KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

TELEPHONE (S0OS) 982-4285S
T PE
W. THOMAS KELLAHIN® 117 NORTH GuaDaLy N oo Sas.poar
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFiICE BOox 2265
RECOGNIZED SPECIALIST IN THE AREA OF op
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87304-2 as
JASON KELLAMIN (RETIRED 1991 November 22, 1999

HAND DELIVERED

Oil Conservation Division
2040 South Pacheco

0
O .7

Santa Fe, New Mexico 87505 = ‘:
Attn: Mr. Ben Stone = =
oL
Re:  NOTICE OF OBJECTION: o  Ei
KCS Medallion Resources, Inc. - A

West Surgart "19" Federal Well No. 2 @ =
Unit O, Section 19, T18S, R31E, NMPM, o

Administrative Application to NMOCD
Jor Salt Water Disposal, Eddy County, New Mexico

Dear Mr. Stone:

By letter dated November 15, 1999, and on behalf of KCS Medallion Resources,
Inc. Mr. Paul Cooter forwarded to you supplemental information in order to complete an
application filed in May, 1999. Division Rule 701.D allows an objection to be filed
within 15 days after receipt (by the Division) of a complete application.

Accordingly, on behalf of Concho Resources, L.L.C., as an offsetting operator and
interest owner, we hereby object to the referenced application by KCS Medallion

Resources, Inc. for approval of this wellbore for salt water disposal described in its
administrative application to the Division.

We request that this matter be set for hearing and that Concho Resources, Inc. be
provided notification of the hearing in accordance with Division notice rules.

cfx:  Paul A. Cooter, Esq.

Attorney for KCS Medallion Resources, Inc.
cfx: Concho Resources, L.L.C.

Attn: Mike Gray



3TATE OF NEW MEXICO . OIL CONSERVATION DIVISION' FORM C-108

ENERCY AND MINERALS DEPARTHENT POST OFFICE 80X 2008 Revised 7-1-81
STATE LAND OFFICE BULOWG ) .
SANTA 72, €W MERICD 87301

APPLICATION FOR AUTHORIZATION TO INJECT

I. Purpase: DSccondary Rccavery DPressure Haintenance abin osal DStorage
Application qualifies for administrative approval? yes Ej"°

II. Operator: KCS Medallion Resources, Inc.
7130 South Lewis Avenue, Suite 700, Tulsa OK 74136

'Address:

L. Hughes, Agent
Perry ghes. Ag Shone: _505-885-5433
14 4
I11. Well data: Camplete the data required on the reverse side of this faorm for each well
proposed for injection. Additional sheets may be attached if necessary.

Contact party:

Iv. Is this an expansion of an existing project? Dyes no
1f yes, give the Division order number authorizing the project ) .

Y. Attach a map that identifies all wells 2nd leases within two miles of any proposed
injection well with a one-half mile radius circle drawn around each proposed injection
well. 1This circle identifies the well's area of review.

YT, Av.ac a tabulation of data on all wells of public rezord within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completian, and
a schematic of any plugged well illustrating all plugging detail.

VII. Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;
2. Whether the system is open or closed;
* 3. Proposed average and maximum injectian pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into 2 zone not productive of oil or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.). '

*VIII. Attach appropriate geological data on the injection zone includiag appropriate lithologic
detail, geological name, thicknazss, and depth. GCive the geologic name, anJ dJepth to
bottom of all underground socurces of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed
i~i~2tian zone as well as any such sourc- “nown to be immediately underlying the
injection interval.

IX. Describe the pioposed stimulation program, if any.

* X Attach appropriate logging and test data on the well. (If well logs have been filed
"with the Division they need not be resubmitted.)

s XI. Attach a chemical analysis 37 fresh water from two ar more fresh water wells (i
available and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

XII. Applicants for disposal wells must maoke an affirmative statement that they have
examined available geclogic and engincering data and find no evidence of open faults
or any other hydrologic connection between the disposal zone and any underground
source of drinking water.

XIII. Applicants must compliate the "Proof of Notice" section on .. reverse side of this form.

XI1V.- Certification

1 hereby certify that the information submitted with this application is true and correct
to the bes: ?jfi) knowledqge and belief. .

Name: Perr . Hughes / y ) T...e Agent
Signature: \{M ﬁ ,qu;zv Date: 12/01/99

* If the information requir under Seciyons VI, VIII, X, and XI above has becn previously
submitted, it neced not be Uuplicated and resubmitted. Please ow tqs.datc.and S&rcumstance
of the carlier submittal.The prior C-108 was submitted to Division May.

20, 1999. This SuppIEMENTal LTOIM Was IEVIsSed tou—inchtude—the—deeper
Deiaware Formationpgown to .5500', excluding the interval 4800'-5050"'.

DTISTRINUTION: QOriginal and one copy to Santa Fe with onc copy to the appropriate Division
diotrict afficen. T .
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AMENDED
ATTACHMENT TO OCD FORM C-108

KCS MEDALLION RESOURCES, INC.
West Shugart “19" Federal #2

Purpose - Application is made for authorization to inject water into the Queen/Grayburg/San
Andres/Delaware formations underlying the West Shugart “19" Federal #2 Well in Section
19 of Township 18 South, Range 31 East, Eddy County, New Mexico, as shown on the
attached Exhibit "A". This is a proposed produced water disposal project.

Operator - KCS Medallion Resources, Inc. Agent - Perry L. Hughes
7130 South Lewis Avenue, Suite 700 207 W. McKay
Tulsa, OK 74136-5489 Carlsbad, NM 88220

Injection Well Data - The required well data and schematic diagram of West Shugart “19"
Federal #2 Well is enclosed as Exhibit "B".

