Proposed averaqge and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into a zone not productive of oil or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.).

*VIII. Attach appropriate geological data on the injection zone including appropriate lithologic
detail, qgeological name, thickness, and depth. GCive the geologic name, and depth to
bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mqg/l or less) overlying the proposed
injection zone as well as any such source known to be immediately underlying the

injection interval.
IX. Describe the proposed stiaulation program, if any.

. X. Attach appropriate logging and test data on the well., (If well logs have been filed
with the Division they need not be resubmitted.)

«  XI, Attach a chemical analysis of fresh water from two or more fresh water wells (if
availsble and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

XII. Applicants for disposal wells must make an affirmative statement that they have
examined available geologic and engineering data and find no evidence of open faults
or any other hydrologic connection between the disposal zone and any underground
source of drinking water.

XIII. Applicants must complete the “Proof of Notice" section on the reverse side of this form.

XIv. Certification
I hereby certify that the information submitted with this application is true and correct
to the best of my knowleogje and belief.
Name: ROBERT 7. LAESoN JR. . Title MANAZER, pu o FAS OPERATIOUS

Signature: M:_w vate: __ 6/ 1 /2%

* If the information requireo uncer Sections VI, VIIl, X, and XI above has been previously
submitted, 1t need not be dunlicated and resubmitted. Please show the date and circumstance

of the earlier suomittal. SuéM\MfJ 67 LBO N&-J me,q'ca J;\c J—QJJ:E\GI' ,4, 5,;\(% on Jw; /2 [jfg
12 Jow Zores Fom [0, /34 15 10 294

1
STRIBUTION: Original and one copy to Santa fe with one copy to the appropriate Division
district office.




INJCCTION WCLL DATA SHELT

W\ g
BURRO PIPELIVE CORPORKTION S TATE. QG
TOPCHATON TTAST
* [ I 4 » .
2 __bLOFWL 1960°'FsL. 9 LIRS 33E
WELL NO, FOOTAGE LOCATION SECTION TOWNSHIP RANGE
Schematic Tabular Data
Surface Casing
"
Size \3)3/6 " Cemented with XSO 8x.
T0C SURFACE.  feet determined by CARCULATE
Hole size | Pf’/z_“
!
3(0.1 Intermediate Casing
Size fsfslfb“ " Cemented with ' léSQ} SXe
toc __SuarFae feet determined by C iR CULATED
Hole size || !
Long string
4 . 2810 Size 5" " Cemented with 2025 sX.
10 JURFALE feet determined by _CINCULATED
Hole size r_l '7/&“
Total depth 11 ,000‘
Injection interval (ﬁo!alu‘f’mr\al)
7, /54 feet to 9,230 feet
{(perforated or open-hole, indicate which) .
PearoraTED
@reoﬁs m\fe‘rua( \HA@H' LOt” Now loa angc‘{gow\./\\*o
7 /54 to /0,274
‘
r h I().C1L4L4
re ; ;
Tubing size _Z "I & lined with PLASYTIC _ set in @
. {material)
MobEL ”Q\ packer at QJO/Z feet
{brand and model)
(or describe sny other casing-tubing seal).
Other Data RODLITIONMA L O PlCIVvaL
- A PN IR /—_A_'—-‘
1. Name of the injection formotion BoUucH A , B axd C Y _sSTRAW W
2. Name of Field or Pool (if applicable) f\lOQ_'r“' (_’)Ablﬁ\!
3. 1Is this a new well drilled for injection? /7 Yes X7 No
If no, for what purpose was the well originally drilled? O\ L pQODL\CT’lel

4. Has the well ever been perforated in any other zone(s)? List all such perforated intervals
end give plugging detail (sacks of cement or bridge plug(s) used)

Pe 10HOY -H10 SET CIBP @ 10615 w2 sSx CcEMENT oN TOP
Fo. ANNTIONAL SEE ATTACHMENT

5. Give the depth to and name of any overlying and/or underlyimg oil or ges zones (pools) in
this ares.

UNDIFFEreNTIATED Peemo -Penn . Areeox. S000
WDotreaAmP CARRONATE » BT00




(L) Tipperary

633 Seventeenth Street
Suite 1550
June 7, 1994 Denver, Colorado 80202

Mr. James E. Guy, Partner

JFG Enterprise

701 East Main

P.O. Box 100

Artesia, New Mexico 88211-0100

Re:  Tipperary, OG State #2 SWD
T11S - R33E, Sec.9Nwsw, Lea Co.,, NM
Approval for Continued Operations.

