50239 2¢€

CHECKLIST for ADMINISTRATIVE INJECTION APPLICATIONS 572

Operator: k(’/))( @Més + JA/C ) Well: 11/4776 ,479 A - /

Contact: K MOCK Mo,eg,a/u Title: é’,@g/ﬁ JetZ . Phone: SOS" 748 9724
DATEIN 7-2¢- 7 RELEASE DATE /2 v0-99  pateout //:2-59

Proposed Injection Application is for: ___ WATERFLOOD ___ Expansion ___ Initial

Original Order: R- —_ Secondary Recovery ___ Pressure Maintenance

NSITIVE AREAS X_SALT WATER DISPOSAL
___wipp . Capitan Reef ___ Commercial Qperation

Data is complete for proposed well(s)? (jﬁf Additional Data

AREA of REVIEW WELLS

_[ Total # of AOR | # of Prugged Wells

~,

N\

:‘__ Tabulation Complete ~ - Schematics of P & A's
\y_ Cement Tops Adequate /O AOR Repair Required
INJECTION INFORMATION
Injection Formation(s) /,>¢Z/J Y d=a / AU OOLE ] £ 7 Cb - 63’510

Sourceof Water J%)() JC D Q&;au/meb / Oujéle) Compatible 7 £ <

PROOF OF NOTICE
\__ Copy of Legal Notice l Information Printed Correctly
- V ™

Correct Operators \_x_ Copies of Certified Mail Receipts

___ Objection Received ___ Set to Hearing Date

NOTES:

APPLICATION QUALIFIES FOR ADMINISTRATIVE APPROVAL 1 S
COMMUNICATION WATH CONTACT PERSON:
1st Comact: L'rm _Lenee [{-Z° ?j{ Date Neture of Dicimsion /A/T” [ i€ RUARL LON LUSIOR) — RIARR I LEL ae. Soxys 1 HVE

2nd Contact: ___ Telephoned Letter Date Nanre of Discussion

3rd Comact: __ Talephoned Letter Dste Netwre of Discussion




ENERGY AND MINERALS DEPARTMENT POST OFFICE BOX 2040

STATE OF NEW MEXICO OIL CONSERVATION DIVISION- _%gRM C-108
Hevised 7-1-81

STATE LAND OFFICE HUILOING

GANTA FE. NEW MEXICO 87501 s~
PAys

.|

APPLICATION FOR AUTHORIZATION YO INJECY

IQ

I1.

IIl.

Iv.

* VI.

viI.

*VIII.

1X.
* x.

* xI.

Xil.

XIII.
XIv.

*# If the information
submitted, it need

Purpose: DSecondary Recovery DPressure Maintenance mol"ﬁs:ﬂ DStorage

Application qualifies for administrative approval? yes
Operator: SDX RESOURCES, INC. "
Address: P. 0. BOX 5061 MIDLAND, TX 79704-5061
Contact party: CHUCK MORGAN Phone: (505) 748-9724

Well data: Complete the data required on the reverse side of this form for each well
proposed for injection. Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Dyes @no ]
If yes, give the Division order number authorizing the project .

Attach a map that identifies all wells and leases within two miles of any proposed
injection well with a one-half mile radius circle drawn around each proposed injection
well. 1This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and

a schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. MWhether the system is open or closed; .

3. Proposed average and maximum injection pressure;

4, Sources and an appropriate analysis of injection fluid and compatlblllty with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into a zone not productive of o0il or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.). '

Attach appropriate geological data on the injection zone including appropriate lithologic

detail, geological name, thickness, and depth. GCive the geologic name, and depth to

bottom of all underground sources of drinking water (aquifers containing waters with

total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed

injection zone as well as any such source known to be immediately underlying the

injection interval.

Describe the proposed stimulation program, if any.

Attach appropriate logging and test data on the well, (If well logs have been filed
with the Division they need not be resubmitted.) :

Attach a chemical analysis of fresh water from two or more fresh water wells (if
avaitable and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have

examined available gedlogic and engineering data and find no evidence of open faults

or any other hydrologic connection between the disposal zone and any underground

source of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certificatian

I hereby certify that the information submitted with this application is true and correct
to the best of my, kfowledge and belief.

Title VICE-PRESIDENT
Date: SEPTEMBER 23, 1994

Name:

Signature:
: : N

quired under Sections VI, VIII, X, and XI above has been previously

ot be duplicated and resubmitted. Please show the date and circumstance

of the earlier submittal.

DISTRIBUTION: Original and one copy to Santa fe with one copy to the appropriate Division
digtrict gffice.



FORM C-108 Side 2
I{I. WELL DATA

A. The following well data must be submitted for each injection well covered by this application.
The data must be both in tabular and schematic form and shall include:

(1) Lease name; Well No.; location by Section, Township, and Range; and footaqe
location within the section.