This is not an expansion of an existing project.

Maps - The attached Exhibit "A" identify the proposed injection wells, the Area of Review
within one-half mile of a proposed injection well, and all wells and leases within two miles

of a proposed injection well.

Well Data - The well data for the wells within the Area of Review was attached as Exhibit
"C" to the original application and the well data and schematic diagrams for all plugged and
abandoned well bores within the Area of Review was attached as Exhibit "D".

Proposed Operations:

1. Proposed average daily injection rate - 1000 BWPD.
Proposed maximum daily injection rate - 2500 BWPD.

2. A closed injection system will be maintained.

3. An average injection pressure of approximately 1200 psi is anticipated. The
maximum injection pressure will be 1850 psi, subject to the injection pressure
authorized by the Oil Conservation Division.

4. The proposed injection fluid will consist of water produced from field weils.

5. Disposal fluid is produced water from wells in the area. Zones for injection are
productive in this general area.



VIIL

Geological Data - The overall proposed injection interval is in the Queen/Grayburg/San
Andres/Delaware formations at a depth of 3100 to 5500 feet, excluding the interval 4800'-
5050 in the Delaware Formation. The initial perforated interval will be 5307' - 5492' in the
Delaware. The Queen formation is predominantly sand. The Grayburg formation consists
of quartz sands with dolomitic cementation while, the San Andres formation is
predominantly dolomite and the Delaware formation is primarily sandstone. The surface
formation is Cretaceous and has no known sources of drinking water.

Stimulation - An acid treatment of about 10,000 gallons should be sufficient to open the
perforations for injection. '

Logging Data - The available logs are those on file with the Oil Conservation Division from
the original operators of the wells. Attached is a porosity log strip of the subject well
showing the Delaware Zone for initial injection.

Fresh Water Wells - No fresh water wells are known to exist in the area of review.

Affirmative Statement - See attachment.

Proof of Notice - Copies of this C-108 Application have been mailed to the surface owner
and to each leasehold operator within one-half mile of the proposed injection wells. An
Affidavit of such notice is attached Exhibit "E". Copies of the return receipts will be
furnished upon request.
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Exhibit “E”
AFFIDAVIT OF MAILING

STATE OF NEW MEXICO
: 8s

COUNTY OF EDDY

I, Perry L. Hughes, do solemnly swear that a copy of this application has been mailed by certified
~mail, return receipt requested, to each of the following interested parties:

Surface Owner Grazing Permittee

United States Department of the Interior Richardson Cattle Company
Bureau of Land Management PO Box 487

2909 W. Second Carlsbad, NM 88220

Roswell, NM 88201

Offset Operators:

Pennzoil Xeric Oil & Gas Corporation Pride Energy

PO Box 50090 PO Box 352 PO Box 2948
Midland, TX 79710-0090 Midland, TX 79702-0352 Midland, TX 79702
Burlington Resources Concho Resources, LLC Ocean Energy, Inc.
PO Box 51810 110 W Louisiana, Ste 410 4305 N Garfield, Ste 237
Midland, TX 79710 Midland, TX 79701 Midland, TX 79705
Chevron USA Prod.

Non Operated Joint Interest Properties

PO Box 1635

Houston, TX 77251

o THA,

Perry L. Hiighes, AgentU

SWORN AND SUBSCRIBED TO before me this IS{- day of December, 1999

K ?,

c"i‘\:\}: . {ﬁﬁ?‘s‘f’,{;”’. :

ST eI ’Q{ MMZ a A/ bmb(w
FWOVAR 4'{ A

N )
g; g%eal‘, 1 an)z) Notary Public

57 dio:
L A5 p OO . .
_-,,"/y)-,.:.,‘{! @cu-:;.-',% $ My commission expires



12/03/99 110:23 FAX 5058854989

SHAHARA O0IL CORP --- PAUL COOTER
12/03/99 11: ALLION > mooz%gg

e mEL

{+0- 1l TR T4 POIAY  F-02

K8 Mecialion Nescxyces, I (13) 488-32%1 phone
Mo ahlahAoe (P18) 423-4181 ficx
as™n

Tules, CKALTS54%

Dutember 1, 1959
VIA FAX 515683~7441

Conche Resaureeg, LLC.
Suite 410, 110 Wess Louhisng
Midland, TX 79701

Atn: Mk Ocxy

Re: Wase Shoget 19 Federal No. 2 Wall -
Unit O, Scetion 15-T188-RI1E, NMPM -
Eidy County, Naw Mexice

Oeniianss:

KCS Medalllon Regatroes, Ine. {("KCS™) & axrently scking aporeval of an Adminisrazive jan %o
the New Mexien Of] Conservation Divigion fir Salt Water Disposl i tha shove referacesd Concho
Resoarers, LY. ("Cancha™), by letar dated Noveraber 22, 1999 t the NMDCD, hns fiiad 20 objeczion ts
soch applicerion. After z teeimical reviow of mch applioation by KCS xnd Coadho the fhilowing has been

apread to:

1. KCS will supply Coacho whh n?ofhmm for Anthorizasion 1o Injece,
vellezzing that KC3 will net fnjese

Shauid the terms of tha shove agreament meat with your approvel, pieass so fadicate Ity signing In the spece
providad belaw and reaging ens Silly exotmad copy of this letier to Iy ctoation by X o 918-485-8182.

{ thamk you la advencs fixr yoor prompe snection to this matter. 1fthere are any questions, plasse il me
direce a2 £18-401-4108.

Sinoweiy,
K8 MEDALLION RESOURCES, INC,

. Vics Presidays- Lend

«asho hawr 121 50
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