NEW MDEX]IC@ ENERGY, MDINERA]LS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

(505) 827-7131

Mr. W. Thomas Kellahin

Kellahin and Kellahin

P.O. Box 2265

Santa Fe, New Mexico 87504-2265

RE: Administrative Application of Falcon Creek Resources Inc. to amend
injection interval authorized by Administrative Order SWD-663.

Dear Mr. Kellahin:

On July 10, 1998, the above referenced application was submitted to the Division for
consideration. The application was to amend (extend) the injection interval in the subject wellbore.
It was unclear in the application if the intent was to add an interval to the existing interval or change
the interval, i.e., squeeze or plug-off the old perforations. I requested and received a proposed well-
bore schematic.

This schematic seems to indicate an unconventional cement job on the 5 ' inch casing
string, through which, injection would take place. According to this diagram, there is no cement
behind this string of casing from approximately 3650 feet to 8300 feet, which is labeled as the top
of cement. While I would not have permitted a wellbore in this condition in the first place, it was
cause to wonder what the original application for injection indicated for cementing details.

I have enclosed a copy of the original injection well data sheet, and as you can see, the 5 /2
inch string shows to be cemented with 1200 sacks to surface and determined by CBL. (I have also
enclosed a copy of the recent schematic you provided me.)

As you can imagine, I obviously need to find out exactly what the situation is with this
wellbore. Please obtain from your client, and copy of the cement bond log and any records which
may reveal how the well ended up with cement form surface to 3650 feet and from 8300 feet down.

If the wellbore is configured as indicated on the most recent schematic, the Division views
this as a serious situation which could potentially impact groundwater in the area. In light of this,

your most urgent attention to this matter is requested

Ve yours,

I g
jamin E. Stone

Petroleum Engineering Specialist

/BES

Enclosures




KELLAHIN AND KELLAHIN

ATTORNEYS AT LAW
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os) o -4285
W. THOMAS KELLAHIN® 117 NORTH GUADALUPE TELEPHONE (5 ) 8z

TELEFAX {505} 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 22695

RECOGNIZED SPECIALIST IN THE AREA OF )
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-22863

JASON KELLAHIN (RETIRED 1981)

April 1, 1998

HAND DELIVERED

Mr. David R. Catanach

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87501

RE: Anasazi "16" State Well No. 1
Unit G, Section 16, T20S, R33E
Administrative Application of
Stevens & Tull Inc. to amended
injection interval authorized by
Administrative Order SWD-663
Lea County, New Mexico

Dear Mr. Catanach:

On behalf of Stevens & Tull, Inc., please find enclosed verification
of our compliance with Division notice requirements including a copy of the

certificate of newspaper publication and copies of the return receipt cards
sent to the parties to whom notice is required.

Stevens & Tull, Inc. is most anxious for your approval. Please let
me know if there is anything else I need to do to obtain approval of this
request to amend Administrative Order SWD-663.

truly yours,

W. T, mas Kellahin

)
cc: Stevens & Tull, Inc. ‘
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea.

I, KATHI BEARDEN

_ Publisher

of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a

week in the regular and entire
issue of said paper, and not a
supplement theteof for a period.

of - - = :“:,,}_,.v [

weeks.

Beginning with the issue dated
Magch 15 1998
and ending with the issue dated

Maich 15 1998
Publisher
Swom and subscribed to before
me this 131 day of
March 1998

My Commission expires
October 18, 2000
(Seat)

This néwspaper is duly qualified
to publish Jépal notices or adver-
tisements withiti the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been made.

STEVENS & TULL:14

LEGAL NCTICE

March 18, 1908
Stevens & Tull. Inc., P. O,
Bax 11005, Midiand, Texas
79702 has sydbmitted an appll-

amend . Administrative  Order
SWD-863 to change the ap-
proved injection-interval in its
Anasazl "16" State Well No. 1
located 1730 fest from the
Noth line and 1960 feet from
the €East lne, Section 18,
T20S, R33E, Lea County, NM
from the current perforgtions
from 5,308 feet 10 9,352 being
within the Bone Springs for-
matian 0. Proocesd perfora-
tions from 7.720 feer t0 7,736
and 7,872 feet 10 7,836 foet
being within the Delaware:for-
mation. Any party dasinng 1©
1l an objection or request a
hearing must Mie a writtan .op-
jecton within 15 days of thia
notks with the New Mexico
Q  Conaervaton Division,
2040 Pscheco : Street, Sants
Fa. New Mexico 87505, For
any adoitiongl  Information,
you may contact Jemy A
Waen! at 915/689-1410.
w5799 1.