(2) FEach casing strinqg used with its size, setting depth, sacks of cement used, hole
size, top of cement, and how such top was determined.

(3) A description of the tubing to be used including its size, lining material, and
setting depth.

(4) The name, model, and setting depth of the packer used or a description aof any other
seal system or assembly used.

Division District offices have supplies of Well Data Sheets‘which may be used or which
may bLe used as models for this purpose. Applicants for several identical wells may
submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All
items must be addressed for the initial well. Responses for additional wells need be shown
only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.

(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or
bridge plugs used to seal off such perforations.

(5) Give the depth to and name of the next higher and next lower o0il or qas zone in the
area of the well, if any. o

X1V. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by
certified or registered mail, to the owner of the surface of the land on which the well
is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must
be submitted. Such proof shall consist of a copy of the legal advertisement which was
published in the county in which the well is located. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) the intended purpose of the injection well; with the exact location of Single
wells or the section, township, and range location of multiple wells;

(3) the formation name and depth with expected maximum injection rates and pressures; and

(4) a notation that interested parties must file objectioné or requests for hearing with
the 0il Conservation Division, P, 0. Box 2088, Santa Fe, New Mexico 87501 within 15
days. .

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing
- of administrative applications within 15 days from the date this application was
mailed to them.



C-108 September 19, 1994

APPLICATION FOR AUTHORIZATION TO INJECT

SDX Resources, Inc.

Watts Fed. #1
Unit A, Sec. 31, T-23-S, R-28-E,
Eddy County, New Mexico

I. SDX plans to covert This well to an injection well to
dispose of water from wells that they plan to re-enter
and drill in Section 32. Injection is planned in the
Middle Delaware Formation.

II. Operator: SDX Resources, Inc.

511 W. Ohio, Suite 601
P. 0. Box 5061
Midland, TX 79704-5061

IIT. Well Data: See Attachment A

IV. This is not an expansion of existing project.

V. See Attached map. Attachment B

VI. Tabular list of wells within both areas of review. (See
Attachment C)

Well bore diagrams (Attachment D1 - D3)
1. Watts Fed. #1 "existing conditions" "D1"
2. Watts Fed. #1 "proposed condition" "D2"
3. State JB Com #1 (P&A) "“D3%

VII. (1) Proposed average daily injection volume: 200 BWPD
Proposed Maximum daily injection volume: 1,500 BWPD

(2) This will be a closed system.

(3) Proposed average injection pressure: 800 psi
Proposed maximum injection pressure: 1145 psi



(4) 1Injected water would be produced water from the
Lower Delaware.

(5) Formation Water Analysis (Attachment E1 & E2).

VIII.(1) The proposed injection interval is the porous sand

IX.

X.

XTI.

section of the Middle Delaware (4900’ - 55507).

(2) Fresh water =zones overlie the proposed injection
zone at approximately 1507 - 2507.

The proposed injection interval may be acidized with 15%
HCL.

Well logs and test data are on file at the OCD.
A windmill exist within the 1/2 mile area of review.

Its location is shown on Attachment F. Water Analysis
is shown on Attachment G.

XII. Geologic and engineering data have been examined and no

evidence of open faults or any other hydrological
connection between the injection zones and any
underground fresh water aquifers has been found.

XIII.(A) Certified letters sent to surface owners and offset

operators attached. (See Attachment H)

(B) Copy of 1legal advertisement and affidavit of
publication. (Attachment I & J)

(C) Sundry Notice to BLM. (Attachment K)

(D) Right of Way Agreement. (Attachment L)



ATTACHMENT A

III. Well Data: Watts Fed. #1

A.

(1)

(2)

(3)

(1)
(2)

(3)

(4)
(5)

Unit A, Section 31, T-23-S, R-28-E, Eddy County,
New Mexico being 910’ FNL and 800’ FEL.

Casing: 13 3/8", 48#, H-40 set at 445’ (17 1/2"
hole) cemented with 480 sx "C". TOC at Surface
(Calculated).

9 5/8", 36#, K-55 set at 2400’ (12 1/4" hole)
cemented with 700 sx Lite and 200 sx "C". TOC at
surface (Calculated).

4 1/2", 10.5#, J-55 set at 5870’ (8 1/2" hole)
cemented with 300 sx 50/50 POZ.

CIBP will be set at 5600’ with a 35’ cap. Will
perforate 4900’ - 5550’. Injection will be down
2 3/8" plastic coated tubing with a P.C. R-4
packer set at 48007.

Injection Formation: Middle Delaware

Injection interval will be thru perforations
4900/-5550"7.

Well was drilled to a depth of 7775’. (8 1/2"
hole) DST’s and logs indicated that well was
uneconomical and well was Pé&Aed.