Dear Jim,

Thank you for your cooperation in working out the problem with the injection interval in the Tipperary, OG State
#2. Your letter to the New Mexico OCD on Friday, June 3, 1994 giving approval for injection over the weekend,
was greatly appreciated. After our discussion on Monday, June 6, 1994, I feel certain that we can arrive at a
mutually beneficial arrangement which will both alleviate your concern with the OG State #2 disposal influencing
production from your two wells, as well as allow for the continued injection of produced water into the upper
perforations in the OG State #2.

To that end, Tipperary is now evaluating the following wells for possible purchase from JFG:
JFG, Collier #1 T11S - R33E Sec.9 SWNW (1980 FNL, 660 FWL)
JFG Gulf Sohio St #!  T11S - R33E Sec.8 SENE (1980 FNL, 660 FEL)

In addition, it is my suggestion that Tipperary and JFG begin discussions regarding the potential for conversion
of the JFG, GS State #1, [T11S - R33E Sec.8 SWNE (1980 FNL, 1980 FEL)]to a salt water disposal well. We need
to work out an arrangement to perform injectivity tests on the GS State #1 following an initial agreement with
JFG. 1 will have Tipperarys Vice President of Land, Mr. Jeff Obourn, call you today and initiate these
discussions.

Again, Jim, thank you for your help and cooperation with this problem on such short notice .
Sincerely,

Sl 5 S am

Robert T. Larson Jr.
Manager, Oil & Gas Operations

WEVWINSG ¢ WP | LETTERS | FGOGS2 01

Tipperary Oil & Gas Corporation Burro Pipeline Corporation Tipperary Petroleum Company
Phone (303) 203-0379 (§) Fax (303) 202-3428



JUit A3 /394 16371

* J F G ENTERPRISE -
] 701 EAST MAIN / POST OFFICE BOX 100 .@j

ARTESIA, NEW MEXICO 88211-0100
TELEPHONE (505) 746-9811
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J F G ENTERPRISE @

. & 50 701 EAST MAIN / POST OFFICE BOX 100 .ﬂ@)//
ARTESIA, NEW MEXICO 88211-0100
TELEPHONE (505) 746-9811

June 6, 1994

New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

ATTN: Mr. Stone
RE: Burro Pipeline Company
LBO "OG #2" SWD Well
Located 1980’ FSL & 990’ FWL
Sec. 9-TWP11S-RGE33E
Lea County, New Mexico

Dear Mr. Stone:

JFG Enterprise would like to grant Burro Pipeline Company the
right to inject water in the referenced well until December 6,
1994, with the packer being set at 9000’ below the surface.

After December 6, 1994 we would expect the packer be set at
9400’ below surface. This would prevent our wells from watering
out in their present producing interval.

Our intent is to be as co-operative as possible with Burro
Pipeline Company and still protect our vested economic interest.

Sincerely,

JFG_ENTERPRISE

James Guy, Partner

NMOCD.BUR
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| Subiit 3 Copies ) . Sute of New Mexico Form €10
10 Appropriate Energy, Minerals and Natural Resources Department Revised 1-1-89
Digurict Office

P =

Dretric g OIL CONSERVATION DIVISION oo
P.O. Box 1980, Hobbs, NM 88240 ] ;;‘O‘ SOX_%033750¢2088 30.025-031381 —
R DD, Anesis, NM 38210 Santa Fe, New Mexico 5. indicate Type of Lease —_

STATE Fee L.

) wm Brazes Rd., Aziec, NM 87410 6. Sate Ol & Gaz Leace No.

E26

! SUNDRY NOTICES AND REPORTS ON WELLS v

i A DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TC A .
DIFEERENT RESERVOIR, USE *APPLICATION FOR PERMIT" 7. Lease Name or Unit Agreement Name
(FORM C-101) FOR SUCH PROPOSALS )

1. Type of Well:

Vi Ve ome SWD State 0G
2. Name of Operaior . ) B Well No.

Burro Pipeline corporation 2
1 Address of Operator 9. Pool name ox Wildost
| 800 N. Marienfeld, Suite 100, Midland, Tx North Bagley
4, Well Location
Unitletter _ L, ;660 _ Feea FromThe _West _Livcand _198B0 Fect FromTme SOLLH _ Line

o“mslup 118 Range 33E NMPM LEA

Check Appropnate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PEAFORM REMEDIAL WORK L) PLUG AND ABANDON || | REMEDIAL WORK [} ALTERING CASING L
TEMPORARILY ABANDON O CHANGE PLANS [} | COMMENCE DRILLING OPNS, (3 pLuc aNb aBANDONMENT
PULL OR ALTER CASING ] CASING TEST AND CEMENT JOB |
OTHER: S oTHER Pressure test tbg & <¢sg amulus E
I

12 Describe Proposed or Campletad Operations (Clearly state all pertinent dersils, and give pertinent dater, including estimated date of suarting any proposed
work) SEE RULE 1103.