02101305000 01518442

Stevens & Tull, Inc.
P.O. Box 11005

a/c 080946
Midland, TX 79702
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SWD-663
Stevens & Tull, Inc.

Notification list

Offset Operators:

Reliance Operating
P. O. Box 10946
Midland, Texas 79702

Fina Oil & Chemical Company
6 Desta Drive, Ste 4400
Midland, Texas 79705

Wilbur Shackleford
512 New Mexico Drive
Roswell, New Mexico 88201

Phillips Petroleum Company
4001 Penbrook
Odessa, Texas 79762

OXY USA Inc.
P. O. Box 50250
Midland, Texas 79710

Conoco Inc.

10 Desta Drive, Ste 100W

Midland, Texas 79705-4500
Attn; Carl Sherrill

Surface Owner:

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148 .
Santa Fe, New Mexico 87504



KELLAHIN AND KELLAHIN

ATTORNEYS AT LAW
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-428%5
W. THOMAS KELLAHIN® 117 NORTH GUADALUPE TELEPHONE [505) 982

TELEFAX {505) 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265

RECOGHNIZED SPECIALIST IN THE AREA OF
NATURALI RESOURCES-OlL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 199I1)

July 29, 1998

HAND DELIVERED
Mr. David R. Catanach

Oil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87501

RE: Anasazi "16" State Well No. 1
Unit G, Section 16, T20S, R33E
Administrative Application of
Falcon Creek Resources Inc. to amended
injection interval authorized by
Administrative Order SWD-663
Lea County, New Mexico

Dear Mr. Catanach:

On July 10, 1998, we submitted to you the referenced application which included
a list of parties to be notified. On July 10, 1998, we sent copies of the application,
certified mail-return receipt, to those parties. Please find enclosed copies of the return-
receipt cards. In addition, on July 15, 1998, the Hobbs Daily News-Sun published the
notice of this matter as indicated on the enclosed certified notice of publication.

Falcon Creek Resources, Inc. is in immediate need of assistance because it is

unable to produce approximately 150 barrels of oil per day from wells which also
produced water to be disposed of into the referenced well.

Please call me if I need to do anything further concerning this request.

& 4
]

W. Mhémas Kellahin

/

cfx: Falcon Creek Resources, Inc. "
Attn: Oscar L. Peters



FALCON CREEK RESOURCES, INC.

621 17" Street, Suite 1800, Denver, Colorado 80293-0621 (303) 675-0007 (303) 675-0008 Facsimile

November 2, 1998

Mr. Benjamin E. Stone

Petroleum Engineering Specialist

New Mexico Energy, Minerals & Natural Resources Department
Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87508

Re:  Administrative Order SWD-663
Anasazi ‘16’ State Well No. 1
SWNE (G), Sec. 16, T20S-R33E
Lea County, New Mexico

Dear Mr. Stone:

Enclosed please find three (3) CBL/VDL/CCL/GR logs ran on the captioned well. The log were ran
as follows:

e 10-05-98: Prior to any cement squeezing operations taking place.
e 10-09-98: After initial cement squeeze of the wellbore.
e 10-23-98: After third and final squeeze of the wellbore.

As you can tell from the bond logs, we were able to obtain cement isolation across the Delaware
Formation.

We have finished the conversion of the well to SWD, and on Friday 10/30/98, performed an
annulus mechanical integrity test. Results were delivered to the Hobbs District Office.

Thank you for all of your efforts on this project. Please contact me at (303) 675-0007 if you have
any questions or comment about this cement job.

Sincerely,

Oscar L. Peters
Manager of Operations

Enclosures