Exhibit 1

Well was re-entered and 4 1/2" casing was set to
5870’. Well was completed in the Lower Delaware
(5737'-5747").

Perforations: 5737-5747".

Next shallow oil or gas zone: N/A
Next deeper o0il or gas zone: Atoka
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SfeA. T FLELD AREA:

WELL NAME: _ VU a7 s

LOCATION: See, 3] T235 R28F at /& 540}4

GL: 3/¥8"' IERO: k.8

KB: 3/624 ORIG. DRLG./COMPL. DATE:

COMMENTS:

' AGL: 4 g

Co, A
7

CASING PROGRAM:

7

SIZE/WT./GR./CONN. DEPTH SET
134 H-Yo [2Ad LA
P YGo  shs CY
- * k-45 2400
Cmit v WO _ski Lt
- . 200 3k, "¢ ‘r
. 45~ 058 T-55 Cxl’s
Y e cont. w/ 300 JE S0/50
/3)6/ /7 L2,
¥ csg, ‘

-
—

bt es
Tee, ‘lfa'zé (CA-/cu/a'f'u/)

£y /”‘f—'{" nt 5630

parks 513249
S770 ~

- SKETCH NOT TO SCALE -

/'22?/ ;/a/;:“‘"° Ca,q%z/ 7“éj,

REVISED:

/02”0/012 (// (o/va//f/on/

V24



Form 3t60-5
{June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill of to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budpet Bureay Mo, 1004-0135
Expires: March 3, 1993

5 Lease Designation and Serial No.

NM-22073

6. If lodian, Allotiee of Tribe Name

N/A

SUBMIT IN TRIPLICATE

7. M Unit ot CA, Agreemnent Designation

Lo Type of well N/
Oil Gas A
|
Well Weht @ Orher {SWD) g, Well Name and No.,

. Namwe of Operator

SDX RESQURCES, INC.

WATTS FEDERAL #1

Adoress and Tclephons No.

P. 0. BOX 5061 MIDLAND, TX 79704-5061

9. APl Well No.

Location of Well (Foouge, Sec.. T,. R.. M., or Susvey Description
910" FNL & 800' FEL (NE/4, NE/4) UNIT A
SEC. 31 TZ3S R28E EDDY COUNTY, NEW MEXICO

10. Field and Pool, or Exploratory Arca
UNDESIGNATED

11, County or Parish, Sware

EDDY COUNTY, NM

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment

Recompiction

{E Notice of Intent

D Subsequent Repon Plugging Back

D Change of Plans
New Construction

Mon-Routine Fracturing

Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion (o Injection
Other Dispose Water

(Noie: Report results of mukiple compietionon Welt
Compicuon or Recomplenon Repon and f.og form §

Describe Proposed ot Compieted Operations (Clearly state all pertinent dewils, 3nd give perinent dates, including esiimsted date of dlarfing any praposed work, If well is directionally dnilled,

give subsurface {ocations and measured and trye vertical depths for a)l markers and tones pectinent to this work.)"

PROPOSE TO DRILL OUT PLUG IN OPEN HOLE FROM 5870' TO 7775'.
5737<5747 WITH THE OPEN HOLE AND CONVERT WELL TO WATER INJECTION.

ACIDIZE EXISTING PERFORATIONS

INJECTION WILL BE DOWN 2 3/8'" PLASTIC COATED TBG. WITH A PACKER SET AT 5630'.

(SEE ACCOMPANYING C-108.)

H. 1 herchy cﬁfymg
Signed .
} I E—

is true and correct

IQHN. . POQI,  Tite VICE-PRESTDENT

9/23/94

Date

{This space for Federal or Siate olficn ust)

Approved by Tide

Date

Ceonditions of sppraval, i any:

T. l l . g . . 1 i
e 18 b,S.Q. Section 1001, makes It 3 coime for any poron knowingly and wilifully to make 1o any department or agency of the United States any false, fictitious or fraudulent surements
oF ICPremehtations as (o any maticr within ks Jurisdicuon.

‘See Instruction on Reverse Slde
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NAME: WATTS FEDERAL #)

| EGAL DESC: SEC. 31, 23/28

CONDITION

EDDY CO., NM
810 FNL, 800" FEL
FIELD: WILDCAT
DATE DRILLED: 8/15/84
ATE COMPL: 9/84
CAENG EXISTING
13 3/8"@ 455' k
WELL HISTORY: :
9 5/8"@ 2400°

ATTACHMENT D 1

SDX RESOURCES INC.

WELL - BORE SCHEMATIC

EXISTING CONOITION

CEMENT/PERFS.  CENENTFLUBE

900 _SKS.