1/27/94 Ran into the hole with a Model R packer and 2 7/8" Tbg.
Set packer at 9012'. Leoaded the tbg & c¢sg annulug with

packer fluid. Pressured annulus to 310 psi and held for
1% minutes per OCD requirement. See attached pressure

recorder chart.
s Pavad o ¢

e e 5%’0/24 a_zcwwj 74

lhmmrymwmrmm by i ruc and compiee 19 the B0 of my mowicdge wd belidf,

SIONATURE '% ’}7;//"1_" J’i‘é{ ”ﬁ 7 me_ _Enginser DATE 2 f3 24
TYPE OR PRINT NAME 'ﬁn Je.ffrey Sparks mmtﬂq/?zﬁ:_i LET A
(Thus apace for Siate Lina)
ORIGIMAL SIGHED &Y 13REY FEXTOM
BT | SPERVIETR : FAPR 22 9% B

HINE — DATE

AFFROVED RY
CONDITIONS OF M\’FAL. 1P ANY. - - oo e

EEE O TOT T -
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633 Seventeenth Street 4G UU

Suite 1550
Denver, Colorado 80202

September 9, 1994

Mr. Ben Stone

State of New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

Post office Box 2088

State Land Office Building

Santa Fe, New Mexico 87504

Re:  Administrative Order SWD-548
Additional zones for Salt Water Disposal

Dear Ben,

In early June of this year, JFG Enterprises indicated that they would not object to disposal into the
Bough "A", "B", and "C" zones in the Burro Pipeline Corporation, OG State #2 Salt Water Disposal
Well until December 6, 1994. During that time, Tipperary and JFG were to examine a potential
purchase and sale, or other contractual arrangement, which would mitigate any potential future
interference with their production resulting from the salt water disposal. I am pleased to let you
know that as of August 31, 1994 Tipperary has acquired 100% of JFG's working interest in both of
these wells and has assumed operatorship. In other words, the problem with the offset operator has
been eliminated.

As a side benefit to the purchase, a borehole which appears suitable for water disposal was also
acquired. As you can surmise, with the volume of water that is injected each day, Tipperary considers
a back-up injector to be of utmost importance. In the near future we plan to run an injectivity test
on the well and we will be in touch with you prior to any activity occurring.

As you requested for your files, I have aitached 2 copy of the "Affidavit Of Publication” dated June
15, 1994 which was published in the Hobbs Daily Sun News as of that date for an extension of
injection zone covered under Application SWD-548..

Please let me know if there is anything additional that you require or would like to see.

Sincerely,

s oo

Robert T. Larson Jr.
Manager, Oil & Gas Operations

WPEVWINGD | TP | LETTERS | BSWDBenSL-2

Tipperary Oil & Gas Corporation Burro Pipeline Corporation
Phone (303) 293-9379 @ Fax (303) 292-3428



AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea.

|, Kathi Bearden

General Manager

of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a
week in the regular and entire
issue of said paper, and not a
supplement thereot for a pericd.

of

one weeks.

Beginning with the issus dated
June 15 1994

and ending with the issue dated

June 15 , 94

19

General Manager
Sworn and subscribed to before

this q day of

Qs dias

Natary Puvilc,

My Commission expires
March 15, 19067
{Seal)

This newspaper is duly qualitied
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of tees for
said publication has been made.

LT + i b
C :J.JEGAL NOTICE ‘%%
une 15,1994
Contact Person: SRR
Jeff T. Obourn
633 17th St., Suite 1550
Denver, Colorado 80202
Purpose of injection well:
Additional interval for dispo-
sal of produced water. - "
Exact’ Location of well!
T11S-R33E -~ Section ™~ 9,
Nwsw L CE
Formation Name: Pennsyl«
vanian Bough *A**B*, and *C’
Depth: 9,154 t0 10,000
Expected maximum rates:
3,600 BPD - S
Pressures: Vacuum -
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‘ LEGAL PUBLICATION INVOICE

~—"  _N® 13235

HOBBS DAILY NEWS—SUN
BOX 860 HOBBS, NEW MEXICO 88241-0860 505-393-2123

DATES PUBLISHED LINES TIMES . AMOUNT TAX

- June 15, 1994 2" 1 9.02 .54
NAME:
Tipperary Corveration ACCOUNT NoO. 485425
ADDRESS:
633 17th Sgreet
ciTY: STATE: zZIP:

Denver, CC 80267
DESCRIPTION

Motice =f infecnieon well

Legal notices are charged as an accommodation and are payable upon receipt of this invoice.
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)fw D-598
Tippera ry —
CORPORATION
First Interstate Tower North Our Phone: 303-293-8379
633 17th Street, Suite 1550 o Our Fax: 303-292-3428
Denver, Colorado 80202
Todays Date: __1/07/94 Pages: # _3 _(naddttion to this cover shaet)

TO: # __1-505-827-5741
Person: _ Mr. Ben Stone

Company: __QCD New Mexico

From: _ Robert T. Larson Jr.
Manager, Oil and Gas Operations

Message: Ben, here ig the information that you requested regarding the
documentation of the purchase of the O.G . State #2, [ T11s - R33E Sec 9

ract 'l (umsm, Lea Qo NM 1 by Burro Ptpellne Corgoraton from LBO Newm

:'Burro P Qelunes intent to agg!v for a wg er dlsposal permit was run in the

Hobbs, New Mexico paper on July 22 1983, An affidavit of that notice bsing
run was sent to LBO and was supposed to have been_sent to the New

MeXICO QCD at the same time, If you have no tfound the notice, please call
me so that we can fol.ow up.

We are in the last stages of completing the surface installations so that we
may begin injecting water into the Q.G. State #2. The construction of the
conpecting pipeline from Satellite #5 to the O.G State #2 is finished. | have

been in constant contact with Kathy Brown in this regard. Please call if there
is_anvthing else that is required before issuing our permit.

Thanks for all vour help.

Wae are transmitting with a Ricoh Fax 2800L. If there is a problem with your recaption of this
fax please call and ask for Judy Mcintosh

VLA™ (S AT g PR F L D,
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, WELL-B

STATE OF NEW MEXICO
COUNTY QOF LEA

WHEREAS, LBO NEW MEXICO, INC. (“Assignor"), is the owner of
that certain 0il and Gas Lease from the State of New Mexicoe to GULF
OLL CORPORATIQN, Lease No. E-26, dated January 10, 1945 {hereinaf-
ter the “Subjact Laasa") inaofar only as the Subject Lease covers
the NW/4 Sw/4 of Section 9, T-11-8, R-33-E, NMPM, Lea County, New
Moxico (hexeirafter the "Subject Lands'"), and i{s thes owner of the

LBO New Mexico, Inc.-0G Btate No. 2 wall located thereon (the
"Subject Wall").

WHEREAS, BURRO PIFEZLINE CORPORATION ("Assignea"), whase
addre2s is 633 17th Street, Suite 1550, Danver, Colorade $0202
desires to purchase the Subject Well and convert same to a salt
water disposal well, and desires to purchage the right to opezate
on the Subject Lands and auch appurtenant righte as are necessary
to its proposed operations;

NOW THEREFQRE, for a valuable consideration, the zreceipt and
sufficiency of which 1is hereby acknowledged, Assignor hereby
GRANTS, SELLS, ASSIGNS and CONVEYS to Assignee the Subject Well and
all personal property and equipment located in sald well, together
with the right to operate on and utilize so much of the Subject
Lands as ix raascnably necessary to conduct Assignee’'s operations
including, but not limited to, the right to make surveys on said
land, lay pipelines, establish and utilize facilities for surface
and subsurface disposal of salt water, huild tanks, power stations,
telephone lines and other structures on said land necessary or
usaful in Assignea's operations for storing and disposing of salt
water, whether produced from the Subjeqt Lands, the Subject Lease
ox othar lands, for the term of the Subject Lease, upon the
following tarms and conditions:

1. Azsignee agreaes that all cperations shall be conducted in
compliance with any and all laws, regulations and orders
of any state, federal, or governmental authority having
Jurisdiction over its opaerationz including, wnut not
limited to, the rules and regulations of the 0il Conser-
vation Diviasion of the Energy and Minerals Dapartmant of
the Btate of New Maxico. Without limiting the scope of
this compliance, Assiqnee specifically agrees to (!}
assume all responsibiiity and liability for the proper
plugging and abandonment of tha Subject Well pursuant to
the applicable rules and regulations of the New Maexico
0il Conservation Division and applicable statutes, as
well as all federal laws and requlations; and (ii) comply
with all of the rules, regulations, orders, directives of
governmantal authority having jurisdiction applicable te
any part of the Bubject Lands and all provisions of the
Subject Lease including, but not limited to, any obliga-
tion to restors the surface of the Subject Lands to its
original cendition.