: % EST. TOC @ 4526

(CALCULATED)
8 1/2 HOLE .V?
’ 5737 4T
4 /@ 5870 300 SKS
CIBP @ 5870
(4] 100 SK PLUG
P @ 6150
E
N
H
o
L
[
TD-8 1/Z HOLE

(DIAGRAM NOT YO SCALE)

GEOLOGICAL

FORMATION TOPS

DEPTH (SEA LEVEL)

EL GL: J4®




[V'ELL NAME: WATTS FEDERAL #1

| EGAL DESC: SEC. 31, 23/28
EDDY CO., NM
910° FNL, 800" FEL

FIELD: WILDCAT

ATE DRILLED: 8/15/84

DATE COMPL: 9/84

WELL HISTORY:

CLSinG

13 3/8°@ 455'

COATED TUBING

R4 PACKER @ 4800"

4 1/Z@q 5870

TD-8 1/ HOLE

LT
2ampuAsTc:.  — 2" |

ATTACHMENT D 2

SDX RESOURCES INC.
WELL - BORE SCHEMATIC
PROPOSED CONDITION
PROPOSED CEMENT/PERFS. crmxrr PLugs GECLOGICAL
CONDITION FORMATION TOPS DEPTH (SEA LEVEL)
o N
E.L- Gi-314e
o 900 SKS.
|
1
]
{
i
E EST. TOC @ 4526
. (CALCULATED)
: NEW PERFS:
4900 - 5550'
30 SK PLUG
NEW CIBP-5600°
5737 47"
300 SKS
CIBP @ 5870"
100 8K PLUG
@ 6150°

7778

{DIMGRAM NOT TO SCALE)




ATTACHMENTD 3
0 15 SACKS ® SURFACE AMOCO

40 SACKS 480 to SEI l L STATE UB COM. #1

“116" 65# @ 426 <#T */ 410 sks e
eirelv Jated Y5 SAs.

40 SACKS 1,593 1o 1682 5000000000000000d < /4 £ ~ Ao le
2000 CUT 7-5/8" ® 2,395

70 SACKS 2,212 ba4sa‘W_ 10-3/4" 514 @ 2,450”

Ccmt. w2550 Lite & 300 "/
cirel, 193 Sk

3000
P
G 9E 7 fole

4000 «.,., Tac, 3249 (73/'/' 5W"//'/)
5000

6000

— CIBP @ 6,173 WITH 25 SACKS CMT
= BONE SPRINGS PERFS 6225 - g ~

7000 =

CTHP aF blyoo

T PerFs 64747 -66 90~
8000 ‘ CTBP 67/0 wor s~ " coment

Perts 6969 _ 60/ "

Ll

9000

TOP OF 41/2'LINER @ 9,184 Tgc . 984

(c,o—/c.a /.,7‘-.‘/)
~ T7-5/8'CASING @ 9,654 _ J
10000 cmt. w1850 skr. hite 4 300 s4UH
S bF T ol

///7// 385 7 crmo~t
11000 CI8P /2390

MORROW PERFS 12,433 TO 12,444

Hf|
T

12000

13000 4-1/2'CASING @ 13.058 "o
— T Cmt. ko bas 54 H
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ATTACHMENT E 1

County___Eddy Flold S 31, T 23S, R 28E

~

Ysis No. W201-86
Dot March 31, 1986

rort i1 the property of Holliburton Comznny ord reither
ony port thereol ror o copy thereal i 1o ta publizned
fosen without linst securing the express written eznrovc!
preiory moacoement; il moy however, te vied in the
of sejulor Burnens cperotioms By cny g2ron er eoncern
rployzes theteal tecetving such tepont lrom H,.H.aunoq
ny-

__LCazte Rec

__FermationDelaware (Cherry Garm:

Scurce_Wellhead

Resistivity cocveeeees ceeeveneenne 0.048 @ 70°

Specific Grawily ...o.v ceveeene 1.20

pH e eeeeareeeeeene areeeenn _6.3 : ;
Celeium (Col e v 34,410 . *MPL
Mcgrasivm (Mg) ..ot e 4,718

Chlorides (C1) wovrorerreec 187,000 -

Sulfotes (SOL) wvcunnnne. Nil

Biccrbenctes (HCOs) ........ Nil :
Soluble iron {Fe} ...... ... ... Heavy -

............................................ ‘i\.