2, ASSIGNOR DOES NOT WARRANT OR REPRESENT, EITHER EXPRESSLY
OR BY IMPLICATION AND HEREBY EXPRESSLY DISCLAINMS THE
CONDITION QF THE SUBJECT WELL AND THE EQUIPMENT ASSIGNED
HEREIN OR THE QUANTITY, QUALITY OR CONDITION OF ANY
MATERIAL AND EQUIPMENT OR IT5 FITNESS FOR USE OR THE
SUITABILITY FOR USE OF SAME IN WHOLE OR 1IN PART.
ABSIGNOR EXPRESSLY DISCLAIMS ANY IMPLIED WARRANTY OF
MERCHANTABILITY OF ANY PERSONAL PROPERTY OR OF THE
FITNEES OF ANY PERSONAL PROPERTY FOR ANY PURPOSE AND
ASSIGNEE AGREES THAT ANY PERSONAL PROPERTY ACQUIRED 15
SOLD “AS I§" AND "WHERE I5".

1
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3. Assignee agrees to indemnify, defend and hold Assignor,
its respective officers, directors and amployees,
parentz, affiliates, subsidiaries, personal representa-
tivag, heirs and devipees harmless from and against any
and all claims, demands, liabilities, costs and expenses
including, without limitation, court costs and reasonable
attorneys' fees, and all losses and damages of whatsoever
kind and nature that are attributable to Asaignee's
operations on the Subject Lands and/or the Subject Well
including, without limitation, the following:

(a} The obligations assumed by Assignee elsewhers in
this document;

(b) Damage to or loss of property, natural resources or
persong, whather or not attributable, in whole or
in part to a condition of or in the Subject Well on
the Effective Date hereof;

{e) Any condition ©f or upon the Subject Lands arising
from Assignee's operations, in whole or in part;
and

(dy Any {njury, or damage or condition affecting the
environment Jincluding, but neot limited to the
following: (1) claims of violation of any federal
or state law, order, rule or requlations; (ii)
existence ©f any naturally occurring radlocactive
materials (NORM) on or about the above described
lands or squlpment located thereon; (iii) claims of
damage to the surface or subsurface of the Sub)ect
Lands; (iv) claims relating to. the plugging or
replugging and abandonment of the Subject well or
the violation of any rules, regulations or orders
relating to the plugging or improper plugging of
the Subject Well; (v) claims relating to mainte-
nance of any right-of-way being utilized by Assign-
ae, whather or not such rights-of-way are also
being utilized by Assignor; and (vi) claims for
fees, rentals or royalties under the Subject Leasse
arising out of or pertaining to Assignee's opera-
tions.

4. assignor retains all operating rights in ths Subject
Lease including, but not limited to, Lhe right to oparate
on the Subject Lands for the purpose of exploring,
drilling, mining, operating for, producing and owning
eoil, gas and other minerals together with the right to
make surveys on said land, lay pipelines, establish and
utilize facllities in connection therewith, build tanks,
power stations, telephone lines and other structures on
said land necessary or useful in connection with Assign-
or's operationsz in exploring, drilling for or producing,
treating, storing, and transporting minerals produced
from the Subject Lands so long as such opsrations do not
interfere with the operations of Assignee.

5, Thig Agaignment 186 Subject to the terms and provisions of
that certain Option Letter Agreement between Assignor and
Assignae dated May 26, 1993, which Agresment shall
survive the execution of this Asalgnment.

This instrument may be executed in any number of counterparts,
no one of which needs to be executed by all parties and shall be
binding upon each party executing such a counterpart, as if all
parties had executed the same instrument.
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EXECUTED without warzanty of tptie, either express or implied
this the g day of 44(%2/:@7 P 19993. '

LBO NEW MEXICOQ, INC,
-

BX/M/yDiaz ¢ Ptalidﬁt.\q:

"ASSIGNOR"

‘ B
Title: Vice President-land

"ASSIGNER"
STATE OF CALIFORNIA $
COUNTY OF ARy :
This instrument was acknowledged bafora me on this the}gg_ day
of AMUGMAER ; 1993, by RAY DIAZ, PRESIDENT of LBO NEW

MEXICO, 1INC., a AMiw Mexies corperation, on behalf of psaid
corporation. Ny

o~

>owewky Fublic 1n and for the
Brate of QAL/FaRN A

My Commission Expires

v

?-/9-1997 Printed Name! Zget; K o il 42
STATE OF COLORADO 5
3 s
COUNTY OF of/¢e H

_This instrument was acknowledged befora me on this the ¥Z da
of :@asméﬂ—f._,_ . 1993, by Oz el
(titley of BURRO PIPELINE CORPORATION:’A ¢ corporation,

on behalf of said gorporation.

57300C.LBO

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

NOV 2 9 1993