Remorks:

*Milligroms ger liter

%f& Ol

pcc fully submitted,

An;,;\,,s,. Rocky Chambers - Field Eng;neer
CcC: '

NOTICE

This report is Emitg “' to the dewribed semple teved. Any vier c‘ 'hu rcp::rf orrcu thet B

[O-nalff-._.. Cr e Wbstne v b A tm e e e

N

H \L!I—- e i SN A l'\-\|\l
-

TR R T

Hallburtan she'l not b lehle



ATTACHMENTE 2

LS as ¢t tvstemwmrmar Mavsremsrmas ‘F“RATORY

T o~

L0
Dote__August 22, 1984
n‘pon is the property of Holliburton Company and neither
¢ ony port thereof nor o copy thereof is to be published
isclosed without first securing the express written opproval
yborotory monogement; it moy however, be used in the
e of regulor business operotions by ony person or concern
employees thereof receiving such report from Holliburton
pony. ¢
— _Date Rec._August 22, 1984
( ___Formation_Delaware REREE
_{5 ¢ ,'j . -
oy s LR SR A 7 Source Swab
Sec. 31, T 23-S, R 28-E

Resistivity ....oooo i . .07 @ 68°

Specific Graviiy ... ... 1.140 @ 60°

PH e e 6.8

Calcium (Cal ... e 15,300 ' *MPL

Mognesium (Mg) ................ 1,800

Cl::lorides (!} R 131,000 _

Sulfates (SO.) wvv v Light

Bicarbonates (HCO,) ........ 300

Soluble lron (Fe) ... ..... .. Light -

KCL 0% N

...........................................

...........................................

Remarks: *Milligroms per liter
L/ o4
L/ QANL e AN Q
Respeciiully submitted,
Anclyst._Warren Lane - Field Engineer HALLIBURTON COMPANY
cC:

NOTICE

This report is limitel to the described somgple tested. Any user ¢f this report agrees thot Halliburton shall not be lioble
for ony lcss or demege, whether it Le 1o o or cmittics, resultrg {rom such repermt or ity vsn.
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EXHIBIT
Detail of Access Road
1. Location:

#1 Watts~Federal

NE NE S c¢. 31 T23S RZ8E
910" FNL & 800' FEL
Eddy County, New Mexico

-B U.S. Highway #285-1.0 Mile
-C County Rd. #716-0.4 Mile
-D County Rd. #763-1.1 Miles

Y mteEwwy -y g 3 3 5
™"




T R R L =l iy o Y R VTR iviewON LABORATORY

HALLIBURTOW SERVICES
ARTESIA DISTRICT

LABORATORY REPORTY Ne,

o SDX bate__[0-/3-93

ATTACHMENT G

o regurt @ W Propity of Mahdirint Sovncel A8 At & A0r 8y piL
el ndr § Copy et 4 BB BANING O 3200040 Wil IR WUy
T G wldoh Wi vil ¥ Shoviay SRapTed, | Ny Poweve, W
Wl A P COTE 0 AN UL 0Dl By B Dericn & SONCEM e
ity bt e 1Bt ire I | pr] o PRGN ServeTy

Submitted by Date Rec, /Q‘ (%‘?2
Wall No. wpcftf'i:M Lo W\&MC {\ Depth Formstion

Field County Source

Resastivity sevesrs Z‘i! @ DO

Specific Gravity .. ; LQO2Y D

pR TSR R 7:5.‘
CAlE UM sannvsvenes ZE;C)Q:’

s.'-'P"“,’) .
Magnesium .svevvvees "8-0

¢
Chlorides .vvvvenns /HOD

Sulfates Teesssenve ZDO

Bicarbonatesd coeeen Z/ "{

SOIUbIQ Iton .avse 0

— gy TR, Gnd W PR WY

Remarks:
sz___ “ : [ s‘,.«"‘
Respec ﬂrui}y/iubni tte
Analyst: HALLIBURTON SERVICES

Thig teport 15 e niormnstion only and the conten 1§ Wmiled 1 the sample descsbed Halibyrion makes no wiiraitng,
NOTI ct: SXL 58 OF WObed. #3510 108 CCL/BLY Of tha COntanty o rasulls ANy vs&7 Of this repord tgrees HATDGAOA SNetlnot ba ha™
¢ 0 4oy 1048 OF SAMI0R. 1600 LE O Chuse, NCIUAING 80y REL & OMtnon of HERburton (e tultrg from ihe -~



SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

Enron 0il & Gas Corp.
P. O. Box 2267
Midland, TX 79702

CERTIFIED RETURN RECEIPT

Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico

Gentlemen:
Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit

A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.

Should you have any questions, please contact us at the

letterhead address or call (915) 685-1761. Thank vyou for
your consideration in this matter.

Z;éfxﬁgi?fds’
/

Shn Pool
ice President

\bw

Enclosures

ClO8CRL1.LTR
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SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

Harvey E. Yates Co.
P. 0. Box 1933
Roswell, NM 88201

CERTIFIED RETURN RECEIPT
Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico

Gentlemen:

Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit
A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.

Should you have any dquestions, please contact us at the
letterhead address or call (915) 685-1761. Thank you for

your consideration in this matter.
j;?ifs,

hn Pool
Vice President

\bw

Enclosures

C1O08CRL1.LTR



Enron 0il & Gas Corp.
P. O. Box 2267
Midland, TX 79702

Harvey E. Yates Co.
P. O. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

Hallwood Petroleum
P. O. Box 378111
Denver, CO 80237

Steve Sell
P. O. Box 5061
Midland, TX 79704-5061

BLM
P. O. Box 1778
Carlsbad, NM 88220

Marvin Watts
P. O. Box 56
Carlsbad, NM 88220

C108CRL1.LTR



SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

CERTIFIED RETURN RECEIPT
Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico
Gentlemen:
Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit
A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.
Should you have any questions, please contact us at the
letterhead address or call (915) 685-1761. Thank vyou for
your consideration in this matter.

Be re¢gards,

ohn Pool
Vice President

\bw

Enclosures

C1O8CRL1.LTR



Enron 0Oil & Gas Corp.
P. 0. Box 2267
Midland, TX 79702

Harvey E. Yates Co.
P. O. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

Hallwood Petroleum
P. O. Box 378111
Denver, CO 80237

Steve Sell
P. 0. Box 5061
Midland, TX 79704-5061

BLM
P. O. Box 1778
Carlsbad, NM 88220

Marvin Watts
P. O. Box 56
Carlsbad, NM 88220

ClO8CRL1.LTR



SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

Hallwood Petroleum
P. O. Box 378111
Denver, CO 80237

CERTIFIED RETURN RECEIPT
Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico
Gentlemen:
Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit
A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.
Should you have any questions, please contact us at the
letterhead address or call (915) 685-1761. Thank you for
your consideration in this matter.

regards,

John Pool
Vice President

\bw

Enclosures

C108CRL1.LTR



Enron 0il & Gas Corp.
P. O. Box 2267
Midland, TX 79702

Harvey E. Yates Co.
P. O. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. 0. Box 4072
Odessa, TX 79760

Hallwood Petroleum
P. 0. Box 378111
Denver, co 80237

Steve Sell
P. 0. Box 5061
Midland, TX 79704-5061

BLM
P. O. Box 1778
Carlsbad, NM 88220

Marvin Watts
P. O. Box 56
Carlsbad, NM 88220

C108CRL1.LTR



SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

Steve Sell
P. O. Box 5061
Midland, TX 79704-5061

CERTIFIED RETURN RECEIPT
Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico

Gentlemen:

Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit
A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.

Should you have any questions, please contact us at the
letterhead address or call (915) 685-1761. Thank you for
your consideration in this matter.

egards,

John Pool
Vice President

\bw

Enclosures

Cl1O08CRL1.LTR



Enron 0il & Gas Corp.
P. O. Box 2267
Midland, TX 79702

Harvey E. Yates Co.
P. 0. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

Hallwood Petroleum
P. 0. Box 378111
Denver, CO 80237

Steve Sell
P. O. Box 5061
Midland, TX 79704-5061

BLM
P. 0. Box 1778
Carlsbad, NM 88220

Marvin Watts
P. O. Box 56
Carlsbad, NM 88220

C108CRL1.LTR



SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

BLM
P. O. Box 1778
Carlsbad, NM 88220

CERTIFIED RETURN RECEIPT
Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico
Gentlemen:
Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit
A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.
Should you have any questions, please contact us at the
letterhead address or call (915) 685-1761. Thank vyou for
your consideration in this matter.

Be egards,

hn Pool
Vice President

\bw

Enclosures

C1O08CRL1.LTR



Enron 0il & Gas Corp.
P. O. Box 2267
Midland, TX 79702

Harvey E. Yates Co.
P. O. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

Hallwood Petroleum
P. 0. Box 378111
Denver, CO 80237

Steve Sell
P. 0. Box 5061
Midland, TX 79704-5061

BLM
P. O. Box 1778
Carlsbad, NM 88220

Marvin Watts
P. 0. Box 56
Carlsbad, NM 88220

C1l08CRL1.LTR



SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

September 19, 1994

Marvin Watts
P. O. Box 56
Carlsbad, NM 88220

CERTIFIED RETURN RECEIPT
Re: Application for Authority
to Inject
Sec. 31, T23S, R28E
Eddy County, New Mexico
Gentlemen:
Enclosed please find a copy of form C-108 (Application for
Authority to Inject) for SDX’s Watts Fed. #1 located in Unit
A, Section 31, Township 23 South, Range 28 East of Eddy
County, New Mexico.
Should you have any dquestions, please contact us at the
letterhead address or call (915) 685-1761. Thank vyou for
your consideration in this matter.

B gards,

Joéhn Pool
Vice President

\bw

Enclosures

Cl1O08CRL1.LTR



Enron 0Oil & Gas Corp.
P. 0. Box 2267
Midland, TX 79702

Harvey E. Yates Co.
P. O. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

Hallwood Petroleum
P. O. Box 378111
Denver, CO 80237

Steve Sell
P. 0. Box 5061
Midland, TX 79704-5061

BLM
P. O. Box 1778
Carlsbad, NM 88220

Marvin Watts
P. O. Box 56
Carlsbad, NM 88220

C1O8CRL1.LTR
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Enron 0il & Gas Corp.

P. O. Box 2267
Midland, TX 79702

Hallwood Petroleum
P. 0. Box 378111
Denver, CO 80237

Steve Sell
P. 0. Box 5061
Midland, TX 79704

Marvin Watts
P. 0. Box 56

Carlsbad, NM 88220

NOTIFIED LEASE OWNERS

Harvey E. Yates Co.
P. 0. Box 1933
Roswell, NM 88201

Amoco Production Co.
P. O. Box 4072
Odessa, TX 79760

BLM
P. 0. Box 1778
Carlsbad, NM 88220

NOTIFIED SURFACE OWNERS



LEGAL NOTICE

SDX Resources, Inc., P. O. Box 5061, Midland, Texas 79704,
has filed form C€-108 (Application for Authorization to
Inject) with the New Mexico 0il Conservation Division seeking
administrative approval for injection wells. The proposed
injection zone for the "Watts Fed. #1" located 910’ FNL &
800’ FEL of Section 31, Township 23 South, Range 28 East of
Eddy County, New Mexico, 1is the Lower Delaware and Bone
Springs formations with perforations from 5737’ to 5747’ and
open hole from 5870’ to 7775’. SDX Resources, Inc. intends
to inject a maximum of 1500 bbls of produced formation water
per day at a maximum of 1145 psi. Interested parties must
file objections with the 0il Conservation Division, P. 0. Box
2088, Santa Fe, New Mexico, 87501 within 15 days of this
notice.



Form 3160-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR B e aaren 31093
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS M-22073
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. N/A
Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

I. Type o-{ Well N/A
g/ﬂcu O Wen (X other _(5WD) 8. Well Name and No.
2. Name of Operator WATTS FEDERAL #1
SDX RESOURCES, INC. 9. APl Well No.
3. Address and Telephone No.
P. 0. BOX 5061 MIDLAND N TX 79704-5061 10. Field and Pool, or Exploratory Area
4. Location of Well {Footage, Sec., T., R., M., or Survey Description) UNDESIGNATED
910' FNL & 800" FEL (NE/4, NE/4) UNIT A 11. County or Parish, State

SEC. 31 T23S R28E EDDY COUNTY, NEW MEXICO
EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[XI Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report Plugging Back [:I Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing @ Conversion to I[njection
Other [:] Dispose Water
{Note: Reportresuits of multiple compiction on Welt
Completion or Recompletion Report and Log form.}

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

PROPOSE TO DRILL OUT PLUG IN OPEN HOLE FROM 5870' TO 7775'. ACIDIZE EXISTING PERFORATIONS
5737-5747 WITH THE OPEN HOLE AND CONVERT WELL TO WATER INJECTION.

INJECTION WILL BE DOWN 2 3/8" PLASTIC COATED TBG. WITH A PACKER SET AT 5630'.
(SEE ACCOMPANYING C-108.)

pvas

14. | hereby cw [7 is true and correct
Signed \ IOHN _PQOOL  Tide VICE-PRESTDENT 9/23/94

X7 Date
(This space for Federal or State office use)

Approved by Tite Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side



Affidavit of Publication
stz eNo. -%478‘14"")5"5‘*

STATE OF NEW MEXICO,

o -
County of Eddy: oy S il o 52

Gary D. Scott being duly
sworn, says: That he is the_ Publisher of The

Ariesia Dally Press, a daily newspaper of general circulation,
published in English at Artesia, sald counly and state, and that

the herefo atlached  Iegal Notice.

was published In a regular and entire Issue of the sald Artesia
Datly Press, a dally newspaper duly qualified for that purpose
within the meaning of Chapier 167 of the 1937 Session Laws of

days

the slate of New Mexico for 1 consecullve weeks on

the same day as follows:

First Publicatlion September 28, 1994

Second Publicalion

Third Publication

Fourth Publlca%

Subscribed and sworn {o before me this 13t+h day

of _-—.Octaober 19 g4

“Notary I’ ubllo Eddy County, New Mexico

My Commission explres___September 23, 1994

Copy of Publication

LEGAL NOTICE .
. SDX Resources, Inc., P.O.
. Box 5061, Midland, Texas
! 79704, has ‘filed form C-108
(Appllca.non for Authorization
to Inject) with the New Mex-
ico Oil Conservation Division
seeking administrative ap-
proval for injection wells. The
-proposed injection zone for
the "Watts Fed. #1" located
910’ FNL & 800’ FEL of Sec-
tion 31, Township 23 South,
Range 28 East of Eddy Coun-
ty, New Mexico, is the Lower
Delaware and Bone Springs
formations with perforations
from 5737’ to 5747 and open -
hole from 5870° to 7775".
SDX Resources, Inc.-intends
to inject a maximum of 1500
bbls of produced formation
water per day at a maximum
of 1145 psi. Interested parties
must file objections with the
0il Conservation Division,
P.O. Box 2088, Santa Fe, New. .
Mexico, 87501 within 15 days
of this notice.
Published in the Artesia Daily
Press, Artesia, New Mexico, .
Septemba:28 1994, . - s -
W Legal 14847 )




RIGHT~OF-WAY AGREEMENT

STATE OF NEW MEXICO

A

COUNTY OF EDDY

THIS RIGHT-OF~WAY AGREEMENT (the "Agreement") is entered into
thig 10th day of September, 1993, by and between Marvin Watts and
his wife, Mary Watts (hereinafter referred to as “"Watts") and 8SDX
Properties, Inc. (hereinafter referred to as "SDX").

WHEREAS, Watts is the owner of the surface of the following
described land situated in Bddy County, New Mexico (the "Land"):

Township 23 South, Range 28 East, N.M.P.M.
Section 31: NE/4 NE/4

NOW, for and in consideration of $10.00 and other good and
valuable consideration in hand paid by SDX, the receipt and
sufficiency of which are hereby acknowledged, Watts does hereby
grant, bargain and sell to SDX the following:

The exclusive right of disposing salt water in that
certain well, more particularly described as the Cimarron
Energy Corporation #1 Watts-Federal Well, located 910
feet from the North Line and 800 feet from the Fast Line
of Section 31, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico (the "Well"), together
with the right of laying and maintaining pipe lines,
building and maintaining tanks, earthen pits, power
stations, electrical lines, pumps and other structures,
machinery, equipment and the means thereon either
necessary or convenient to save, take care of, treat,
store, transport, inject into and dispose of salt water
into the Well; and

The right of ingress and egress in, on, over, across and
through all of the Land for all purposes reasonably
necessary for the operation of its proposed use of the
Well and the other purposes recited herein.

This Agreement shall be for a term of ten (10) years from the
date hereof, and so long thereafter as salt water is injected into
the Well. This Agreement shall not terminate as a result of the
failure to inject salt water into the Well, so long as said
cessation ie less than six (6) consecutive months.

SDX shall have the right at any time during or within six (6)
months after the expiration of this Agreement to remove all
property and fixtures placed by SDX on the TLand, including the
right to draw and remove all casing.

If Watts considers that operations are not at any time being
conducted in compliance with this Agreement, or that SDX hae
otherwise breached its duties hereunder, Watts shall notify SDX in
writing of the breaches that he believes SDX has committed. SDX
shall then have sixty (60) days after receipt of such notice within
‘which to comply with such notice. If such breaches are not cured
within said sixty-day period, Watts may terminate this Agreement by
giving written notice to SDX of his election to do so.

The consideration paid by SDX to Watts for this Agreement
includes an amount agreed to by the parties as payment of all
damages which might or will be sustained by Watts on account of the
use of the Land by SDX; and Watts, in consideration therefore,
releases, discharges and surrenders to SDX all claims and demands
of every nature whatsoever that Watts might or could have against
SDX arising out of or connected with this Agreement.

2465/WATTS/SDX -1-

ATTACHMENT L



This Agreement shall not be asssigned, transferred or conveyed
without the consent of Watts, whose consent shall not be
unreasonable withheld, and whose consent shall not be conditioned
in any way upon any additional payments, assessments or fees for
the rights granted herein.

The provisions of this Agreement shall extend to and bind the
parties hereto, their heirs, successors, assigns, executors and
administrators. SDX shall have the right to assign, transfer or
convey its rights hereunder either together or separately, in whole
or in part, for any period covered hereby.

IN WITNESS THEREOF, this instrument is executed on the day and
year first above written.

D rsper oty S

Marvin Watts

P an 36—

Mary Wattg/

SDX Properties, Inc

oy

Steve Sell, President

STATE OF NEW MEXICO §
§
COUNTY OF EDDY §

he foregoing instrument was acknowledged before me this
22&@1@4@ 1993, by Marvin Watts, and his wife Mary Watts.

Not&éy Public ™

STATE OF TEXAS = §
" §
COUNTY OF MIDLAND $

The foregoing instrument was acknowledged before me this /(0T
day of Jgpremger, 1993, by Steve Sell, President of SDX Properties,
Inc., a Texas Corporation, on behalf of said corporation.

L

Notary Public
-2~




